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New Committees 


To Utilize Credits 


Three Groups Similar to New| 
York Organization to Be | 
Set Up in Reserve Areas 


Federal Agency 
To Finance Home 


Loans Is Favored 


Mortgages on Small Houses 
Total Nearly 20 Billion, | 
House Committee Says in 
Report Urging Banks 


HREE other committees of bankers and 

industrialists similar to the one organ- 
ized last week at the Federal reserve bank 
of New York probably will be set up soon, 
according to oral statements made May 
25 at the Treasury Department. 

Formation in Chicago of a group of 
bankers and business leaders to aid in 
| translating bank balances into productive 
| activity probably will be discussed with re- 
;gional financiers and industrialists by 
Ogden L. Mills, the Secretary of the Treas- 
jury, and Eugene Meyer, the Governor of 
the Federal Reserve Board, on their pres- 
ent trip:to Chicago, according to the 
statements. 

Melvin Traylor, member of the Federal 
reserve advisory council which met in 
Washington May 24, declared orally that 
Chicago bankers were considering the for- 
| mation of a committee similar to that set 
up in New York, 

Notice that two other Federal reserve 
banks were taking similar steps "has been 
received by the Reserve Board, it was 
stated orally at the Department, and 
Secretary Mills recently said some an- 
nouncement might be forthcoming soon. 

Both Secretary Mills and President 
Hoover. declared the plan might well be 
followed in other Federal reserve districts 
although the New York group was not 
restricted to that area. The committees 
are undertaking to turn into productive 
channels the increased bank balances re- 
sulting from Federal reserve open market 
operations, it was said. 





Priority Order Sought 
To Expedite Measure 





Creation of Eight to Twelve 
Institutions Proposed to Re-| 
lieve Mortgage Holders and 
Assist Borrowers 


Declaring there is aproximately $20,- 
000,000,000 of mortgages on small homes in 
the country today, with a need for a re- 
serve agency whereby worthy institutions 


can raise funds on their seasoned home 
mortgage loans, the House Committee on 
Banking and Currency report on the Reilly 
bill (H. R. 12280), to create a system of 
Federal Home Loan Finance banks, was 
filed with the House May 25. The bill, 
sponsored by Representative Reilly (Dem.), 
of Fond du Lac, Wis., a member of the Com- 
mittee, would provide for the creation of 
not less than eight and not more than 12 
Federal Home Loan Banks. 

A request was made to the House Com- 
mittee on Rules May 24 for a special rule 
to expedite action in the House, but so 
far no rule has been provided, pending a 
hearing before the committees. 

Purposes Summarized 

The report cites 10 reasons for a home 
loan bank system and the purposes of the 
system are summarized as follows: To 
accommodate needs of members and de- 
positors who are withdrawing. To give the 
institutions holding the mortgages funds 
permitting them to tide over or carry along 
in the emergency. To assist borrowers. 
To provide funds for repairs, etc., afford- 
ing employment. To provide for re- 
financing the thousands of short-term 

ortgages. To provide for such building 

f small houses as may be desired. 

The report follows in full text: 
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‘Limit on Loans Urged 
To Put Cotton Raising 
On Prosperous Basis 





Excess Credit Kept South 
Poor, Mr. James, of Fed- 
eral Reserve Board, Says 
At Bankers’ Mecting 


Memphis, Tenn., May 25.—If bankers 
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Carriers Estimate Economy Ordered |AytomobileTax Merger Proposed 


40 Million Deficit 


To Meet Interest 


Default Forecast by Credit 
Corporation in Paying 
1932 Fixed Obligations 
Of $100,000,000 


Higher Rates Sought 
On Intrastate Freight | 


Problems of Financing Matur-| 
ing Charges Discussed at 
I. C. C. Hearing by President 
Of Railroad Association 


Unless the Railroad Credit Corporation 
secures additional funds to meet the fi- 

ancial needs of the railroads it will fall 
Short by about $40,000,000 in 1932 of en- 
abling the carriers to meet their fixed in- 
terest obligations for the year, estimated at 
more than $100,000,000, E. G. Buckland, 
president of the Corporation, told the In- 
terstate Commerce Commission, May 25. 
(Docket No. 25135) 

Mr. Buckland’s statement was made 
during a hearing before the Commission 
in connection with its investigation of rail- 
road charges that 13 States have re- 
fused to«permit increases in certain in- 
trastate freight rates similar to those au- 
thorized by the Commission for interstate 
traffic in the so-called “15 per cent Case— 
Ex Parte 103.” 

Effect of Failure to Raise Rates 

According to the complainant carriers, 
the failure of the State regulatory Com- 
missions to advance rates on intrastate 
traffic has resulted in prejudice and dis- 
crimination against interstate traffic and 
preference of intrastate traffic. 

Since the additional revenue secured by 
the “emergency” freight rates go into a 
fund administered by the Railroad Credit 
Corporation for loan purposes to needy 
railroads, Mr. Buckland said that the 





| Commission's authorization applied to in- 


trastate as well as interstate rates, and the 
State Commissions should be required to 
permit the increases so authorized by the 





The Committee on Banking and Cur-| would require their borrowers to submit 















rency, to whom was referred the bill (H. R. 
12280) to create Federal home loan banks, 
having considered the same, report favor- 
ably thereon with recommendation that 
the bill do pass. ; 

No attempt will be made in this com- 
mittee report to go into the details of the 
workings of this law, except to state in 
a general way how the nome loan banks 
are to be organized and how they are ex- 
pected to function. 

Extended Hearings Held 


In order to carefully survey the need 
for this legislation and to adequately an- 
alyze the proposed bill, two courses were 
followed by the committee: (1) the ex- 
tended record of hearings held by the 
Senate was carefully examined, and (2) 
numerous witnesses appeared before our 
subcommittee. 

Eighty-three witnesses were examined 
by the two committees. 

Sixty-one witnesses, from 22 different 
States, appeared in behalf of the measure 
and 22, from 13 States, opposed it. 

Twenty-four representative building and 
loan officials, from almost as many dif- 
ferent States, appeared and 22 favored the 
measure and two were in opposition. , 

Bankers were evenly divided as to the 
desirability of the measure, six appearing 
for and six against. 

Ten representatives of large eastern life 
insurance companies, including several of 
their mortgage lending agents from other 
parts of the country, appeared in oppo- 
sition to the measure. 

Opposition of Insurers 

Seventeen well-known figures from the 
general real estate field appeared, 13 in 
behalf of the measure and four in oppo- 
sition. 

Of 11 general, or unclassified, witnesses, 
seven advocated the measure and four 
opposed. 

In addition to the above summarized 
witnesses, there appeared in behalf of the 
bill and endorsing the principles of the 


"ge legislation: 


The Secretary of Commerce, Robert P. 
Lamont. 
The president of the Reconstruction Fi- 


{Continued on Page 7, Column 3.] 





Southwestern Wheat 
Little Aided by Rain 


Much of Crop Said to Be Too) 


Far Along to Be Helped 


Rainfall in the Southwestern wheat re- 
gion in the last two days, on the basis of 
which wheat prices lost some of their re- 
cent advance, did some good in Nebraska 
and nearby regions, but was of little help 


fering from drought, much of the crop 
being past help, according to an oral state- 


ment May 25 by J. B. Kincer, chief of the | 
Division of Agricultural Meteorology of | 


the United States Weather Bureau. 


Reviewing orally the general condition | 


of crops throughout the country, Mr. Kin- 
cer said that, except for bad conditions 
in much of the main Winter wheat belt, 
weather conditions affecting crops have 
been about average this year. The freeze 
which injured peaches, however, he said, 
has taken a considerable toll from the 
national crop. He gave the following ad- 
ditional information: 

Conditions affecting the cotton and corn 
crops so far have been about average, with 
some variations between regions. It is too 
early for dry weather to have much effect 
on these crops as yet, most of the acreage 
having been only recently seeded, and 
rainfall now affects only germination of 
the seed in most regions. Stands so far 
are for the most part fairly good where 
the crops are up. 

Conditions among other crops are va- 
ried, with the general condition of about 
what may be expected in a normal! year, 
with some areas dry and some supplied 
with ample moisture. Apple trees appear 
to be in good condition and citrus fruits 
Wiproved during the last week. The range 

good in the western grazing sections. 
it Spring oats crop is poor. 


budgets showing a reasonable excess of in- 
come over expenditures, the policy “would 
go a long, long way toward putting the 
cotton producing industry on a basis of at 

least reasonable prosperity,” George R. 
James, members of the Federal Reserve 
Board, told the joint convention of the 
banker’s associations of Arkansas, Missis- 
sippi and Tennessee here today. 

_The South has been kept poor ever 
since the Civil War by trying to carry 
along on credit the farmers whose produc- 
tion of lint cotton is less than 125 pounds 
per acre, and Department of Agriculture 
production loans to these farmers are “a 
menace to the welfare of our entire coun- 
try,” Mr. James declared, adding that he 
assumed they would not be long continued. 


Advocates Reforestration 


Urging a program of reforestration, Mr. 
James asserted that the South is “called 
upon to meet conditions that are far more 
serious and that carry far less in natura! 
resources with which to rebuild than were 
available when we were digging out of the 
depression of 1907 or the yellow fever dif- 
ficulties of 1879.” 

In 1914 farmers supplemented their 
farm incomes by cutting staves, spokes 
and cross-tires, and the crop production 
loans could well be used in replenishing 
these forest resources instead of in making 
up deficits and enabling spending regard- 
less of income, according to Mr. James. 
His address follows in part: 

As I look back over the last 20 years. 


I am wondering if in that time any real | 
We have cer-| 


progress has been made. 
tainly witnessed some extremely spectacu- 
lar episodes and have watched the pendu- 
lum swing from one extreme to another. 
We have tried many “noble experiments,” 
passed innumerable laws, been through 


Interstate Commerce Commission. 
Compulsory Action Urged 

In order that the financial relief in- 
tended by the Interstate Commerce 
Commission can be provided for needy 
railroads to the fullest possible extent 
possible under the decision, he said, those 
State Commissions which thus far have 
not adjusted their intrastate rates so as 
iu conform to the increases permitted by 
the Commission should be required to do 
sv without further delay. 

The State Commissions involved in the 
proceedings are those of Arkansas, Idaho, 
Kentucky, Louisana, Minnesota, Montana, 
Nebraska, Oklahoma, Texas, Utah, Ari- 
zona, Wisconsin and West Virginia. 

“In its decision, handed down on Dec. 
5 1931,” said Mr. Buckland, “the Inter- 
state Commerce Commission authorized 
| comparatively small increases in rates and 
permitted the carriers to proceed with the 


[Continued on Page 7, Column 2.] 
Governmental Loans 


To Industry Opposed 


Governor Ritchie Criticizes | 


‘Socialistic Panaceas’ for 
Economic Difficulties 


New York, N. Y., May 25.—While agree- 
| ing that emergency conditions justify and 
|demand emergency measures, Governor 
| Albert C. Ritchie, of Maryland, in an ad- 
dress broadcast tonight over the network 
|of the Columbia Broadcasting System de- 


4/ clared that “ it would be nothing less than 


“new era,” and have enjoyed an orgy of | folly” to ignore tried and tested American 


spending borrowed money, such a 
world had never dreamed of. 
Certainly the pages of our financial 
and economic history of the past 20 years 
will make interesting reading for coming 


s the | policies “and rush headlong and unseeing 


into some of the radical if not socialistic 
panaceas which are being proposed with 
all earnestness in high places.” 

Governor Ritchie asserted that the “ex- 


generations. I only hope that historians | periment” with the Federal Farm Board 
will record the fact that many heads were | “has clearly shown that the mere spend- 
bowed in shame over the disgraceful hap-| ing or lending money by the Government 
penings in high financial circles during! will not bring prosperity to any class, 


this eventful period. 


| much less the Nation.” He added that the 


But, thank God, there were bankers in| distribution of bonus money to veterans 
this country who, through all the wild and | last year, urged as a step to restore pur- 


reckless epidemic of speculation that fol-| chasing power, “did not stop or even halt | 


| lowed the world’s greatest war, maintained | the onward whirl of this depression.” 


| their honesty, integrity and ability. What | 


_ [Continued on Page 7, Column 1.1 


| OSTAL robberies in the current fiscal 

year have increased to more than 
double their usual number, it was reé 
| vealed in an oral statement May 24 at 
the Post Office Department. 

Although bandits and hold-up men 
have been unusually active,.it was stated, 
other kinds of postal-law violations have 
decreased slightly, with the result that 
total arrests by Department inspectors 


; any year since 1923. 

Two theories are advanced as to the 
great increase in robberies, it was ex- 
plained: The depression may have driven 
unemployed men to stealing; mail bar- 
dits have discovered a new source of rev- 


run by store proprietors. 

The following information was made 
available orally and in Department rec- 
ords: 


000 or more this year are expected to 
total more than 15. The figure in 1931 





above average. If robberies continue at 
the same rate in the last month of the 
fiscal year, it is believed thefts will ag- 
gregate more than $300,000. Of this the 
Department expects to recover about 
$25,000. ; 


have this year been lower than during 


enue in the small branch post offices | 


Major robberies involving thefts of $5,- | 


was 16, which was about 30 per cent | 


Nor has he observed any apparent im- 


| [Continued on Page 4. Column 5.] 


Postal Robberies in Current Year 
Increased to Twice Normal Average 


in most of the region which has been suf- | 





| Robberies of amounts of $5,000 or less 
are expected to total more than 225, 
based on monthly averages so far. Last 
year the total was 221, nearly triple the 

| average yearly number. Losses from these 
smaller robberies will amount to about 
$40,000, of which about $1,500'may be 
recovered. 

Total arrests this year already have 
| passed the 3,000-mark, and are expected 
to approximate 3,400 by June 30. This 
figure is the lowest for any year since 
1923, when inspectors apprehended and 
brought to trial 3,362 violators. In the 
intervening years the number has ranged 


from a high of 4,053 in 1928 to a low of | 


3,435 in i931. 

Arrests for fraudulent use of the mails 
have for the first time approached 1,000. 
| The total last year was 969, an increase 
| of nearly 300 over 1930. Lotteries and 
Sweepstakes have become even more 
prevalent during the current year, with 
the result that the number of fraud or- 
ders issued this year may go over 1,000. 

Mail thefts, too, have increased. Ban- 
dits have so far held up and robbed mail 
| Carriers on more than 800 occasions. 
The usual number of such crimes is 
about 700 annually. 

Violations of other postal laws have 





[Continued on Page 2, Column 2.] 


In Legal Branches 


Federal Attorneys and Marshals 
Told to Adjust Work to 
Shortage of Funds 


© avoid a deficit on the current fiscal 

- year, offices of United States attorneys 
and marshals throughout the country will 
furlough employes without pay, according 
to an announcement made by the Depart- 
ment of Justice May 25. 

In the face of a prospective deficit, 
the Department haz: sent to all district 
attorneys notice that no excess of expend- | 
itures will be permitted and that econ- | 
omies must be effected; the furlough sys- | 
tem is suggested in the notice, according 
te the announcement. Attention had al- 
ready been called to shortages in the mis- 
cellaneous funds for the offices, and the 
new notice applies to funds for personnel, 
the announcement points out. The state- 
ment follows in ful text: 

The suggestion recently advanced for 


[Continued on Page 2, Column 2] 
Usual Seasonal Gain 
In Steel, Autos and 


f Five Carriers 


Of 3 Per Cent 
Voted by Senate 


i - ni |MYHE Pennsylvania Railroad filed appli- | 
Rejects Committee Rate and | cation with the Interstate Commerce | 
Approves That in House} 


Commission on May 25 seeking authority 
Bill 2 P C R through its leased subsidiary—the Pitts- 
ts > 
. =a ent ate on | Railway (the Panhandle) to integrate five | 
Motor Trucks Adopted 


'Pennsylvania Road Plans to’ 
Operate Lines to Be Taken 
Over by Subsidiary. 


burgh, Cincinnati, Chicago & St. Louis 
}leased lines. (Finance Docket No. 9427 
|and related cases.) 


By joint applications the Panhandle 
sought permission to acquire stock control, 


Proposed Beer Levy }and the Pennsylvania to operate through 
i its 1 f the P \ nglewoo 
Again Is Defeated ¢ ease of the Panhandle, the Eng 





Connecting Railroad; the Indianapolis & 
Frankfort Railroad; the Ohio Connecting 
Railroad; the South Chicago & Southern 
Railroad; and the Wheeling Terminal | 
Railway. 

The Panhandle proposed to issue $13,- 
323,348 par value of capital stock in pay- 
}ment for the outstanding stock and cor- | 
| porate surplus of the lines to be inte- 
nie }grated. The Pennsylvania asked authority | 

‘dar bats | to guarantee this issue. 
The Senate, considering the revenue bill | With the exception of the Ohio Connect- | 
May 25, without debate, rejected the Com-! jing Railway, the Panhandle also sought 
mittee rate of 4 per cent as an excise tax | permission to acquire the physical prop- 
on the manufacturers’ selling price of au- | Se eaiition pogo hed Teenurae iat tee 
ee es eee es Ohio Connecting Railway, it was said, will | 


as fixed by the House, and rejected) 
amendments to place a tax on Ri. and | be attained when the Panhandle has ob- 
| tained stock control of that carrier. 


an import duty on vegetable oils, while 


Finance Committee Restores| 
Impost on Cosmetics and 
Recommends Reduction in 


Excise on Tires and Tubes 








Retailing Recorded 


General Level of Activity in 
Industry Declined for 
Month, However, Federal 
Reserve Board Finds 


Production of steel automobiles, depart- 
ment store sales, building 
awarded, and investments of banks all have 
jincreased by at least the normal seasonal 
amount during April and the first part of 
May, but the general level of iidustrial 
activity has declined, according to a state- 
ment issued May 25 by the Federal Re- 
serve Board. 

The Board’s index of industrial produc- 
tion, based on 1923-25 averages, declined 
from 67 in March to 64 én April, accord- 
ing to the statement, and both the num- 


ber of factory employes and the total pay- | 


rolls show reductions. 
Open Market Operations 


Calling attention to the Federal reserve 
banks’ open market operations, the state- 
ment points out that the member banks 
are accumulaing idle reserves and that 
their loans and investments, which had de- 
clined up to the middle of April, showed 
little net “hange between April 13. and 
May 18. The statement follows in full 
text: 

Industrial activity and factory employ- 
ment declined substantially from March 
to April, although usually little change 
occurs at this season. Purchases of Gov- 
ernment securities by the Federal reserve 
banks have continued during April and 
the first three weeks of .May and there 
has been a considerabie growth in the 
reserves of member banks. 


Volume of Production 


Production and employment—Volume of 
industrial production, as measured by the 
Board’s seasonally adjusted index, de- 
creased from 67 per cent of the 1923-1925 
average in March to 64 per cent in April 
Reductions in activity were reported for 
many leading industries, with sharp de- 
clines at cotton and woolen mills and 
at bituminous coal mines; in the auto- 
mobile industry output increased from the 
low level of March by more than the usual 
seasonal percentage, and in the steel in- 
dustry, where activity had declined from 
early February to the middle of April, 
production increased somewhat between 
the middle of April and the third week 
of May. 

The number of wage earners employed 
at manufacturing establishments declined 
further between the middle of March and 
the middle of April and there was a sub- 
stantial reduction in factory pay rolls. 
Large decreases in employment were re- 
ported for the iron and steel, machinery, 
and textile industries, while the volume 


{Continued on Page 6, Column 2.] 





Passenger Traffic 
On Air Lines Gains 


Increases Shown in Each of 
Last Three Months 


| Passenger traffic over the scheduled air 
lines in the United States has increased 
during each of the past three months, 
totaling 36,972 fares in April, according to 
figures issued May 25 by the Aeronautics 
Branch, Department of Commerce. The 
express business dropped sharply last 
month, after gains in February and March. 

The following additional information 
was supplied: 

Although the number of miles flown in 
scheduled operations dropped from 3,782,- 





number of passenger miles rose from 
8,139,463 to 9,896,748. 

The April express poundage was 46,037, 
compared with 82,953 for March. The 
April passenger total of 36,972 compared 
with 33,532 the previous month. 

The April figures were reported by 29 of 
the 31 operating companies, while those 


companies then operating. 





Complete 
Readers’ Summary 


. . of every article 
in this issue will be 
found of Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
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the reader. 





Turn to Page 2 


| 


contracts | 


|its Committee on Finance made changes 
in its earlier recommendations on rubber 
and toilet preparations. 

The vote on the automobile tax was 29 
ayes and 42 nays, thus making the second 
| time in two days in which a Committee, 
recommencation was overthrown. At the} 
preceding night session the Committee 
rate on automobile trucks was reduced by 
| the Senate from 3 per cent to 2 per cent. 

Rubber Action Reversed 

The Committee, reversing itself for the 
third time on the rubber paragraph, ap- 
| proved an excise tax of 4 cents per pound 
on tubes and one-half cent per pound on 
| tires, instead of a 10 per cent ad valorem 
rate on the wholesale price. The Commit- 
tee also proposed to the Senate restoration 
of the excise tax on toilet preparations, 
| which it had once stricken from the bill. 
|The Senate had sustained the Committee 
|/recommendation in this regard May 24. 


Butter Tax Defeated 


guarantee $1,333,000 of 4 per cent bonds 
|of the Wheeling in connection with the 
proceedings. 


Value of Farm Land 
Falls to 89 Per Cent 


Of Prewar Estimate 


Level Maintained Only in 
New England and Pacific 
Coast States, Department 
Of Agriculture Says 





Ameiica'’s National 





The Panhandle also asked permission to | 


Newspaper 


Established March 4, 1926 


— 


PRICE 20 CENTS ory 


Relief Program 
Is Presented by 
Group in Senate 


Mr. Wagner Offers Bill for 
Loans of 2,300 Million 
In Behalf of Committee 
Of Minority Senators 


Advances to States 


For Direct Aid Urged 


Two Billion for Public Works 
And Finance Corporation 
Loans for Private Construc- 
tion Included in Measure 


A $2,300,000,000 unemployment relief and 
State loan bill was presented to the Sen- 
ate, May 25, by Senator Wagner (Dem.), 
of New York, who said it was offered on 


behalf of a special committee of minority 
Senators as the best program meeting the 
present crisis they could evolve. 

The bill would make funds totaling $1,- 
800,000,000 available for the Reconstruc- 
tion Finance Corporation which the Cor- 
poration could use in loans for self-liqui- 
dating construction projects and loans to 
States for direct relief purposes. The con- 
struction fund would receive $1,500,000,000 
of the sum, leaving $300,000,000 which the 
Corporation would be authorized to ad- 
vance to States. 

Half Biliion For Public Projects 


Construction work on public projects 
previously authorized would be authorized 
by the bill to the extent of $500,000,000. 
This fund would be obtained from the sale 
of a 25-year bond issue for which a sink- 
ing fund would be created. 

The bill listed numerous categories of 
public construction projects on which an 
expansion of the building program could 
go forward, and the same precaution was 
taken as to the loans to private corpora- 
tions for self-liquidation construction ex- 
penditures so that “misunderstandings as 
jto the sort of work for which money is 





_ After rejecting the amendment to legal-| “Drastic and general” declines in the 
ize and tax beer, the Senate defeated an) value of farm real estate in the last year, 
amendment by Senator Norbeck (Rep.),| bringing the value on March 1 to 89 per 
of South Dakota, to place a tax on imports| cent of the prewar level, compared to 106 
of butter of 4 cents per pound and also/per cent on March 1, 1931, were stated by 





691 in March to 3,592,073 last month, the 


for March were submitted by all the 30) 
| Fepucation in the United States, the | 


most vital enterprise of the democ- 





rejected an amendment by Senator Hull|the Department of Agriculture May 25. 


(Dem.), of Tennessee, under which the 


Only the New England and Pacific 


United States would have agreed to hold| states show values as high as the prewar 


its tariff duties without increases during 
the next two years providing.other na- 


jlevet the. Department said. The drop was 
attriduted te “eentinued severe declines in 


tions agreed. The Hull amendment was. prices and purchasing power of farm prod- 


defeated by a vote of 34 to 42. 
Beer Tax Discussed 


| ducts,” The decrease in real estate values 
in the last year was the greatest since 


The proposal to place a tax on beer 1921, it was stated, and culminates a steady 
as an amendment to the revenue bil, in- | eduction since the peak of 170 per cent of 
troduced by Senator Bingham (Rep.), of | Prewar, reached in 1920. The Department’s 
Connecticut, together with the question| Statement follows in full text: 


of national policy respecting United States | 


possessions mainly occupied the attention 
of the Senate during the day. 
At the preceding night session the Sen- 


Value Shown by Areas 
The index of the value of farm real es- 
tate on March 1, 1932, was 89 per cent of 
the prewar index of 100 as contrasted with 


ate voted a rate of 2 per cent on the | 106 per cent on March 1, 1931, the decline 
manufacturers’ price of automobiles, and | during the year being attributed by the 


thus refused to sustain its Committee for 
the first time on a 


[Continued on Page 3, Column 1.] 


Steagall Banking Bill 





Is Taken Up in House | 


Final Vote Upon Measure 
To Guarantee Deposits 


Expected by Week End 


The House on May 25 began debate on 


the Steagall bill (H. R. 11362) to provide | 


for a guaranty fund for depositors in 
banks in the Federal Reserve System. The 


program is for its continued consideration | 
May 26 and for a final vote before Con- | 
gress adjourns May 27 over the week-end. | 


The bill would amend the National 
Banking Act and the Federal Reserve Act 
and is designed by its sponsors to en- 
courage the organization of banks by mak- 
ing investment in banking capital more 
attractive, to provide stricter methods of 
examination, better management and pro- 
tection to depositors. (A summary of the 


bill was printed in the issue of May 23.) | 


The Committee on Banking and Cur- 
rency in reporting it to the House stated 
that such a guaranty fund sufficiently 
financed and properly administered will 
afford the security that depositors are en- 
titled to. 

Representative Steagall (Dem.), of 
Ozark, Ala., chairman of the House Com- 
mittee on Banking and Currency, and 
sponsor of the proposed legislation, said 
that prudent management and govern- 
ment supervision of themselves have not 


[Continued on Page 2, Column 1.] 


racy, must be stabilized by adopting the 
most dependable and secure form of tax- 


ation, Ray Lyman Wilbur, Secretary of 
the Interior, stated orally May 25 in 
calling attention to the appointment of 
State committees on school finance by 


the National Survey on School Finance, 
now conducting a survey of the sources, 
expenditures, and administration of 
school funds. 

“The whole question of taxation for 
the maintenance of schools needs most 
omen consideration,” Secretary Wilbur 
said. 

“We find ourselves in the period when 
we have increased services and expendi- 
tures, but have made little progress in 
surveys to show the most economic and 
most serviceable ways of meeting pre- 
vailing needs. 

“We have localized education to a very 
high degree that in turm has permitted 
initiative and experimentation which 
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i 2 1 tpn | 
States Urged to Revise Taxation 
To Stabilize Educational Finances 


the Federal Commission of Education. | 
These committees will cooperate with | 


; Bureau of Agricultural Economics, Depart- 


major item. The Com-| ment of Agriculture, to continued severe 


| declines in prices and purchasing power 
|of farm products. : 
| Declines were drastic and general, al- 
| though local conditions determined to a 
considerable extent the degree in which 
the various sections of the country were 
affected. Only the New England and Pa- 
cific States as a group showed higher than 
prewar values on March 1, 1932, whereas 
|the average for the East North Central 
| group was 73 per cent of pre-war on that 
date; West North Central States, 81 per 
|cent of prewar; Mountain States, 82 per 
cent; Middle Atlantic and South Atlantic 
groups, 96 per cent, and East South Cen- 
tral and West South Central States, 97 per 
| cent. 


Fluctuations Shown 


The peak of the United States index of 
farm real estate values was reached in 
1920 at 170 per cent of prewar. Five years 
later the index had declined to 127 per 
cent, following which there was a less 
rapid decline until March, 1930, when an 
index of 115 per cent on March 1 of that 
year was registered. 

During the year ended March, 1931, the 
index dropped to 106 per cent of prewar 
and the further arop last year to 89 per 
| cent of prewar was the most severe in any 
|any one year since 1921 when the index 
declined from 157 per cent of prewar on 
ee 1, 1921, to 139 per cent on March 

The bureau points out that the de- 
clines of the last two years, although 
nearly as rapid as those which followed 
1920, began from a point that represented 
an adjustment to several years of reason- 
ably stable prices, and not from a level 
reached as the culmination of a farm 
| land boom. 

Therefore, the bureau says, the declines 
represent not so much a discounting of 
previous speculation, as a consequence of 





[Continued on Page 3, Column 5.) 


have resulted in much service, but that 
fact makes necessary the centralization 
of information so that every locality can 
find out what has happened during the 
experiment.” 

The survey on school finance, it was 
| pointed out, aims to place before local 
bodies the results of a centralized study 
so necessary at this time. 

The time has come, the Secretary ex- 
plained, for every community to study 
its forms of _ taxation. “Speaking 
broadly,” he said, “all educational cost 
has fallen on land. 

“Education has been a matter of 
growth, not so much in distribution over 
the country, but in cxtension in every 
area. The high. school is now found 
everywhere, but with it has come good 
roads and expenditures of States in 
these and other directions have in- 
creased. Alongside these extensions of 
| service have come problems of ~dminis- 

tration invotving the norma! schools, the 
| teachers’ colleges, State educational 
boards, and State superintendents, and 





[Continued on Page 2, Column 5.] 


}available may not arise.” 

Senator Wagner informed the Senate 
that he offered the bill on behalf of him- 
self and Senators Robinson (Dem.), of 
Arkansas, minority leader; Walsh (Dem.), 
of Montana; Pittman (Dem.), of Nevada, 
and Bulkley (Dem.), of Ohio. This com- 
mittee, he said, had given the subject 
“most thorough examination” and each 
member was convinced that the ccursé 
selected presented the best opportunity 
for achieving the desired end of pro- 
oe work and avoiding resort to the 
ole. 


President’s Views Discussed 

The New York Senatcr said in reply to 
questions on the floor that he was not 
informed as to President Hoover’s views 
of the bill. He added that if, however, 
the President should not be satisfied with 
it, he believed its merit would eventually 
win approval of the Chief Executive, who 
was said to recognize the exigencies of 
the situation. 

Senator Wagner asked and received an 
order referring the measure to the Com- 
mittee on Banking and Currency. Thus, 
this bill takes a different course than 
others dealing with relief. Senator Nor- 
beck (Rep.-, of South Dakota, Committee 
Chairman, stated orally be assumed there 
would be early consideration of it in 
Committee, but no plans had been made. 

Speech by Senator Wagner 
= Wagner's speech follows in full 

Mr. President, I desire to introduce a 
bill, “To provide for grants and loans to 
the several States to aid in relieving un- 
employment, to facilitate the construction 
of self-liquidating projects, to provide for 
the construction of certain authorized 
Federal public works projects, and for 
other purposes,” which I ask may be ap- 
propriately referred. 

There can no longer be any doubt, Mr. 
President, that before the Congress ad- 
journs it will take action to provide a 
program of relief and construction. I am 
| satisfied that the Members of both Houses 
are now determined that this long-de- 
ferred action shall no longer be delayed. 

It is not my purpose to recite at this 
time the evidence—old and new—in sup- 
port of the need for such legislation. If 
there be any here who still require per- 
suasion I am sure that an opportunity will 
ke,afforded for that purpose. My present 





[Continued on Page 3, Column 3.) 


Mr. Rainey Denies 
Budget Partisanship 








Asserts Unjust Criticism of 
Congress Stirs Discontent 


Unfounded talk of partisanship in the 
efforts of Congress to balance the budget 
of the Federal Government fans the fires 
of discontent in this country. Majority 
Leader Rainey (Dem.), of Carrollton, Il, 
stated orally May 25. 

Mr. Rainey said he feels confident that 
all the regular appropriation bills for the 
maintenance of the Federal Government 
for the next fiscal year and for deficiencies 
in the present fiscal year will pass Con- 
gress and become law before the new fiscal 
year begins on July 1. 

“Congress ought to pass all necessary 
legislation and adjourn promptly,” Mr, 
Rainey said. “It depends entirely on the 
course of action in the Senate. So far 
as the House is concerned, it could ad- 
journ by June 5. The present week will 
see the completion of business in the 
House except for relief legislation and for 
the passage of the second deficiency ap- 
propriation bill, which is always left un- 
til the close of a session as the means of 
carrying all necessary deficiencies up to 
the time of a close of a Congress. 

“Hearings on that are now in 
before the Committee on Appropria’ 

We can dispose of that deficiency wil 

a few minutes. I feel confident that all 
the.annual supply measures will go 

in time to become effective July 1, next. - 

“It all depends now on the Senate. 
depends on what is done over there in 
other branch of Congress with 
the appropriation bills, the tax and 
economy bill. There are $300,000. 


(Continued on Page 6, Column 7.] 
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_ ditions become readjusted the banking 
system will right itself in a natural way. 
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- House Takes Up 


& 


Bill to Guarantee 
Funds in Banks 


Final Vote Upon Steagall 
Measure to Set Up Fund 
Of $500,000,000 Ex- 
pected by End of Week 


(Continued from Page 1.) 

proven sufficient security for bank de- 
positors in the past. The bill gives, he 
said, absolute warrant for the safety of 
depositors from losses in failed banks. 

The pending bill, it, sponors point out, 
doe not provide a Government guaranty 
of deposits, as the fund, initially of $300,- 
000,000 and expected to reach $500,000,000, 
is to be raised by the banks. 

Details of Proposal 


The fund proposal, as outlined by the 
Committee, includes the following: 

“Section 202(a) provides for the pay- 
ment into the guaranty fund by the United 
States Treasury an amount equal to the 
entire sums that have been paid to the 
United States in lieu of franchise taxes. 
(This sum is approximately $150,000,000.) 
Federal reserve banks are required to pay 
into the fund out of their surplus the sum 
of $150,000,000 to be prorated among the 
Federal reserve banks on a basis of the 
surplus held by each of such banks. 

“(b) The Board shall also collect and 
pay into the fund from member banks of 
the Federal Reserve System the sum of 
$100,000,000 to be prorated and paid by) 
member banks on a basis of average de- 
posits during the preceding calendar year. 
Any time after 12 months from the pay- 
ment of this sum the Board is author- 
ized to collect for the fund from member 
banks of the Federal Reserve System 
annually the whole or any part of $100,- 
000,000 to be prorated and paid by member 
banks on a basis of average deposits dur- 
ing the preceding calendar year. 

“Payments by Federal reserve banks or 
by member banks, under this section, are 
made subject to call bf the Board at such 
times and in such amounts as may be 
determined except that assessments 
against member banks shall be payable in 
installments of not more than 25 per cent 
of such assessments. When the fund ex- 
ceeds $500,000,000 the Board is authorized 
to return funds to banks which they have 
contributed, prorating to each bank its 

rtion of such excess on the basis of its 

t annual contribution. Sums in the 
fund shall be invested in interest-bearing 
obligations of the Government of the 
United States or noninterest-bearing de- 
posits in member banks of the Federal 
Reserve System. 

“The Federal reserve banks have made 
het profits of approximately $500,000,000. 
After taking the amount of $150,000,000 
from their surplus funds, they would still 
have a surplus close to $150,000,000. The 
requirement of Federal reserve banks in 
connection with the guaranty fund could 
not hamper or embarrass the Federal Re- 
serve System.” 

Provisions Explained 

As general debate on the measure 
opened Mr. Steagall explained the bill 
and expressed the belief that permanent 
relief would not be assured in this coun- 
try until the banking system of the coun- 
try is brought batk to a normal condition. 

Representative Hull (Rep.), of Peoria, 
Til., said the measure is not practial and 
that the proposed plan has been tried in 
several States and has not worked. Mr. 
Hull said that as soon as economic con- 








By attempting to bring about this read- 
justment by artificial means, he said, the 
Situation will not be permanently aided. 


Federal Bond Issue Urged 


Reperesntative Brand (Dem.), of 
Athens, Ga., also opposing the measure, 
said only a small percentage, if any, of 
protection would be given State and pri- 
vate banks outside of those which are 
members of the Federal Reserve System. 
It will almost outlaw private and small 
State banks from the Federal Reserve 
System, he declared. 

“I think the guaranty fund should come 
out of the Treasury of the United States 
through a bond issue,” he added. 

Sees Peril to State Banks 


“Enactment of this bill,’ Mr. Brand de- 
clared, “would put the small State banks 
not members of the Federal reserve sys- 
tem out of business.” 

Representative Cox (Dem.), of Camilla, 
Ga., interposed that the bill would have 
the Government subsidize the Federal Re- 
serve Bank at the expense of the State 
banks, many of which would be forced to 
close. 

This bill is unsound in principle and 
would lead to a “chasm of uncertainty,” 
Representative McFadden (Rep.), of Can- 
ton, Pa., ranking minority member of the 
Banking and Currency Committee, said. 
He opposed the bill for the following rea- 
sons: (1) It will encourage reckless and 
unsound banking; (2) it will place undue 
burdens on some banks; (3) it will dis- 
criminate against State. banks not in the 
Federal reserve system;\ and (4) it does 
away with double liability on stocks, which 
is essential. 

Representative Celler (Dem.), of Brook- 
lyn, N. Y., opposed the bill, saying it 
would place an additional burden on the 
taxpayers of the country and that the 
larger States would have to contribute 
more than the smaller States. 

Representative Stokes (Rep.), of Phila- 
delphia, Pa., also spoke in opposition. 

Favored by Mr. Taylor 


This measure, if enacted, would do more 
te restore confidence and accelerate. busi- 
ness recovery than any other measure 
‘passed during the present session of Con- 
gress, Representative Taylor (Rep.), of La 
Follette, Tenn., said in urging favorable 
action on the measure. 

He said it would put a stop to some of 
the suicides which have been committed 
recently because of the failure of banks. 

Representative McGugin (Rep.), of Cof- 
feyville, Kans., spoke in opposition to the 
measure and Representative Cable (Rep.), 
of Lima, Ohio, spoke in favor of the meas- 
ure. 

The Committee then arose, no action be- 
ing taken on the bill. 


Appeal for Lower Duty 
On Certain Clays Denied 


The Tariff Commission announced May 
24 that it had denied and dismissed with- 
out prejudice an application received 
March 8 from L. A. Salomon & Brother, 
216 Pearl Street, New York City, for a 
decrease of the duty on “clays artifically 
activated.” 


New York Closes Forests 
Because of Long Drought 


Albany, N. Y., May 25. 
Acting Governor Herbert H. Lehman 
today issued a proclamation closing the 
State forests for an indefinite period. This 
slep was taken, he explained, because of 
& prolonged drought and a large number 
ot est fires in the Adirondacks and 
Catskill regions. This is the first time 
tne State forests have been closed since 
October, 1930. 


Economies Are Ordered 








Pies 
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Agriculture and Food 
Products 


Restriction on loans advocated by George 
R. James, of Federal Reserve Board, to put 
cotton raising on prosperous basis in talk 
before bankers’ meeting in Memphis, Tenn.; 
also he made plea for reforestation. 


Rainfall in Southwest aided Nebraska 
crops, but wheat in other regions mostly 
past help, says J. B. Kincer, of Weather 


Bureau. 
Page 1, col. 1 


Breaking of drought in Southeast and 


reau review for week. 
Page 6, col. 5 
Value of farm land in last year declined 
to 89 per cent of prewar level, say’ Depart- 
ment of Agriculture. 
9 Page 1, col, 6 


Forecast that wheat supplies,will ,be less 
burdensome this year made by Department 


of Agriculture. al 
i "Page 2, col. 7 





Aviation 


Aid given by Boy Scouts ig marking air- 
ways in State of Connecticut described by 
Charles L. Morris, Commissioner of Aeronau- 
tics, State of Connecticut. 

Page 8, col. 6 

Increase in passenger traffic over air lines 
in United States in each of last three 
months noted by Aeronautics Branch, De- 
partment of Commerce. 

Page 1, Col. 4 


Banks and Banking 


Federal system of home loan banks fa- 
vored by Committee on Banking and Cur- 
rency m report to House on Reilly bill (H. 
R. 12280). 

Page 1, col. 1 

Restriction on loans advocated by George 
R. James, of Federal Reserve Board, to put 
cotton raising on prosperous basis in talk 
before bankers’ meeting in Memphis, Tenn.; 
also he made plea for reforestation. 

Page 1, col. 2 

Attorney General of Penrisylvania takes 
appeal on liability of stockholders of trust 
companies to State Supreme Court. 

Page 4, col. 3 

House begins consideration of Steagall bill 
(H. R. 11362) to set up deposit guarantee 
fund; final action expected by week-end. 

Page 1, col. 5 

National bank suspensions as reported to 
Comptroller of the Currency. 

Page 7, col. 2 


Congress 


Bills and resolutions pending in Congress. 
Page 4, col. 7 
Proceedings of May 25. 
Page 2, col. 3 
Three committees of bankers and indus- 
trialists set up to utilize credits. 
Page 1, col. 2 
Executive nominations submitted to the 
Senate. 
Page 3, col. 7 
See also under subject headings. 


Construction 


Representative Keller offers bill to provide 
$2,000,000,000 for loans to States to finance 
public construction. 

Page 7, col. 2 


Corporation Finance 


Shortage ef $40,000,000 to meet $100,000,000 
in 1932 interest charges is estimated by Rail- 
road Credit Corporation at Interstate Com- 
merce Commission hearing. 

Page 1, col. 3 

Western United Gas & Electric Co. asks 
Illinois Commerce Commission for right to 
issue $1,000,000 bonds. 

Page 7, col. 2 

Pennsylvania Railroad, in sree. to 
Interstate Commerce Commission and Re- 
construction Finance Corporation, asks that 
$27,500,000 loan be made available in five 
installments at date earlier than Oct. 1, date 
agreed upon for advance of entire sum. 

Page 6, col. 1 


Credit Information 


Three committees of bankers and indus- 
trialists set up to utilize credits. 
Page 1, col. 2 


Current Law 
Latest decisions of Federal 
courts. 
Page 4, col. 5 


and State 


e 
Education - 
State books and publications listed. 
Page 4, col. 6 
Government books and publications listed. 





Library of Congress, accessions listed. 
Page 4, col. 7 
Revision of State taxes to stabilize school 


In Federal Legal Units 


(Continued from Page 1.) 
possible savings in the different executive 
departments by furloughs, or a specific 
time of leave without pay, has_ been 
adopted by the Department of Justice in 
an effort to avoid deficiencies for the cur- 
rent fiscal year in the offices of United 
States attorneys and marshals in different 
parts of the country. 

United States attorneys have been ad- 
vised in letters from the Department of 
the amounts of possible deficits in the cost 
of personnel of such offices, being the 
amount represented by the share of such 
office in the total possible deficiency of 


about $30,000 to carry such offices through | 


to the end of the fiscal year, June 30, 1932: 
The amounts of such deficiencies in the 
respective offices range from about $135, 
the lowest, to $1,800, the highest. 

In four or five of the offices the amounts 
run close to the higher figure. The De- 
partment has advised each United States 
district attorney that “no deficiencies will 
be permitted.” The plan to prevent de- 
ficiencies is left largely to the respective 
district attorneys to work out as an ad- 
ministrative matter, but savings by “leave 
withotu pay” are suggested in the Depart- 
ment communication. 

Attention has already been called to a 
shortage in the “miscellaneous funds” for 
the operations in many of the judicial 
offices of the different district and also in 
the matter of fees of jurors and witnesses, 
| pay of bailiffs, etc. 

Compilations have been made in the De- 
partment showing the possible deficits in 
these funds and in the funds of the per- 
sonnel in the offices of the United States 
marshals as well as district attorneys. In 
order to care for these possible deficits the 


pay.” A sample voucher has been sent to 
the various district attorneys and mar- 
shals which is required to be filled out to 
show the exact amount of the compensa- 
tion of ‘certain definitely specified dates 
as deducted on account of “leave without 
pay.” 


Mail Robberies Doubled 
During Current Year 


(Continued from Page 1.) 
dropped off somewhat. Arrests for mail- 
ing of obscene matter, embezzlement of 
official funds, 


last five years. In crimes classified by the 
Department as “miscellaneous” there has 
been so far this year a decrease of almost 
500 beneath average. 

The Department has for several years 
been recommending legislation which 
would inflict heavier penalties upon mail 
robbers who assault custodians of the mail. 
In the Seventieth Congress a bill (H. R. 
13114) was reported by the House Com- 
mittee on Post Offices and Post Roads, 
providing a 25-year maximum sentence for 
assault on any mail custodian with intent 
to rob, mandatory life imprisonment if 
the clustodian is wounded, and punish- 
ment by death if the custodian is killed. 
The bill was defeated. 

Present penalties, as outlined in postal 








Page 1, col. 2 | 


planting of corn crop noted in Weather Bu- | 


Page 4, col. 6 


plan has been advanced of “leave without 


and other miscellaneous 
crimes have decreased below totals for the 


| 


tary of the Interior. 


Federal Courts 


Claim of Federal Government to three 
radio patents issued to two employes of 
Bureau of Standards denied by United States 
| Circuit Court of Appeals. 


y Page 1, col. 5 


Page 4, col. 4 


Forestry 


A program of State organization and fa- 
cilities for ee forest fires is outlined 
by Paul D. Kelleter, Director, Department of 
Conservation, State of Wisconsin. 

Page 8, col. 1 

New York State forests closed for indefi- 
nite period because of prolonged drought. 

Page 2, col. 1 


Foreign Relations 


Changes’in Foreign Service announced by 
State Department. 
Page 4, col. 3 


The British Ambassador, Sir Ronald Lind- 
say, authorized by his government to sign 
agreement for payment of war debt install- 
ments postponed under moratorium, 

Page 3, col. 6 


General Business Conditions 


General level of business for April de- 
clined, according to Federal Reserve Board. 
Page 1, col. 4 
Radical or ‘“‘socialistic panaceas” for busi- 
ness ills opposed as unsound by Governor 
Albert C. Ritchie, of Maryland, in broadcast 
from New York over Columbia network. 
Page 1, col. 3 
Indicators of current business for week 
ended May 21 made public by Commerce 
Department. 
> Page 6, col. 3 
President and group of newspaper pub- 
lishers confer on economic questions in vari- 
oug communities. 


Page 2, col. 6 


Government Finance 


Majority Leader Rainey says unfounded 
claims of budget partisanship stirs discon- 
tent, and expresses confidence supply bills 
will be enacted before July 1. 

Page 1, col. 7 

Measure preoctos $2,300,000,000 unemploy- 
ment relief and State loan program intro- 
duced in Senate by Senator Wagner (Dem.), 
of New York, in behalf of special committee 
of minority Senators. 





* Page 1, col. 7 
Representative Keller offers bill to provide 
$2,000,000,000 for loans to States to finance 
public construction. 
Page 7, col. 2 
Daily statement of the United States 
Treasury. 
Page 7, col. 6 
Department of Justice orders United 
(States attorneys and marshals to adopt 
economies due to shortage of funds. 
Page 1, col. 4| 
Senate Committee votes to restore tax on 
cosmetics and Senate considers various items 
in revenue bill. | 
Page 1, col. 5 | 
Collections totaling $29,588,251 of Federal 
drought loans to farmers to May 13 reported 
by Department of Agriculture. 





Page 3, col. 6 


Insurance 


Liability of U-Drive-It Company for acci- 
dent to passenger, under public policy as 
modified by revision of State law, decided by 
Court of Errors of New Jersey. 

Page 5, col. 7 

New Mexico to permit Lloyds America, of 
San Antonio, Tex., to enter State to conduct 
insurance business. 

Page '5, col. 6 

Alabama Superintendent of Insurance as- 
sures policyholders rights are fully protected. 

Page 5, col. 4 

Bankruptcy action brought by Tennessee 

Insurance Commissioner against Missouri 
State Life Insurance Company transferr 
‘ 
| 
| 


to 
Federal court. 





Page 5, col. 4 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 1 


Investments 


Attorney General of Ohio holds trust com- 
pany entitled to payment for investment | 
service to university. | 

Page 7, col, 2 | 


Labor 


Measure propentns $2,300,000,000 unemploy- | 
ment relief and State !oan 


rogram intro- | 
duced in Senate by Senator 


agner (Dem.), | 


of New York, in behalf of special committee | Interstate Commerce Commission. 


of minority Senators. | 
Page 1, col. 7 | 


Employment conditions in States outlined | ginia refuses to grant increases in interstate 


in reports by United States Employment 


Service. 
Page 6, col. 2 
Work day of six hours on railroads would 








| Road, five leased lines. 
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result in increased efficiency of labor and 
service, says president of Train Dispatchers’ 
Association at Interstate Commerce Commis- 
sion hearing. 


Page 3, col. 7}. 


Law Decision 


Progress in codification of statutes of 
California outlined by Fred B. Wood, Legis- 
lative Counsel, State of California. 

Page 8, col. 3 


Mines and Minerals 


House Committee on Territories orders 
favorable report on bill to encourage mining 
of coal in Alaska. 

Page 7, col. 2 

Opposition to the bill (S. 2935) for regula- 
tion of the bituminous* coal industry ex- 
pressed by counsel for National Association 
of Manufacturers as threat to local au- 
thority. 

Page 3, col. 5 


Motor Transport 


Liability of U-Drive-It Company for acci- 
dent to passenger, under public policy as 
modified by revision of State law, decided by 
Court of Errors of New Jersey. 

Page 5, col. 7 


Patents 


Claim of Federal Government to three 
radio patents issued to two employes of 
Bureau of Standards denied by United States 
Circuit Court of Appeals. 

Page 4, col. 4 


Petroleum and Its Products 


Agency to control production, utilization 
and wastage of natural gas and oil in Cali- 
fornia proposed by Claude C. Brown, engi- 
neer for State Railroad Commission. 

Page 5, col. 1 

Studies of safety and efficiency of gas- 
burning equipment conducted by Bureau of 
Standards outlined by E. R. Weaver, Chief, 
Gas Section, Bureau of Standards, Depart- 
ment of Commerce. 

Page 8, col. 3 

Payment of fee held essential to applica- 
tion for oil and gas prospecting permit, 
Hardeman v. Witbeck, Supreme Court of the 
United States. 

Page 4, col. 1 


Postal Service 


Mail robberies more than doubled in the | 
current fiscal year, according to the Post 
Office Department. 


Page 1, col. 2; 
i 
s 
President 
President’s day at the Executive Offices. | 
Page 2, col. 5} 


Invitation to President to speak at Amer- | 
ican Jewish Congress extended by Rabbi | 
Stephen S. Wise. | 


Public Health | 


Precautions necessary for victims of tuber- | 
culosis to prevent infection in close contacts 
of family life explained by Dr. Robert E. 
Plunkett, Director, Division of Tuberculosis, 
Department of Health, State of New York. 


Page 8, col. 1 
Public Utilities 


Western United Gas & Electric Co. asks 
Illinois Commerce Commission for right to | 
issue $1,000,000 bonds. \ 


Radio 


Claim of Federal Government to three | 
radio patents issued to two employes of 
Bureau of Standards denied by United States 
Circuit Court of Appeals. 


Page 2, col. 3 


Page 7, col. 2 


Page 4, col. 4 | 
ee received by Radio Commis- 
sion. 
Page 6, col. 1 | 
| 
e 
Railroads 


Shortage of $40,000,000 to meet $100,000,000 | 
in 1932 interest charges is estimated by Rail- | 
road Credit Corporation at Interstate Com- 
merce Commission hearing. 

Page 1, col. 3| 

Tax dispute with Pennsylvania Railroad 
adjusted, Secretary of Revenue of Pennsyl- 
vania announces. 

Page 4, col. 5 

Pennsylvania MRailroad asks Interstate 
Commerce Commission for authority to in- 
tegrate with its subsidiary, the Panhandle 


Page 1, Col. 6 
Rate and finance decisions announced by 


Page 6, col. 7 
Public Service Commission of West Vir- 


freight rates. 
Page 6, col. 2 
Pennsylvania Railroad, in application jo 
Interstate Commerce Commission and Re- 








Senate 


[ae Senate convened at 11 a. m., May 
25, with the tax measure pending. 
(Discussing of the tax bill on page 1.) 
Senator Wagner (Dem.), of New York, 
introduced and discussed a bill to pro- 
vide $2,300,000,000 for unemployment re- 
lief and loans to States. (Discussion on 
page 1.) 

Senator Hastings (Rep.), of Delaware, 
spoke in support of the Shipstead 
amendment to provide a tariff on fish 
and vegetable oils, copra and various 
seeds and nuts, the levy to apply to im- 
ports from the Philippine Islands. 

An amendment to exclude the Philip- 
pines and other possessions of the United 
States from the provisions of the amend- 
ment was introduced by Senator Hawes 
(Dem.), of Missouri. 

The Shipstead amendment was sup- 
ported by Senators Howell (Rep.), of 
Nebraska; Sheppard (Dem.), of Texas, 
and Fletcher (Dem.), of Florida. | 

Senator Bingham (Rep.), of Connecti- 
cut, announced that he would seek to 
remove from the tax bill the language 
which made the import excise taxes ap- 
ply to products from the Philippines. 

Senator Borah (Rep.), of Idaho, an- 
nouncing that he could not support the 
amendment, expressed the hope of ac- 
tion on Philippine independence before 
the Senate adjourns. Various other 
Senators joined in this discussion, in- 
cluding Senators Hawes, Bingham, Rob- 
inson (Dem.), of Arkansas; Pittman 
(Dem.), of Nevada, and McNary (Rep.), 
of Oregon. (Discussion on page 3.) 

The Senate modified the Shipstead 





President Asked to Speak 
Before Jewish Congress 


Rabbi Stephen S. Wise, of New York 
City, honorary president of the American 
Jewish Congress, called at the White House 
May 25 to renew an invitation to Presi- 
dent Hoover to make an address at a 
meeting of the Congress in Washington, | 
D. C., June 25 to 27. 

Rabbi Wise did not see President Hoover, 
but discussed the invitation with Law- 
rence Richey, one of the President’s sec- | 
retaries, 

The aim of the Congress, Rabbi Wise 
stated, is to safeguard Jewish rights in 
foreign lands. He said the Congress at 
its forthcoming meeting would discuss the 
economic status and alleged discrimina- | 
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tion against the Jew in educational life 
in America, both of which are becoming 
increasingly grave. 








| 
| 


laws and regulations (section 1627) provide | 
a first-offense penalty of 10 years for | 
assault, and a 25-year imprisonment for | 
wounding the guard or putting his life in 
jeopardy by use of a deadly weapon. 


' 


amendment by adopting the Hawes pro- 
posal. Immediately following this ac- 
tion, it rejected the Shipstead amend- 
ment. 

Senator Bingham (Rep.), of Connecti- 
cut, then proposed a tax on beer as an 
amendment to the revenue bill, and pro- 
ceeded to discuss his proposal. 

The amendment proposing a tax on 
beer was rejected 26 to 55. 

Amendments proposing a tax on im- 
ports of butter and one whereby tariff 
duties would not be increased for a 
period of two years, providing other na- 
tions agreed, were defeated. 

The Committee rate of 4 per cent as 
an excise tax on the manufacturers’ 
sales price of automobiles was defeated, 
29 to 42. 

Consideration of the tax bill con- 
tinued in night session. 


+ 
House of Representatives 


TH House met at noon May 25 and 


immediately recessed for memorial 
services. 


Memorial services for members of the 
House and Senate who have died since 
Jan. 1, 1931, were held in the Chamber. 

The Speaker of the House, Representa- 
tive Garner (Dem.), of Uvalde, Tex., 
presided, and during the program ad- 
dreses were made by Representative 
Leavitt (Rep.), of Great Falls, Mont., 
and Bankhead (Dem.), of Jasper, Ala. 


The list of the deceased in whose 
memory the services were held were: 


Senate.—Dwight: W. Morrow, Senator 
from the State of New Jersey; Thaddeus 
H. Caraway, Senator from the State of 
Arkansas; Witliam J. Harris, Senator 
from the State of Georgia. 

House of Represeatatives. — Henry 
Allen Cooper, First Congressional Dis- 
trict of Wisconsin; James B. Aswell, 
Eighth Congressional District of Louisi- 
ana; Nicholas Longworth, First Congres- 
sional District of Ohio; Matthew Vv. 
O’Malley, Seventh Congressional Dis- 
trict of New York; Charles A. Mooney, 
Twentieth Congressional District of 
Ohio; George S. Graham, Second Con- 
gressional _ District of Pennsylvania; 
Charles G. Edwards, First Congressional 
District of Georgia; Bird J. Vincent, 
Eighth Congressional District of Michi- 
gan; Samue! C. Major, Seventh Con- 
gressional District ct Missouri; Ernest 
R. Ackerman, Fifth Congressional Dis- 
trict of New Jersey; Fletcher Hale, First 
Congressional District of New Hamp- 
shire; Harry M. Wurzbach, Fourteenth 
Congressional District of Texas; Percy 
E. Quin, Seventh Congressional District 
of. Mississippi; Samuel Rutherford, 
Sixth Congressional District of Georgia; 
Albert H. Vestal, Eighth Congressional 
District of Indiana; Edward M, Beers, 
Eighteenth Congressional District of 
Pennsylvania, 


The House reconvened at 1:28 p. m., 


READERS’ SUMMARY 


—— 
finances urged by Ray Lyman Wilbur, Secre- 


; tures and extension of taxation on*intan- 


| further payments in installments not pay- 





» » » 


construction Finance Corporation, asks that 
$27,500,000 loan be made available im five 
installments at date earlier than Oct. 1, date 
agreed upon for advance of entire sum. 
Page 6, col. 1 
Work ~~ of six hours on railroads would 
result in increased efficiency of labor and 
service, says president of Train Dispatchers’ 
Association at Interstate Commerce Commis- 
sion hearing. 
Page 3, col. 7 


s s 
Shipping 
Merchant Fleet Corporation will turn over 
Boston Army Base Terminal to private in- 
terests, {ts president says at Shipping Board 
hearing. 


State Courts 


Liability of U-Drive-It Company for acci- 
dent to passenger, under public policy as 
modified. by revision of State law, decided by 
Court of Errors of New Jersey. 

Page 5, col. 7 

Attorney General of Pennsylvania takes 
appeal on liability of stockholders of trust 
companies to State Supreme Court. 

Page 4, col. 3 

Judge William J. Steinert, of Seattle, is 
appointed Justice of Washington State Su- 


preme Court. 
Page 4, col. 4 
State Finance 


Need for retrenchments in local expendi- 
tures and extension of taxation on intan- 
gibles for relief of farmer from burdens of 
taxation discussed by Governor Julius L. 
Meier, of Oregon. 

Page 8, col. 5 

Massachusetts Legislature postpones action 
on public welfare bill. 

Page 3, Col. 7 


Supreme Court Decisions | 


Payment of fee held essential to appfica- 
tion for oil and gas prospecting permit, 
Hardeman v. Witbeck, Supreme Court of the 
United States. 


| 
| 
| 
Page 6, col. 1 | 
| 
| 








Page 4, col, 1 
Order of Federal court in limitation of 
liability proceeding restraining prosecution 
of common law action in State court sus- 
tained; Ex parte Green; Supreme Court of 
the United States. 
Page 4, col. 1 
Defendant’s expenses of litigation involv- 
ing division of fund held not payable out 
of fund on ground that action was not 
brought in good faith; Rude v. Buchhalter; 
Supreme Court of the United States. 
Page 4, col. 2 
See also special digest of full text decisions 
on page 4. 


Tariff 


Denial of petition for decrease in duty on 
“clays artificially activated” announced by 
Tariff. Commission. 


Page 2, col. 1 
Taxation 


Need for retrenchments in local expendi- 


giblés for relief of farmer from burdens of 
taxation discussed by Governor Julius L. 
Meier, of Oregon. 

Page 8, col. 5 


Restaurant operated by Y. M. C. A. which 
solicits public patronage subject to State 
tax, rules Attorney General of South Dakota. 

Page 4, col. 4 

Decisions of Board of Tax Appeals promul- 
gated May 25. 

Page 4, col. 4 

Tax on profits from land sold on down 
payment of 25 per cent under contract for 


able on installment basis, State Tax Com- 
mission of Wisconsin rules. 
Page 4, col. 3 
Tax dispute with Pennsylvania Railroad 
adjusted, Secretary of Revenue of Pennsyi- 
vania announces, 
Page 4, col. 5 
Revision of State taxes to stabilize school 
finances urged by Ray Lyman Wilbur, Secre- 
tary of the Interior. 
Page 1, col. 5 
Senate Committee votes to restore tax on 
cosmetics and Senate considers various items 
in revenue bill. 


Page 1, col. 5 


Territories 


House Committee on Territories orders 
favorable report on bill to encourage mining 
of coal in Alaska. 

Page 7, col. 2 

Senate action on measure to free Philip- 
pines is urged during debate on revenue bill. 


Page 3, col. 2 
Weather 
Rainfall in Southwest aided Nebraska 


crops, but wheat in other regions mostly | 


past help, 
Bureau. 


says J. B. Kincer, of Weather 


Page 1, col. 1 

Breaking of drought in Southeast and 

planting of corn crop noted in Weather Bu- 
reau review for week. 


Page 6, col. 5 


— 


and Representative Bankhead (Dem.), 
of Jasper, Ala., called up the special rule 
for consideration of the bill (H. R. 
11362) to amend the Natjonal Banking 
Act and the Federal ReServe Act and 
to provide a guaranty fund for depos- 
itors in banks. The rule was adopted 
without debate, and the House went 
into the Committee of the Whole for 
consideration of the bill. (Discussion 
on page 1.) 

The Committee arose, no action hav- 
ing been taken on the Dill, and the 
House at 5.05 p. m. recessed until 8 
p. m., at which time bills on the private 
calendar were to be considered. 


a 
PRESIDENT'S DAY 
At the Executive Offices 


May 25, 1932 


9 a. m.—Representative Snell (Rep.), 
of Potsdam, N. Y., House Minority 
Leader, called to discuss the legislative 
situation in Congress. 


9:45 a. m.—Henry L. Stimson, Secre- 
tary of State, and James G. Rogers, 
Assistant Secretary of State, called to 
discuss departmental affairs. 


11:30 a. m.—Representative Beedy 
(Rep.), of Portland, Me., called to dis- 
cuss “a confidential matter.” 

11:45 a. m.—Representative Hull 
(Reu.), of Peoria, Ill., called to discuss 
matters local to Illinois. 

12:15 p. m—A committee headed by 
Representative Englebright (Rep.), of 
Nevada City, Calif., called to extend an 
invitation to the President, engraved in 
a miner’s white gold pan, to attend the 
Bret Harte Pageant to be helq@ in Co- 
lumbia, Tuolumne Conuty, Calif., May 
27 to 29. c 

12:30 p. m.—The President posed for 
a picture with the delegates to the Na- 
tional Association of Piano-Tuners. 


12:35 p. m.—The President was photo- 
graphed with the Hi-Y Club of West 
Virginia. 


12:40 p, m.—The President was photo- 
graphed with the regimental officers of 
the High School Cadets of the District 
of Columbia. 


12:45 p. m.—The President and Repre- 
sentative Wood (Rep.), of LaFayette. 
Ind., were photogranhed with a group of 
young people from Indiana on a “pros- 
perity tour.” 


12:50 p. m.—A committee represent- 
ing the Mid-City Citizens Association of 
the District of Columbia, headed by A. 
J. Driscoll, called to express the asso- 
ciation’s appreciation of the reappoint- 
ment of Judge Robert E. Mattingly for 
another term as judge of the Municipal 
Court. 


1 p. m.—Jesse H. Jones, a director of 
the Reconstruction Finance Corp., called 
to present John Snider of Amarillo, Tex., 
who invited the President to a barbecue 
there at a time to suit his conv-~ience. 


Remainder of Day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 
























Group of Publishers 





Economic Questions in Various 
Communities Discussed 
At Conference 


President. Hoover on May 25 met with 
a@ group of newpaper publishers from 
various parts of the country at the White 
House for a discussion of “economic ques- 
tions” in their different communities. 

A list of 38 newspaper publishers who 
had accepted Preseident Hoover’s invita- 
tion to attend the conference which be- 
gan at 9 p. m. May 25 was made public 
at the White House. The list follows: 


Col. Frank Knox, The Daily News, Chicago. 
Howard Davis and Ogden L. Reid, Herald 
Tribune, New York. 

Roy Howard, World Telegram, New York. 
R. R. McCormick, Tribune, Chicago. 

E. Lansing Ray, Globe Democrat, St. Louis. 
E. D. Stair, Free Press, Detroit. 

Elbert H. Baker, Plain Dealer, Cleveland. 
Walter Harrison, Daily Oklahoman, Okla- 
homa City, Okla. 

George B. Longan, Star, Kansas City, Mo. 
—- M. Hitchcock, World Herald, Omaha, 
ebr. 

J. E. Ridder, Staats-Zeitung, New York. 
Harry Grant, Milwaukee Journal, Mil- 
waukee, Wis. 
on te P. Wolfe, Evening Dispatch, Colum- 
us, O. 

Henry T. Claus, Transcript, Boston. 

Major Joseph Medill Patterson, Daily News, 
New York. 

Carl Jones, Journal, Minneapolis, Minn. 


we" E. Murphy, Tribune, Minneapolis, 
inn. s 
L. K. Nicholson, Times-Picayune, New 


Orleans. 
_ T. Hanson, Age-Herald, Birmingham, 


a. 

Sevellon Brown, Journal, Providence, R. I. 
John Cowles, Register & Tribune, Des 
Moines, Ia. 

aa P. Glass, The Advertiser, Montgomery, 
A 


y. 
Clark Howell, Constitution, Atlanta, Ga. 
R. B. Choate, Herald, Boston. 


2 — C. Fairbanks, News, Indianapolis, 
nd. 
Major bert McLean, Evening Bulletin, 


Philadelpiiia, Pa. 
Paul Patterson, The Sun, Baltimore, Md. 
Charles A. Webb, Asheville, N. C. 
John Day Jackson, Register, New Haven, 


Conn. 
J. D. Barnum, Post-Standard, Syracuse, N. Y. 
E. H. Butler, News, Buffalo, N. Y 


ane Newbold, Evening Star, Washing- 

mn, D. C. 

Ira E. Bennett, Post, Washington, D. C. 
Hulbert Taft, Times-Star, Cincinnati, O. 
Willis J. Abbot, Christian Science Monitor, 

Boston. 

Frank Gannett, Rochester, N. Y. 


Tax Revision Is Urged 
To Aid School Finances 


(Continued from Page 1.) 


the importance of harmonizing the work 
of the counties in reference to education 
with the standards of State boards of 
education.” 

“Few people realize the billions of dol- 
lars involved in American education. Its 
proper maintaneance determines’ the 
future citizenship of the Republic,” Mr. 
Wilbur added. The following additional 
information concerning the appointment 
of State Committees to assist in the fi- 
nancial survey was supplied at the Office 
of Education: 

These committees were nominated by 
State Superintendents and Commissioners 


of Education, and include State legislators | 


and officials, school officials, university 
professors and other prominent. citizens. 


Problems of financing the schools have 
brought demands for information which 
can throw light on special questions con- 
fronting each State. For this reason it 
has been deemed advisable by the survey’s 
Board of Consultants, authorities in fi- 
nance, education, and research, to invite 
participation by State “contact” groups. 


Leaders selected in each will be in- 
formed of the progress and advance 
findings of the nation-wide school ex- 
penditure study, and will be asked for 
advice from time to time by the national 
survey research staff. Each State Com- 
mittee will meet with Commissioner of 
Education Cooper, director of the survey, 
or Dr. Paul R. Mort, associate director. 

Federal funds for this survey are pro- 
vided until July. Funds from private 
auspices will support continuation of the 
work. It is expected that study on the 


major project of State aid to schools will | 
be far enough advanced to permit State | 


committees to work with State Legislatures 
next session. 

Names of committeemen appointed to 
date for each State are available on re- 
quest to Commissioner of Education, Wil- 


liam; John Cooper, Office of Education, | 


ee of the Interior, Washington, 


a. 
— W. Bingham, Courier-Journal, Louisville, | 





| which 
| bushels compared with last year’s produc- 


‘President Consults |\Wheat Supplies 


Expected to Be 
Less This Year 


Smaller Crops and Some Re- 
duction in Carry-over Re- 
ported by Depariment of 
Agriculture 





Wheat supplies in the Summer of 1932 
“appear likely to be less burdensome than 
they were last year,” and it is likely that 
Russia will be a smaller factor in the 
wheat market this year than in either 
of the two preceding years, the Depart- 
ment of Agriculture stated May 24. 

A large carry-over of wheat outside 
Russia is assured this years the Depart- 
men said, although it probably will be less 
than last year, and the bulk of it will be 
in the United States and Canada. The 
statement follows in full text: 

Early indications suggest the likelihood 
of a somewhat smaller wheat crop in the 
Northern Hemisphere outside Russia and 
China and a slightly smaller carry-over, 
so that wheat supplies during the Summer 
of 1932 appear likely to be less burdensome 
than they_were last year. 

Russian Supplies Smaller 

Not only are the carry-over and the 
Northern Hemisphere crop outside Russia 
and China likely to be smaller than last 
year, but it appears that smaller supplies 


}are to be expected from Russia. 


Crop conditions as of about the first of 
May indicate that there will be a smaller 
Winter wheat crop in the Northern Hemi- 
sphere ouside Russia and China than there 
was last year. The outstanding reduction 
as compared with last year is in the 
Winter wheat crop of the United States 
is now forecast at 441,000,000 


tion of 787,000,000. 

This reduction of nearly 350,000,000 
bushels in the United States Winter wheat 
crop would much more than offset the 
increase in the Spring wheat crops of the 
United States and Canada which would 
result if Spring wheat yields in these coun- 
tries should be about average this year 
instead of low as they were last year. 

In India some: decrease in the total 
wheat production is indicated by the latest 
production estimates. In Europe Winter 
wheat acreage as now reported is less than 
last year despite increases in France, Italy 
and Germany, and early condition reports 
suggest that for Europe as a whole the 
condition of the crop is somewhat poorer 
than it was a year ago. 


Carry-over to Be Large 


The new crop year is near enough at 
hand so that fairly definite indications are 
available as to the size of the carry-over 
into the new year, and some early indi- 
cations are available as to the production 
of Winter wheat. 

A large carry-over out of the current 
year is assured for the world outside Rus- 
sia, although it is likely that there will 
be some reduction compared with the 
carry-over as of July 1, 1931. 


The grea 
bulk of this carry-over will be in two ex- 


porting countries, the United States and 
Canada. 

As a result of the very small yields 
harvested in 1931 and delayed seedings 
this year, Russia appears likely to be a 
smaller factor in the world wheat market 
during the 1932-33 season than in either 
the 1930-31 or the 1931-32 season. The 
shortage of supplies in Russia seems likely 
to prevent large exports being made from 
the early harvest of the Winter wheat 
regions, and it is only these regions which 
are readily accessible from seaports. 

Ever since early January wheat prices 
at Chicago and Liverpool have been fluc- 
tuating within a rather narrow range, May 
futures at both markets seldom going 
above 60 cents per bushel and seldom much 
below 55 cents. During this period, how- 
ever, Liverpool prices have held _ their 
ground better than Chicago prices. Thus 
during January and February May fu- 
tures at Chicago averaged about 2 cents 
per bushel above Liverpool compared with 
1 cent below in April and more than 2 
cents per bushel lower on May 16. 

The greater strength of the Liverpool 
market may be attributed, on the one 
hand, to a more direct effect upon that 
market of improved continental buying 
and of the prospect of decreasing South- 


[Continued on Page 3, Column 6.] 
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Automobile Tax 
Of 3 Per Cent 
Voted by Senate 


Rejects Committee Rate and) 
Approves That in House 
Bill; 2 Per Cent Rate on 
Motor Trucks Adopted 


(Continued from Page I.) 
mittee had recommended a rate of 3 per 
cent. 

Senator Bingham offered the amend- 
ment to legalize the beer proposal and 
place a tax of $6 a barrel. He figured | 
that it would return an annual revenue| 
of at least $366,000,000 on the basis of rec- | 
ords of peer consumption in preprohibition | 
years. 

Senator Bingham’s amendment as well | 
as his argument met with rebuttal from | 
Senator Borah (Rep.); of Idaho, and Sen- | 
ator Robinson (Rep.), of Indiana, but | 
the Connecticut Senator had support from 
Senator Blaine (Rep.), of Wisconsin, and 
others as the discussion continued into a} 
night session. The amendment was re- | 
jected, 26 to 55. 

The Connecticut Senator also brought | 
up the question of tariff policy respecting | 
the Philippines and other territories with 
an announcement that, as written, the 
House bill would force a change in a long | 
standing policy of not exacting import | 
duties on consignments to the United | 
States. 


| 











Exemption in Oil Tariff | 

He made reference to it in connection | 
with discussion of the amendment by Sen- 
ator Shipstead (Farmer-labor) of Minne- 
sota, to lay an import tax on imports of 
vegetable oils. Elimination of the lan- 
guage that would accomplish a change in 
policy will be proposed at the proper time, 
Senator Bingham said. | 
After general discussion of the question, | 
the Senate adopted an amendment to the) 
Shipstead vegetable oils tariff to exempt 


Senate Vote Urged 


Federal and State Relief Plan Bill to Control 
To Free Filipinos 


Proposed by Group in Senate Bituminous Coal 


Trade Opposed 








Action Before End of Session 
Sought During Debate on 
Revenue Measure 


Mr. Wagner Submits Measure in Behalf of 


Committee of Minority Senators 


Senate action on Philippine independ- 
ence before the close of the session were 
urged in the Senate May 25 by various 
leaders. It was pointed out that the House 
has passed a bill for independence. 


Counsel for Association of 
Manufacturers Says Meas- 
ure Constitutes Threat to 


(Continued from Page 1.) 


intention is to say a few words in ex- 1934, or which may be terminated on or 
planation of the provisions of this bill,| prior to that date by the Government. 





Voicing the hope that the question will| which I have submitted with the approval 


9. The remainder of the $500,000,000 is 


payment of war debt installments post- 


TODA 
Pace» 


3: 


Britain Authorizes ‘Gain to Workers 
Agreement on Debt An d Roa ds Seen 


From 6-hour Day 





Ambassador to Sign for Pay- 
ment of Installments Post- 
poned Under Moratorium 


The British Government has authorized 
the British Ambassador to the United 
States, Sir Ronald Lindsay, to sign an 
agreement with the United States for the 


Operation Efficiency as Ef- 
fect of Benefits of Leisure 
To Labor Forecast by 


be settled before Congress adjourns, Sen- 
ator Borah (Rep.), of Idaho, warned that 
if the Philippines are not to be given their 
independence, he is not in favor of mak- 
ing American agriculture carry these 
burdens indefinitely. The amendment, he 
was discussing was for the protection of 
American agriculture against competition 
from the Islands. 

He declared that we have the legal 
power to free the Philippines and that it 
is a “question of ethics and justice” to 
continue these burdens on the American 
farmer. 

Senator Hawes (Dem.), of Missouri, co- 
author of a measure (S. 3377) to provide | 
independence, urged action this session, 
and was assured by Senator Bingham 
(Rep.), of Connecticut, chairman of the 
Committee on Territories and Insular Af- 
fairs, which considered the bill that he 
hoped to see action in the matter. 

Senator Rodinson, of Arkansas, the mi- 
nority leader, pointed out that there is 
no opposition to the bill and maintained 
that a vote on it should be taken during 
the present session. Senators Pittman 
(Dem.), of Nevada, and McNary (Rep.), 
of Oregon, assistant majority leader, 
joined in approving early action, though 
Senator McNary called attention to the 
already congested condition of the Senate | 
calendar. 


$500,000,000 of revenue; the more con- 
servative estimates places the revenue at 
about $375,000,000. Consequently, in my 
amendment I have used this revenue 
producing quality to enable us to avoid a 
number of taxes which will be felt by a 
large number of people. 
Would Eliminate Other Taxes 

| “First, my amendment reduces the pro- 
| posed tax on automobiles by 50 per cent. 


Philippine products from its application,| Second, it eliminates entirely the tax on 
and voted down the Shipstead proposal) radios and phonographs. Third, it elimi- 
as amended by 33 to 48. | Four the tax on telegrams and cr 
rted Fourth, it eliminates the new postage rates 

The ieaniaa seamen was sup- | which would increase the cost of first class 


; mail by 50, per cent, and make a sub- 
= by peor | eon Ban md stantial increase in the cost of second 
$25 mh tn savtaies vo tee ae vege-| class matter. Fifth, it eliminates the 


: ;. | stamp tax on small checks. 
table and fish oils, on copra and certain) “The taxes which it would strike out 


seeds and nuts, he said, would not in-| 
: |are supposed to raise $369,000,000. There 
crease the price of soap, although used ‘s aman doubt oa 6 auatner ihe tax 


| alone insufficient to deal with the present 


in soap manufacture. 

Exemption of products of the Philippine 
Islands, Mr. Hastings said, would stil 
leave the amendment with “enough merit 


|would raise that amount since it is be- 
lieved that many of the smaller moving 
picture theaters would be forced out of 


to do some good to the farmers and to business by the tax whicn is in the bill 


of the policy and steering committees of 
the minority of the Senate. 

The bill, Mr. President, must be read 
in the light of the conditions to which it 
is addressed The extraordinary remedy 
which it proposes can be appraised only 
by reference to aggravated ailment for 
which it is prescribed 

More than once we have been reminded 
that the resources of the Nation are in- 
tact; that the machinery of the country 
is in excellent condition; that the produc- 
tive capacity of our people is greater than 
it has ever been; that our credit facilities 
are more than ample to finance a pros- 
perous America Nevertheless, America is 
languishing There is no demand for com- 
modities, there is no demand for labor, 
and there is no demand for credit Prices 
continue their decline, profits shrink and 
disappear, production is further curtailed, 
and more unfortunates are added to the 
number of unemployed 


Says Liberalized Credit 


Is Inadequate by Itself 

There is no point in blinking the fact 
that this tragic evolution has continued, 
despite the Reconstruction Finance Cor- 
poration, despite the Glass-Steagall Act, 
despite the open-market operations of the | 
Federal reserve system. * * * * It is not 
at: all surprising to those who clearly saw 


{early last Winter that .the liberalization | 
oi credit, no matter how necessary it may | 


be and no matter how beneficial it may 
be, was alone inadequate to start into 
activity the industrial enterprise of the 
country. 

I recall that in connection with the con- 
sideration of the Reconstruction Finance 
Act I stated in the Senate: 

“After the most careful consideration 
I have come reluctantly to the conclusion 


emergency * * * that they will not to any 
appreciable extent provide what I regard 
as the one all-important essential, namely, 
work for those who are forced to go idle.” 

I am glad to see that the President, 
though he differs to some extent, has 
finally come around to this view. The 
delay has made the problem much more 
difficult; it has, I feel confident, not ren- 
dered it insoluble. 

We have two definite objectives to utilize 
the powers of the Government: (1) To 
assist the States in preventing hunger; 
(2) to help in bringing about the resump- 


that the President’s recommendations are | 


to be available for expenditure upon per- 
manent improvement projects to be se- 
lected by the President for which appro- 
priations have heretofore been made or 
shall be made for expenditures during the 
fiscal years 1932 or 1933. 

None of the $500,000,000 fund is to be 
spent outside continental United States. 
None of it is to be spent in the District 
of Columbia, where a large program is} 
already under way. None of it is to be 
— upon projects employing convict 
abor. 


Building Aid Conditioned 
Upon 30-hour Week 


In addition to these restrictions, the bill 
contains the very important provision that 
both Federal construction contracts and 
Reconstruction Finance Corporation loans 
shall, wherever practicable, be conditioned 
upon the 30-hour week. The construction 
program, both Federal and local, which 
this bill contemplates will thus open em- 
ployment opportunities for the greatest 
possible number of persons. 

This, in my judgment, is as conservative 
a@ program of legislation as the severity 
of the present emergency will permit. We| 
can not overlook the fact that, according | 
to the Department of Labor, there are in 
123 cities, holding less than one-third of 
the Nation’s population, more than 700,- 
000 families who are living on charity. 

The legislation presented rests on the| ducing coal, it can arid will, through com- | 
propositions that the National Govern-| missions, be eventually asked to assume 
ment is under a responsibility to coop-|supervision of the lumber, oil, copper, 
poly = — — the —— of = | steel, and cotton industries of the Nation. 
national crisis; at work is superior to 
doles in dealing with those problems; and “Tf ae ae eee woe ese th 
that useful and previously planned work | right’ to aeenne in ns Fac Boe — + ay Bond 
is — P = —_ made work. _| missions may validly regulate conditions 

e relief provisions should quiet ap of local production and contract, the 
States are reduced to provinces, all the | 
| local circumstances in the life of every 
industry may be subjected to the control 
of bureaus and commissions and Wash- 
ington passes into absolute mastery of the 
police authority over every incident and 


Local Authority 


Opposition to the bill (S. 2935) to place 
the bituminous coal industry under a Fed- 


eral commission was expressed May 28 
before the Senate Committee on Mines 
and Mining by James A. Emery, counsel 
for the National Association of Manufac- 
turers. 

The commission, under the provisions 
of the measure, would consist of five per- 
sons, to be appointed by the President and 
confirmed by the Senate. In giving testi- 
mony Mr. Emery said: 

“This measure, under the guise of regu- 
lating commerce, undertakes, through con- 
ditions attached to the license, to control 
and supervise all the local operations of 
| bituminous mining. 


Scope of Bill Criticized 


“The Commission being given complete 
authority to adopt such rules and regu- 
lations as it deems advisable, not only the 
conditions of commerce, but all those of 
| production, its employment and other re- | 
| lations, are subjected to arbitrary Com-| 
mission control, under the drastic penalty 
of being denied the right to ship its goods | 
into interstate and foreign markets. 
“It must be obvious what revolutionary.| 
;control of industry is thus proposed. If 
| Congress, under the guise of regulating | 
;commerce, can attach conditions con‘zol- 


| 


prehension of actual distress during the 
coming seasons. As the Federal and local 
construction programs get under way they 
will release a stream of orders for mer- 
chandise and commodities which can con- 
fidently be expected to bring into activity 
= or energies resident within | circumstance in the life of industry 
naustry itsell. “Such a conception of the commerce 
The Federal public-works program rep- | ; ; 
resents but a quarter of the total volume power and such an extension of its con- 


‘47 | trol would destroy every form of local 
| > 
e Ss see ae = eater, | Authority and leave every business and 


| : 
We have lost 60 much time thet it is 6. industry under the dominating supervision 


2 and mastery of the most gigantic bu- 
sential that some part of the construction 
program be initiated at once. reaucracy ever conceived in the history of 


The Federal public works are entirely —_— 


| 








tion of employment and revival of trade. 





the fishing industry.” The return from | #5 it comes from the Finance Committee. 


Philippine imports would be about $11,- 
000,000, he explained. 

An amendment to exclude Philippin 
products was introduced by Senato 
Hawes (Dem.), of Missouri. A proposal 
to exclude products of possessions of the) 
United States was submitted in the form) 
of an amendment to the amendment by | 
Senator Hawes (Dem.), of Missouri. | , } 

Senator Howell (Rep.), of Nebraska,|°COnomic recov 
contended that the Shipstead proposal #"d sobriety. 
would both produce revenue and help Says It Would Provide Jobs 
agriculture. eee is abundant en to ~ 

poses Proposal |fact legalizing beer would put thousands 

s ee se dah i a) of men immediately to work, would use 

5 jolene p-), 0 aho, sald| millions of bushels of grain and coal, 


he did not regard the amendment “as)| f 
reaching the real problem of agriculture.” | would start new activity in many lines 


[ee 
He emphasized, however, that he does not oveThere is abundant testimony to the 
os sears oun ca. ae | effect that it would encourage temperance 
ing the additional burden of free com-| and sobriety and tend to discourage the 


: fa : use of hard liquor. In conclusion, let me 
a en eee in the instance | ay) attention to the fact that Great 


Senator Hawes (Dem.), of Missouri, saia | Britain has for the past few years had 


| $3775,000,000 on legitimate, struggling busi- 


e| hess and permit illegitimate business to go 
y| Virtually tax free? 


tional, which no one would object to pay- 


racketeers, and in addition would promote 





“Is it worth while to levy taxes of nearly | 


Here is a source of | 
revenue which is unquestionably constitu- | 


,. é eee, a tax amounting to 9 cents a pint on 
it would “be most unfair to discriminate | jeer and ale. From this she has derived 


against these people at this time, because|2, enormous revenue. Furthermore, 


probably within the next 30 days their 
status with respect to the United States 
will be definitely determined.” 
Incorporation of tariff items in the 
tax bill should be condemned, Senator | 


These ends are all important. The meth- 
ods are open to adjustment. 

In my judgment we should choose the 
shortest routes to these objectives. To 
attain the first we should make relief 
available, wherever it is required with the 
minimum of bureaucratic intervention. 


ing, which would enormously reduce the| To attain the second we should initiate | ul a 
illegitimate profits of speakeasies and beer | necessary Federal projects and finance lo-| the acquisitign of Federal sites can be ac- | 


| cal self-liquidating projects. Such a pro- 


ery as well as temperance | gram will create a demand for commodi-|tectural work can be expedited, Alto- 


ties, employment, and credit. If the pro- 
gram is ample enough and is vigorously 
| prosecuted, it will help to check price de- 
| flation, and when that occurs confidence 
| will not require any external stimulation. 

I say with confidence that the bill pre- 
|sented here today is well calculated to 
| carry into effect such a program of re- 
| habilitation. 


| Outlines Provisions 
Of Relief Proposal 


It provides as follows: 

First. Three hundred million dollars is 
made available, under the existing borrow- 
ing power of the Reconstruction Finance 
| Corporation, for the purpose of making 





} 
} 


in the control of Congress. The minute 
Farm Land Value Falls 


this ve is enacted into law they 
can go forward. We know definitely that 

To Below Prewar Level 
(Continued from Page 1.) 


the Federal projects will not encounter 

any local legislative obstacles. They will 

not be delayed by the necessary investiga- 

tions incident to securing a loan from the|2 decline in the general i 

Reconstruction Finance Corporation. With|the lowest point - Senin’ te a 
An important condition accentuating the 
decline, it is explained, has been the in- 

creasing pressure on the farm lands mar- 


the aid of the legislation passed last year 

ket occasioned by the increased difficulty 
of farmers in meeting debts and tax bur- 
ome assumed or levied on a higher price 
evel. 
° The estimates for 1932 are based upon 
Only Portion of Sum preliminary summaries of reports made 
| Needed in Present Year | by correspondents in the bureau’s annual 


Furthermore, the bonds to finance toe | eee of conditions in the farm lands 
public works need be issued only as funds nee = 
are required to pay for them. Obviously, 
but a portion of the $500,000,000 will be 
required during the coming year. The 
carrying charges can at most be a very 
small amount, compared to the $195,000,- 
000 which under the bill is lifted out of 
| current appropriations. To that extent the 
program of Federal construction author- 
ized by this legislation will help to bal- 


|complished with great dispatch and archi- | 


| gether the Federal projects constitute that 
| part of the pragram from which we can 
| expect the earliest results. 





21. That day every issue of Federal bonds 
gained over its previous closing price. 

These facts are adequate evidence of the 
| reaction of the investing public to a pub- 
lic-works proposal. 

In his public statement, Mr. Hoover di- 
rected a number of additional objections 
against a program of public works. His 


| ling all the incidents of mining and pro- ! 


poned under the one year moratorium 


plan. This was stated’ orally by the De- 
partment of State May 25, following re- 
ceipt of advices from the British Govern- 
ment. 

The British debt instaliments are due 
June 15 and Dec. 15, but are postponed 
under the moratorium. The agreement 
which Great Britain is signing calls for 
repayment of these two installments over} 
a 10-year period with interest at 4 per| 
cent, according to information obtained | 
orally at the Department of State. 


Reduction Is Predicted 
In Supplies of Wheat 


(Continued from Page 2.] 

ern Hemisphere supplies, and, on the 
other hand, to a less direct effect of the | 
increase of currently available supplies in | 
the United States markets. 
Somewhat less than 100,000,000 bushels ; 


of cash wheat are now being withheld by | 
the Grain Stabilization Corporation from | 
the United States market compared with 
about 155,000,000 bushels of unsold cash 
wheat holdings as of Feb. 1, the reduction | 
being quite largely due to the 40,000,000 
bushels which have been made available 
to the Red Cross, 

A continuation of present price trends 
would place Chicago prices in a more nor- 
mal relationship to Liverpool, Chicago 
prices ordinarily being 1C or more cents 
per bushe?! under Liverpool at times when 
the United States can export freely. Dur- 
ing the current season, however, con- 
siderable exports have been made at nar- 
rower margins, partly because United 
States wheats have been selling at higher 
prices in the Liverpool market than have 


Head to Rail Union 


The application of the 6-hour day to 
railway labor will prove to be less ex- 
pensive than the present eight-hour day, 
“because it will increase the efficiency of 
operation, add to the safety of service 
and prove to be economical rather than 


wasteful,” W. E. Luhrsen, president of the 
American Train Dispatchers’ Association, 
told the Interstate Commerce Commission 
May 25, during continued hearings, on the 
Commission's investigation of the 6-hour 
day principle. (Ex Parte No. 106.) 


Benefits to Train Dispatchers 
Insofar as train dispatchers are con- 


| cerned, said Mr. Luhrsen, the 6-hour day 


is “essential and necessary for safety and 
efficient operation.” He said that its ap- 
plication will add several hundred men to 
the service and permit all to enjoy “greater 
liberties for education, afford amusement 
that will amuse, prevent mental fatigue 
and worry which now make dispatchers 
old at 40 and 45.” 

“Even though we~should be mistaken 
and a slight increase in cost did appear,” 
said the dispatchers’ president, “any and 
all improvement in the morale of the 
class as a whole would, because of the bet- 
ter good will with whom the dispatchers 
must daily contact, be well worth the ex- 
pense.” 


Research into Effects 

The Commission is investigating the ef- 
fect of applying the principle of the six- 
hour day to all classes of railway labor 
upon the operation, service and expense 
of the carriers. The facts found upon 
such investigation are to be reported to 
Congress by Dec. 15 of this year, pursu- 
ant to the provisions of a joint Congres- 


sional resolution. 

Mr. Luhrsen contended that the six- 
hour sae. if applied to train dis- 
patchers, will result in improvement in all 
three points referred to by the resolution. 


Bay State Welfare Bill 
Deferred by Legislature 


Boston, Mass., May 24, 


certain other wheats deliverable on the! 
Liverpool futures contracts. 


Nearly 30 Millions Repaid 
In Farmers’ Drought Loans 


Total collections of Federal drought 
loans to farmers to finance the 1931 crop 
had reached $29,558,251 on May 13, ad- 








vancing from $29,223,967 on April 29, ac- 
cording to a tabulation made public May 
24 by the Farmers Seed Loan Office, De- 


The Massachusetts Legislature has re- 
ferred to the next annual session the bill 
(House 1458) providing that the State 
Treasurer be authorized to borrow money 


|centage of repayments, with 174.9, while 


partment of Agriculture. 
The following additional 
was provided: 
The total collected is 59.2 per cent of 
the amount loaned. Texas leads in per- 


and to loan the same to cities and towns 
which are without sufficient funds to pay 
obligations and expenses of their depart- 
ments of public welfare. 


information 


Executive Nominations 
Submitted to Senate 


President Hoover on May 25 sent to the 
Senate for confirmation the following 
nomination: 

To be Commandant, 


Arkafisas, which obtained the greatest 
volume of loans, is second with 173.5 
Louisiana is the only other State above 
70 per cent, with 72.5. 

Of the repayments, $11,926,863 is repre- 
sented by warehouse receipts given the 
Department as security for the loans, re- 


payment to be made when the goods are with rank of Rear 


Admiral, in the Coast Guard: Captain Har: 
sold. These nearly all cover cotton in G. Hamlet of Washington, vice Billard, dew 
storage. ceased. ® 


\drunkenness in England is steadily de-| advances to the States for relief to the ance the budget and relieve the pressure | 
| creasing, cases of intoxication in the City! gestitute upon certification by the gov- | of taxation from the taxpayer. 
ot London having dropped nearly 50 per ernor of the State that there is need for| The President has expressed himself in 


critcisms, 
imaginary program of construction com- 


however, are addressed to an 
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cent in the last 12 years. such assistance. 


posed of projects assembled through log- 


Robinson (Dem.), of Arkansas, said, de-| 


claring that it was “particularly objection- 2 cents a pint. 


. The amount advanced | opposition to the enlargement of the Fed- 
We have on our statute books today 8 to any State for this purpose is to be de-|eral-works program. His first objection 
| tax of $6 a barrel on beer equivalent to| qucted over a period of years from future | is that it involves borrowing. 


|rolling, calling for expenditures upon 
dredging mud creeks and similar useless 


| undertakings, upon reclamation projects, 





able to impose a tax on imports from the 
possessions of the United States.” 


Consideration for Philippines 


Senator Pittman (Dem.), of Nevada, 
argued against “disturbing” conditions in 
the Philippines by any such amendment 
at this time. 

Senator McNary (Rep.), of Oregon, said 
that, in view of pending independence 
legislation, he did not believe the Ship- 
stead amendment should be incorporated 
in the tax bill at this time. 

Senator Bingham announced that he 
expected later to seek elimination of the 
House provision making import taxes ap- 
ply to imports from United States’ pos- 
sessions. 

Shipstead Amendment Defeated 
The Senate adopted an amendment by 


My amendment pro-| Federal-aid highway grants to that State.| Every business man distinguishes be-| and upon building constructi 
vides that this beer can be sold only in| gecond. One billion five hundred mil-| tween borrowing to pay current expenses | United States. . ae Seen se 
| pint bottles for use in homes or in hotels| }ion dollars is made available to the Re-| and borrowing for necessary permanent | 
and restaurants. In this way the return | construction Finance Corporation under| improvements and capital expenditures. 
oi the old-fashioned saloon is prevented | authorization for additional borrowing, all) The one is extravagance, the other is in- 
|and the prosperity of the present speak-| but $40,000,000 of which is to be devoted | vestment ; 
|easy is attacked.” |to finance the following undertakings) Mr. Hoover has himself frequently rec- | 
Tax on Beer Considered | which must be self-liquidating in charac-| ognized this fundamental distinction. He| 
Senator Robinson (Rep.), of Indiana,|ter: (a) Construction of revenue-produc- | approved the legislation creating a Recon- | conference. 
contended, that in order to raise $375,000,-| ing projects initiated by States, munici-| struction Finance Corporation, although | 
|000 by a tax on beer, approximately $2,-| palities, and public corporations; (b) hous-|that involved the United States in the| 
| 000,000,000 would have to be spent by the| ing and slum-clearance projects under- | direct borrowing of $500,000,000 and the) 
| people of the Nation. He said he would| taken by limited dividend corporations; | Prospective guarantee of bonds amounting 
| rather see this amount of money spent for| (c) construction by private corporations | to $1,500,000,000. 
| bread. |of tunnels, docks, viaducts, waterworks,| He approved the land-bank legislation of 
| Senator Borah (Rep.), of Idaho, ques-| and similar projects devoted to the public the current session, which necessitates the 
tioned the amount of return that would) use which are self-liquidating. | borrowing of $125,000,000. In, his public 
|be secured from a tax on beer. Pro-| The remaining $40,000,000 is to be made Statement he calls attention with ap- 
| ponents of the tax claimed too much for) available by the Reconstruction Finance | Proval of the home loan discount bill, al- 
it, he asserted. | Corporation to the Secretary of Agricul- | though that may impose upon the Treas- 


| justified. 


is not the program contained in the bill 


- 


|the District of Columbia. 


Obviously, such a program can not be 
It would involve nothing but 
|a wicked waste of money. That, however, 


For instance, the building program is 
limited to places heretofore selected by 
the Department of the Treasury and the 
Post Office under the public buildings act. 
di is further limited to projects within 
the continental United States and outside 
It is further 
restricted by the requirement that pref- 
erence shall be given to places where Gov- 
;ernment facilities are housed in rented 





“I think they are a ; 
siastic about what it will do,” he said. 





Senator Hawes (Dem.), of Missouri, by 





little over-enthu-|ture to aid in financing agricuitural ex- | 


| ports. 


| buildings under leases which will expire 


ury the need for further borrowing. He|cr can be terminated on or before July 1, 





presented today on behalf of the policy 
;and steering committees of the minority 


STAMPS 


are fascinating 


There is something very fascinating about stamps. On 
them the nations record their political and historical 









































which the products of the Philippines 
would be exempted from application of a 
levy on vegetable oils, by a vote of 56 
to 23. The Senate then proceeded to de- 
feat the Shipstead amendment by a vote 
of 33 ayes to 48 nays. 

Before that vote was taken, Senator 
Tydings invited Senator Smoot to “take | 
the lead and offer to throw out all tariff | 
amendments.” 


Senator Ashurst Rebuked 

Senator Ashurst (Dem.), of Arizona, 
without awaiting a reply from Senator 
Smoot, said he objetced both to the ques- 
tion of the Maryland Senator and any 
answer the Utah Senator might gave as “a| 
useless consumption of time and words.” 

Admonished by the Vice President that 
he was not entitled to the floor and that 
he was out of order, Senator Ashurst re-| 
plied: 

“Somebody has to be out of order here if 
we are going to save the country.” 

Proposes Beer Tax Amendment 

Senator Bingham then proposed a ta 
on beer as an amendment to the bill. 

“While there has been some doubt ex- 
pressed as to the intoxicating quality of| 
4 per cent beer there has practically never | 
been any contention on the part of physiol- | 
ogists that beer with an alcoholic content | 
of 2.75 per cent by weight was intoxicat-| 
ing within the meaning of the Constitu-| 
tion,” Senator Bingham told the Senate. 
“I have been advocating the legalization | 
of beer of an alcoholic content of 4 per) 
ont by votume which is equivalent to 3.2) 
per cent by weight because such beer is, 
more palatable, and, according to testi- 
mony of many physiologists, is not intoxi- 
cating. 

“In order to meet the objections of those 
who are in doubt in this matter,” he con- 
tinued, “I have reduced the proposed 
alcoholic content of the beer legalized in 


x | 


| 


this amendment by .45 per cent of alcoholic | 


content. In other words, 2.75 beer by 
weight has less than one-half of 1 per 
cent less alcohol tha: so-called 4 per 
cent beer. 

“There is abundant evidence 
records brought to the attention of the 
Supreme Court that 2.75 beer is not in- 
toxicating. The American Federation of 
Labor has repeatedly gone on record in 
favor of legalizing beer of this alcoholic 
content; so have many other organiza- 
tions. 


in the| 


The Reconstruction Finance Cor-| Speaks with approbation of the public- 
“Their zeal has overrun the facts. It has! poration must be amply secured for every works program now in progress, although 
been contended that a tax on beer would! loan. Every undertaking it finances must | that, too, in view of the deficit, naturally | 
settle the farm question, would sttle the | meet the test that its earnings will be suf- | calls for borrowing by the Treasury. Ob- | 
unemployment question, would make simple | ficient to amortize the cost of construction. | viously, not all borrowing can be equally 
and satisfactory a revenue bill, and would; Third. Five hundred million dollars is|condemned. The test must be a specific 
bring happiness in the place of despair.” | made available for the construction of pre- | one. Whether the borrowing is justified or 
Returns on Barley Crop viously authorized Federal permanent im-|not is a question that can not be an- 
Senator Borah cited figures presented provements. This construction is to be fi- |swered by generalities. Our question is 
during a Senate hearing in 1917 showing nanced by a 25-year bond issue and sink- whether the borrowing is justified for the 
that only $87,994,000 had been obtained | ing fund, the bonds to be issued as needed | specific program set forth in our bill. 


to pay for the projects as they progress. | ‘ 
from a $1.50 per barrel tax in 1916, and| che = cific : set forth i pili Borrowing at Present 
that e amount of barley used in the are eee J | Decl 
manufacture of beer represented by 7-100 ; ec ared Economy 
In view of the irrepressible need for em- | 


of 1 per cent of the total barley produc- Funds Recommended ‘a and trade revival: in vi f th 
; ew of the 


tion. He pointed out that in 1927 the bar-| e ° 
- For Specific Projects | savings which can be effected by the Fed- 


ley crop returned to the farmer $180,000,- 
000, which was considerably more »than | 1. For the Federal-aid highway systems, eral Government in securing its necessary | 
was received in preprohibition days, he | to be apportioned among the several States construction at the present low costs; in| 
said. under the Federal aid highway act and to/| View of the savings which can be effected | 
Amendments Accepted be available as a temporary advance to|by removal from high-rental quarters to 
When Senator Shipstead presented at a| meet the provisions of that act as to State economically constructed Government | 
night session, May 24, his amendment pro-| funds, $120,000,000. The advance made to buildings; in view of the policy we have 
viding a tariff schedule on certain vege-| a State is to be deducted over a period of | laid down in the Employment Stabiliza- 
table oils, seeds and nuts, and including|10 years from future Federal highway | tion Act of 1931, it is my judgment that 
imports from the Philippines, Senator | grants, beginning in 1938. | borrowing in such circumstances is the 
Hawes (Dem.), of Missouri, co-author of| 2. For the emergency construction of | essence of economy. In that view I am 
a bill for Philippine independence, op-!| public roads, $16,000,000. | Supported by the weight of common opin- 
posed the levying of a tariff against any| 3. For the prosecution of river and har-| ion of those who speak with authority on 
Philippine products until Congress acts|bor projects heretofore authorized, $30,-| the subject. 
first on the question of Philippine inde-/ 000,000. It is exceedingly difficult to follow the 
pendence. 4. For the prosecution of flood-control | President when he would have us believe 
The Senate agreed to the amendméat| projects heretofore authorized, $15,500,000.|that the federally guaranteed debentures 
striking out the tax on toilet preparations| 5. For the continuation of construction | of the Reconstruction Finance Corporation | 
(Sec. 602), to the amendment striking out; of the Hoover Dam and incidental works, are any less Federal obligations than the | 
the tax on furs (Sec. 603), and to the/| $10,000,000. | United States bonds which would be issued 
amendment striking out the tax on jew- 6. For air navigation facilities under ihe | wanton this bill. Certainly no investor re- | 
elry (Sec. 604), Senator Harrison (Dem.),| Department of Commerce, and for the | gards them as different. I find it impossi- 
of Mississippi, moved for reconsideration | construction of lighthouses, vessels, a d | ble to believe that the mere device of in- 
of these items in order that, should vari-| other construction projects of the Lig | corporation can transform what the Presi- 
ous other taxes be stricken from the bill| house Service in the Department of Com-| dent regards as a dangerous and confi- 
which the Finance Committee recom- | merce heretofore authorized $7,500,000. | dence-destroying bond into an altogether 
mended, the Senate could attempt to sub- 7. For the construction of projects here-| beneficial debenture. Words no longer 
| stitute these items. | tofore authorized under the Bureau of| possess that kind of magic. 
| The Senate rejected the Committee |aYrds and Docks, Navy Department, $10,-| Fortunately the public well understands 
amendment to increase the tax on auto- | 000,000. | the difference between justifiable borrow- | 
mobile truck chassis and automobile truck 8. For the emergency construction of|ing and unjustifiable borrowing. It re-| 
bodies from 2 per cent to 3 per cent by a/| public-buildings projects in the continen-| acted favorably to the Reconstruction Fi- 
vote of 29 to 30. It refused, however, to|tal United States outside of the District | nance Corporation. It has similarly re-| 
strike out the tax altogether by rejecting | of Columbia, to be selected by the Secre-| acted favorably to the prospect that a/| 
an amendment by Senator Vandenberg/tary of the Treasury from the allocated | public-works bond issue will be author- | 
(Rep.), of Michigan, to strike out the para-| public-buildings projects specified 
graph relating to this tax, the vote being 
140 to 29. 
| The Michigan Senator maintained that 
|“this is a tax against recaptured prosper- 
| ity and, therefore, is in violation of every 
|motive and objective to which the Con- 








Congress, third session, for which no ap-| posal was made in the Senate on Wednes- | 


| propriations have been made, $100,000,-| day, May 11. On that day eight out of 12) 
000. Such projects shall be constructed |issues of Federal bonds registered an ad-| 
within the estimated limit of cost speci-| vance upon the New York Stock Ex- 
fied in such document, and in selecting change. 


“I am introducing this measure at this | gress is presumptively dedicated.” He esti-|such projects preference shall be given to 
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1934. And finally, the Secretary of the 
Treasury is given the power to make the 
specific selections. 

I submit that there is no room here for 
the inclusion of what the President calls 
“unwarranted post offices.” 

Our present expenditures for a small 
group of post offices alone, namely, those 
for which leases will expire or can be 
terminated on or before July 1, 1934, and 
where the rental is $6,000 or more per 
annum, a total of $4,495,740 annually. 

By every proper test there is ample jus- 
tification for a program of construction 
which would reduce this type of expendi- 
ture for the Federal Government. 


Construction Advocated 
Of Authorized Projects 


Consider as another instance the Fed- 
eral highway appropriation contained in 
the bill. That is to be advanced to the 
States and deducted from future Federal 
highway grants. It will be used not for 
the construction of useless roads but to 
make possible the construction of the 
very roads contemplated under the pres- 
ent budget, since it will be employed by 
the States in matching the Federal funds 
apportioned to them under the regular 
Federal highway appropriations. That, to 
my mind, is a self-liquidating investment 
in every sense of the word. 

The other projects provided for in the 
bill for river and habor construction, in- 
ciuding flood control, lighthouses, and so 
forth, are precisely of the same class, re- 
spectively, as those prosecuted under 
existing appropriations. Their selection 
cut of the authorized total rests in the 
hands of the President and the members 
oi his Cabinet. 

There is no merit in the President’s 
criticism that public works provide but 
transitory employment. Surely transitory 
employment is better than none. Further- 
more, Federal public works do not differ 
in that respect from local toll bridges and 
tunnels which are agreed to by the Pres- 
ident. 


ed | There are other matters upon which 
in|ized. The announcement of the Senator| issue can be taken. It is not my purpose 
House Document No. 1788, Seventy-first | from Arkansas in advocacy of such a pro- | to emphasize the controversy, but to secure 


I do want 


the enactment of legislatioe. 
the public to know that the program em- 
braced within the bill is sound and con- 
structive. 


With the cooperation of the 
|men and women who have just and well 


events, mark their prominent rulers and statesmen, 


voice their aspirations and 
other nations. 


It is easy to keep up wit 


send news and warnings to 


h the stamp news. Every 


Saturday in The Sun there is a feature called The 
Stamp Collector, which illustrates and describes the 


new stamps, points out thei 
significance, reports the sta 
of the stamp clubs. 


If you are interested in sta 


r national and international 
mp exhibits and the doings 


mps, you'll like The Stamp 


Collector. For $1.50.you may have the Saturday issues 
of The Sun containing this feature sent to you every 


week for an entire year . 
stamp news in the Saturda 


. . and in addition to the 
y Sun you will have much 


valuable information through such special pages and 
features as Gardens, Music, Antiques, Art, Books, the 


Theater and Boating. You 
feature, It Happened This 


will have also the popular 
Week, which gives in five 


brief columns a summary of the world’s events. 


= USE THIS COUPONS 


THE SUN, 280 Broadway, New York 


Gentlemen: I am inclesing check fo 


r $1.50 for one year’s subscription to 


the Saturday Editions of The Sun, containing The Stamp Collector column. 
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iT floor of the House that it would raise | $73,000,000 as estimated. 





its revenue producing | mated that the return of the automobile 





‘which will expire on or before July 1,,appeared in the press on Saturday, May’ must go forward without delay, 


The announcement of the subcommittee | deserved faith in the high credit of our 
places where Government facilities are|of the Senate minority conference outlin- ;|\Government that program will aid. might- 
Wharacter, which was repeatedly stated on |tax would be about $30,000,000 instead of | housed in rented buildings, under leases ing the program now expressed in this bill} ly in the national rehabilitation which 
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Order of Court | Payment of Litigation Expense |Federal Claims 
On Limitation of In Division of Fund Is Refused 


- Liability Upheld} Leck 





Federal Ruling to Permit 
State Court Action Not 
A Bar to Injunction in 
Liability Proceeding 





Ex Parte WINFIELD A. GREEN. 
Supreme Court of the United States. 
No. ——, Original. 

Motion for leave to file a petition for man- 

damus. 
Opinion of the Court 
May 23, 1932. 


Mr. Justice SuTHERLAND delivered the opin- 

m of the court. 
This is a motion by Winfield A. Green for 
leave to file a petition for a writ of manda- 
mus against the Federa 

e Western 
Eieee why the writ should not issue req 
the judge thereof to conform to the op 
of this court in Langnes v. Green, 
U.S. 531. 

In that case Green had brought an action 
against Lan 
State of Washington to 
personal injury suffere 
the “Aloha,” a 
was the sole owner. 
* Four mont 
was pending, Langnes bro 
in the Federal district cour 
tation of 
provisions of thi 
ties stipulated th 
greater value than 

Upon et 

cow ssued a) 
ther proceedings in the State court, and a 
monition to all ene to present their 
claims within a time fixed. 
+e | 


ught a proceeding 


e Revised Statutes. The par- 
at the vessel was of 
the sum of $5,000. 


aim in the amount of 
which was the only 
d thereupon _ moved = 
he restraining order. e stric 
ot annied the motion, and tried the cause 
in respect of respondent’s claim, holding there 
was no liability and entering a decree a 
cordingly. An appeal followed to the C q 
cuit Court of Appeals for the Ninth Circuit. 
That court reversed the decree and remanded 
the cause upon grounds which need not no 
Whale covered the decrees of both courts, and 
remanded the cause to the district court 
for further proceedings. We held that bn 
action was properly brought in the ents 
court under Section 24 (3) of the ‘4 
Code, U. S. C., Title 28, Section 41 (3), vee 
saves to suitors in all cases of admiralty “the 
right of a common-law remedy where — 
common law is competent to give it,” an 
that the petition for a limitation of liability 
also was properly brought in the Federal dis- 
8 tiraation then being that one anne 
afforded the right to a common law rem y 
and another the right to seek a Rimnsba Seon OF 
liability, we said that a case was presen a 
for the exercise of the sound discretion of the 
district court whether to dissolve the mee 
straining order and permit the State court 
to proceed, or to retain complete jurisdiction; 
and. upon consideration of the matter, we 
held that such discretion should have been 
exercised so as to permit the State court to 
proceed. 


~+ + 
e district court, as 
should retain the 


Green filed his c¢ 
$25,000 for damages, 
claim ever filed, an 


But we also said = th 
r of precaution, ir 
Setition. for a? limitation of liability “to be 
dealt with in the possible but (since it must 
be assumed that respondent’s motion was not 
an idle gesture but was made with full ap- 
preciation of the State court’s entire lack of 
admiralty jurisdiction) the unlikely event that 
the right of petitioner to a limited liability 
might be brought into question in the State 
cuort, or the case otherwise assume such form 
im that court as to bring it within the execlu- 
sive power of a court of admiralty. 

As authority for that disposition of the mat- 
ter we cited The Lotta, 150 Fed. 219, where 
Judge Br@wiey, dealing with a similar situa- 
tion, had taken that course. We quoted from 
his opinion, among other things, the fol- 
lowing: 


“All that the petitioner can fairly claim is 
that he should not be subject to a personal 
judgment for an indefinite amount and be- 
yond the value of his interest in the ‘Lotta’ 
‘and her freight. * * * if it should hereafter 
appear in the course of the proceedings in 
the State court that a question is raised as to 
the right of petitioner to a limited liability, 
this court has exclusive cognizance of such a 
question * * * and the decision upon the ques- 
tion of the injunction is predicated upon the 
assumption that the question is not involved 
in the suit in the State court, and that the 
only questions to be decided there are, first, 
whether the defendant is liable at all, and, 
if so, as to the value of the vessel and her 
freight, which is the limit of defendant's lia- 
bility.” 


++ 

It is clear from our opinion that tne State 
court has no jurisdiction to determine the 
question of the owner’s right to a limited 
liability, and that if the value of the vessel 
be not accepted as the limit of the owner's 
liability, the Federal court is authorized to 
resume jurisdiction and dispose of the whole 
case 


Notwithstanding the foregoing, Green, fol- 
lowing the remission of the cause to the 
State court, put in issue the right of the 
owner to limited liability, by challenging 
the seaworthiness of the vessel and the lack 
of the owner’s privity or knowledge. The 
matter was properly brought before the Fed- 
eral district court, and that court held that 
= question of the owner's right to limited 
jability having been raised, the cause be- 
came cognizable only in admiralty, and that 
its further prosecution in the State court 
should be enjoined. In this the district 
court was right, and the motion for leave 
to file the petition for writ of mandamus 
must be denied. 

The district court, however, gave Green 
until a time fixed to withdraw, in the State 
court, the issue as to the right to limited 
Mability, in which event the restraining or- 
der was not to issue. That court, upon be- 
ing seasonbly advised of the proceeding here 
and of our disposition of it, will, no doubt, 
grant further reasonable time to allow Green 
to elect whether to withdraw the admiralty 
issue which he has raised in the State court; 
and the denial of the’motion is made with- 
out prejudice to such action. 

Leave denied. 


Refusal of Permit 


To Prospect Upheld 





Delay in Paying Fee Voids Oil 


And Gas License 


Jack HARDEMAN 
v. 

Apert T. WITBECK. 

Supreme Court of the United States. 

No. 503. 

On writ of certiorari to the Circuit Cour 

of Appeals for the Fifth Circuit. 
Patrick H. Loucuran for petitioner; 


1 District Court for| ment ag 
District of Washington to show/ to pay a 
uiring | ¢ 
inion | cash held by the bank in escrow. The 

282 | cipal controversy was between petitioner and 


in a superior court of the} secure payment 
ein secdver damages for! by respondent. 
d while employed upon] under an at 
fishing vessel of which Langneés | of 


hs thereafter, while that action | State court. 


t, praying a limi-| heard the court dismissed the complaint on 
liability under the appropriate |the merits. Respondent ap 


nO | appeal the Circuit Court of Appeals remanded 


of the petition, the dis-|the district court and on petitioner’s appeal 
n order restraining fur-| amrmed. 





of Good Faith of 
Both of Lien on 


Both Parties Deprived 
Funds for Costs 





I, Rupe 


v. 
JOSEPH BUCHWALTER. 
Supreme Court of the United States. 
On writ of certiorari to the Circuit Court 
of Appeals for the Tenth Circuit. 
ErNnEsT Morris (Cass E. Herrincton, C. E. 
WamMPLer and Cass M. Herrincron with 
him on the brief) for petitioner; Henry 
E. Lutz for respondent. 


Opinion of the Court 
May 23, 1932. 


Mr. Justice Burier delivered the opinion 
of the court. 

This suit was brought in the Federal court 
for Colorado by petitioner against respond- 
ent, the First Natiorfal Bank of Denver, and 
the members of a law firm to obtain judg- 
ainst respondent on an oral promise 
large sum and to establish and fore- 
lose a lien therefor upon certain ge 


ndent. 
rerne bank claimed a Hen on the fund to 
of a small sum owing to it 
The lawyers asserted a claim 
tachment to enforce payment 
an amount to be fixed as their compen- 
sation for services in a proceeding in the 
After trial at which much evidence was 


pealed and peti- 
tioner took a cross appeal. On respondent’s 
with instructions for further proceedings in 


54 F. (2d) 834. 

This writ brings here for review the part 
of the decree directing the district court 
to deduct from petitioner’s share of the fund 
in escrow the expenses, including reasonable 
attorneys’ fees to be fixed by the district 
court, to which respondent and the bank 
have been put in this litigation. 

The evidence and findings disclose facts, 
occurring before those alleged in petitioner's 
complaint, that shed light upon the ques- 
tion presented. In June, 1929, at_a State 
court receiver's sale he and one Bronstine 
each bought an undivided half of the prop- 
erty of the Colorado Pulp and Paper Com- 
pany. The purchase price was paid in cash 
and in bonds of = eo 





Under an agreement between petitioner and 
respondent the former furnished $61,000 and 
the latter $53,922 making the total required 
to pay for the half interest bought by peti- 
tioner. It was transferred to petitioner and 
later a quarter interest was conyeyed by him 
to respondent. Possession of the property 
was given to Bronstine who carried on the 
business for account of all concerned. Peti- 
tioner and respondent wanted to sell their 
interest and, in order to force Bronstine to 
buy them out, they pursued a course of hos- 
tile and threatening criticism of his man- 
agement. 

d when a partition suit by Bronstine 
seemed imminent they, conspiring to em- 
barrass and delay him should he seek relief 
by that means, falsely made it to appear of 
record that a quarter interest in the property 
was subject to a heavy incumbrance. For 
that purpose they caused to be made and 
recorded a deed transferring petitioner’s quar- 
ter interest to respondent and also a trust 
deed to the public trustee purporting to secure 
a note made by respondent petitioner for 
$67,500. Respondent soon succeeded in sell- 
ing the half interest to one Binstock, an as- 
sociate of Bronstine, for $28,080 in cash and 

92,500 in bonds of the Colorado Paper 
Products Company. 

Petitioner, as a condition of clearing the 
title of record, required that all the cash 
and bonds should be delivered to the bank to 
be held in escrow until he and respondent 
should agree in writing as to the disposition 
of the same. They promptly divided nearly 
all of the cash, but came to no agreement for 
division of the remaining money or the bonds. 

Later, petitioner brought this suit claiming 
that the fictitious note and trust deed were 
valid and alleging that, when the cash was 
divided, respondent promised to 
full amount of the note and $7, 
profits of the venture and that 
should be held in escrow until the balance 
alleged to be owing, $59,699.61, should be 

aid. And the complaint alleges that the 
awyers had attached the interest of peti- 
tioner and respondent and claimed a prior 
lien on the fund. 

a. a 


+ 
The prayer 1s that poviionee have judgment 
against respondent for the amount claimed; 
that the same be declared a lien upon the 
fund, and that the bank sell the bonds and 
apply the fund to the payment of the judg- 
ment. Respondent's answer alleges that the 
note and trust deed were fictitious, denies 
the alleged promise, avers that he and peti- 
tioner had approximately equal interest in 
the property and that the only agreement 
between them was that the sale of their half 
interest be joint and entire and the pro- 
ceeds be equally divided between them, and 
prays that the complaint be dismissed on 
the merits. 

The lawyers’ answer asserts that they have 
a lien upon the fund, denies that petitioner 
has any, and prays that he be denied relief. 
The bank’s answer shows that the cash and 
bonds were deposited with it to be held in 
escrow until petitioner and respondent agree 
in writing as to the disposition of the same, 
sets forth the division of the cash, alleges 
that respondent assigned his interest in the 
fund to the bank-as security for the pay- 
ment of $1,250 and prays that it be de- 
clared to have a first lien on the fund, be 
instructed as to disposition of the balance 
and have costs and attorneys’ fees incurred 
in this suit. 

After hearing the evidence and before mak- 
ing findings under Equity Rule 7015, the 
district court filed a memorandum showing 
that petitioner had failed to make out his 
case. Then respondent submitted requests 
for findings of fact and, in addition to those 
negativing petitioner's cause of action, asked 
the court to find that the petitioner and 
he entered into a campaign against Bronstine, 
including the making of the fictitious note 
and trust deed, to create difficulties and to 
force Bronstine to buy their interest in the 
property; that, by making the note the basis 
of his suit, petitioner attempted to perpe- 
trate a fraud against respondent and to im- 
pose upon the court; and that petitioner's 
testimony is unworthy of belief. 


++ + 


And respondent proposed as conclusions of 
law that petitioner by reason of the cam- 
paign against Bronstine did not come into 
court with clean hands, and that the bank 
should be directed to deliver the entire fund 
to respondent subject to its lien and the 
claim of the lawyers. 

The court, refusing to adopt any such con- 
demnatory requests, made findings merely 
showing the respective amounts invested in 
the property by petitioner and respondent; 
that the fictitious note had been canceled; 
that pursuant to agreement the proceeds of 
the sale were to be held by the bank in es- 
crow until respondent and petitioner agreed 
in. writing as to the disposition of the same; 
that cash had been divided and that the 
escrow agreement had not been modified. 

As its conclusion of law the court declared 




























t that the complaint should be dismissed on 


Siw-| to be less than $10, to be paid by the appli- 


Ney L. Herotp (FrRaANcIs W. CLEMENTS | C8Dt and considered as earned when paid, and 


with him on the brief) for respendent 


Opinion of the Court 
May 23, 1932. 


Mr. Justice Butter delivered the opinion of 


the court. 


This suit was brought by petitioner in the 
District Court for western Louisiana against 
respondent to have the former adjudged the 


beneficial owner of a permit issued May 6 


1925, by the Secretary of the Interior to re- 
spondent under section 13 of the Leasing Act 
anting the latter the right to 
and gas upon 40 acres of land 
That court entered a decree 
The Circuit Court of Appeals 


(Note No. 1), F 

rospect for oi 
that State. 

for petitioner. 


reversed. 51 F. (2d) 450. 


Section 13 authorizes the Secretary, under 
such necessary and proper rules and regula- | 
tions as he may prescribe, to grant to an 
applicant qualified under the Act a permit to 
prospect for oil or gas upon land wherein the 
deposits belong to the United States and are 
eological structure of a 


not within a known 


producing oil or gas field. 


It provides that, if one shall cause to be 


erected upon the land for which the permit i 


sought a monument and shall post a notice 
in specified form, he shall during the period 


of 30 days thereafter be entitled to a pref 
erence right over others to a permit on th 
land so Srepeee. ei 


A regulation (Sec. 5 (b), 47 L. D. 441) de 


to be credited in equal parts on the compen- 


sation of the register and receiver. Sec. 31 
| (a), p. 461. 
On Nov. 12, 1923, respondent complying 


the required amount. Dec. 11, 


Act, 
prospect upon the same tract. 


ute. 


quired fee until Dec. 19. 


was entitled to have the permit. 51 L. D. 36 


spondent’s 


preference right. 
right, full compliance with the 
regulations was necessary. 


8 


€ | application. 


When the 30 days expired, peti 
the land was subject to respondent's appli 
cation for a permit. 


with the law and regulations, applied for a 
permit to prospect upon the land and paid 
petitioner, 
elaiming the preference right given by the 

filed an application for a permit to 
The sub- 
stance of the application was that on Nov. 11, 
he had erected the monument and posted a 
notice on the land as required by the stat- 
But he did not tender or pay the re- 
In the contest 
that followed it was finally held in an opin- 
ion promulgated by the Secretary that, peti- 
tioner having failed to pay the required 
amount within the time allowed, respondent 


Petitioner’s application was later than re- 
and he had no ground upon 
which to claim a permit in the absence of a 
In order to secure that 
law and 
The declaration 
that the fee is for “receiving and acting” 
on the application and is “to be considered 
as earned when paid” strongly confirms the 
inference, which would exist without it, that 
payment is essential to the completion of the 


tioner’s preference right was at an end, and 


the merits as to all defendants with costs 
to be taxed against petitioner, and entered 
its decree accordingly. 

On his appeal respondent prayed not for 
reversal of any part of the decree but that it 
be made to declare that as against petitioner 
he was the owner of the fund and to direct 
the bank to deliver it to him. The opinion 
of the court clearly shows that claim to be 
devoid of merit. Petitioner on his cross ap- 
ee merely prayed for the relief sought in 

is complaint. The decree was affirmed and 
that ruling is not questioned here. In his 
brief in that court, petitioner suggested that, 
if it held his suit was rightly dismissed be- 
low, it should direct distribution under the 
agreement. 

First to be considered is the command of 
the Circuit Court of Appeals that the district 
court deduct from petitioner’s share the 
“court costs and expenses to which Buch- 
halter” has “been put in this litigation in- 
cluding reasonable attorneys’ fees to be deter- 
mined by the trial court.” 


+++ 


This is not a taxation of costs as between 
solicitor and client. Cf. Guardian Trust Co. 
v. Kansas City Southern Ry. Co., 28 F. (2d) 
233; 281 U. 8. 1. The only costs allowed to 
be included in the money judgment against 
petitioner are those taxable as between party 
and party; counsel fees or other expenses not 
so taxable are not to be included. 

The Circuit Court of Appeals found that, 
by reason of petitioner's wrongful and fraud- 
ulent demands and bad faith in bringing and 
por er cn | this suit, he prevented the dis- 
tribution of the fund according to the escrow 
agreement and put respondent and the bank 
to the expense of making their defense 
against @ groundless claim. It concluded that, 
because of such inequitable conduct, the de- 
cree should impose upon petitioner’s share 
&@ lien in favor of respondent and the bank 
for the expenses to which they were so put. 

It is significant that the trial court, though 
specifically requested by respondent so to do, 
declined to find that petitioner in bringing 
this suit attempted to perpetrate a fraud 
against respondent or to impose upon the 
court or that he came with unclean hands or 
must have known that the cause of action he 
alleged was without foundation in fact. 

Such refusal strongly Suggests that the trial 
court who saw and heard these antagonists 
upon the witness stand was of opinion that 
no such condemnation was warranted by the 
evidence. Its findings appear to have been 
diligently restrained to those m rely sufficient 
to show that petitioner failed ‘to sustain the 
essential allegations of his complaint. 

Indeed one of respondent's fequests for 
findings reflects unwil ingness on the part of 
petitioner to accept other than cash for his 
share and that there were reasons, other than 
matters of mere accounting, for the agree- 
ment that the cash and bonds should be held 
= on conde Permener and respondent 

n writing conc - 

ee. - oe proceeds” on oo aoe 

e Circuit Court of Appeals went beyond 

the issues presented by the record. Its qpine 

ion shows that determination of the appeais 

did not require findings as to the good faith 

of petonsr. Respondent, claiming the en- 

» mecessar ° 

under nm —* pposed distribution 

arge part of the work of his attorneys 

is chargeable to the attempt to enforce his 

groundless claim to the entire fund. He 

made no application for a lien upon peti- 

tioner s share on account of expenses or at- 

torneys’ fees. Such allowances are not made 

as of course. And petitioner had no reason 

to apprehend that any such matter would be 
considered on either appeal. 


+ + + 


He had no opportunity to be heard in re- 
spect of the authority of the court to saline 
such an allowance or as to the facts touching 
the propriety or basis of the same. Petition 
for rehearing and denial, as here, upon a rea- 
ay — mey not = fom & matter fairly 

as the equivalent of 

— of decision.” eee 

e opinion below condemns the conduct 
of both parties in various details of the 
transaction out of which this litigation arose. 
The record disloses that when acting together 
in the pursuit of gain they were not gov- 
erned by proper standards and that where 
their interests came in conflict they disre- 
garded considerations making for fair play. 

Nice distinctions as to which disclosed the 
greater lack of good faith are not sufficient 
to warrant a court of equity in putting 
upon one any part of the expenses incurred 
by the other in waging such a contest. As- 
suming that the matter was properly before 
the court for consideration, we are of opinion 
that the record does not warrant any such 
allowance in favor of respondent. 

The bank is not entitled as against peti- 
tioner to any allowance on account of ex- 
penses or counsel fees incurred to protect 
its claim against the fund to secure the debt 
owing by respondent to it. 

But under settled principles applied in 
equity courts its reasonable expenses includ- 
ing a fair amount to pay the fees of its at- 
torneys incurred in this suit and which are 
attributable to the discharge of its duty under 
the escrow agreement properly may be made 
a first charge against the fund as a whole. 
United States v. Equitable Trust Co., 283 U. 
S. 738, 744. The decree will be modified in 
accordance with this opinion, and the costs 
in this court will be taxed against re- 
spondent. 

Modified, and as modified affirmed. 





























Installment Tax Payments 
On Realty Sales Restricted 


Madison, Wis., May 25. 

Where lots were sold on land contracts 
calling for a down payment of 25 per 
cent, and the balance in 40 monthly pay? 
ments, the gain from’the sales can not be 
reported on the installment basis, the Wis- 
consin Tax Commission has ruled. The 
decision is entitled: In re Jones & Win- 
ter Co., a Common Law Trust. 

“The Tax Commission has consistently 
required,” the decision says, “that the 
profits from all real estate sales in which 
25 per cent or more of the contract pricg 
is received during the first year of the 
contract must be treated as earned during 
the first contract year.” 


Liability of Stockholders 
Of Trust Company Tested 


Harrisburg, Pa., May 24. 

Attorney General William A. Schnader 
announced May 24 that an appeal will be 
carried to the State Supreme Court to 


determine whether stockholders of trust 
companies are liable for double the value 
of their capital stock to meet claims 
against the institution, when closed. In 
a test case brought by Secretary of Bank- 
ing William D. Gordon against stock- 
holders of the Susquehanna Title and 
Trust Company, Philadelphia, a decision 
of the Philadelphia courts held that stock- 
holders cannot be assessed in excess of the 
original value of their stock. 








Changes Are Announced 
In the Foreign Service 


Changes in the Foreign Service since 
May 14 were announced May 21 by the 
Department of State, as follows: 

Eugene L. Belisle, of Massachusetts, a For- 
eign Service Officer, retired, died at Worcester, 
Mass., on May 2, 1932. 

William C. Burdett, of Knoxville, Tenn., 
now American Consul General at Callao-Lima, 
Peru, was confirmed as a Diplomatic Secretary 
by the Senate on April 29, 1932, and has been 
designated to the bassy at Lima as First 
Secretary in addition to his consular duties. 

John M. Cabot, of Cambridge, Mass., now 
on leave in the United States, designated 
Third Secretary of Embassy at Rio de Janeiro, 
his assignment as Third Secretary of Legation 
at Guatemala having been canceled. 

Carlos C. Hall, of Flagstaff, Ariz, now 
American Vice Consul at Panama, Panama, 
assigned Vice Consul at Valparaiso, Chile. 

Morris N. Hughes, of Champaign, Ill., now 
American Vice Consul at Athens, Greece, as- 
signed Vice Consul at Baghdad, Iraq. 

Edward P. Lawton, of Savannah, Ga., Third 
Secretary of Legation at Athens, Greece, now 
temporarily detailed to the Department of 














To Inventions of 


Employes Denied 





Court Holds Government Is | 
Not Entitled to Patents 
Issued to Bureau of Stand- 
ards Workers 





Philadelphia, Pa., May 25.—The claim of 
the Federal Government that it was entitled 
to have assigned to it three radio patents 
issued to Percival D. Lowell and Francis W. 
Dunmore, oe inventions made by them 
while employes of the Bureau of Standards, 
has been denied by the United States Circuit 
Court of Appeals for the Third Circuit. The 
appellate court, in a decision handed down 

ay 24, affirmed a like ruling of the District 
Court for the District of Delaware. 

The inventions did not vest in the United 
Stats as employer of the inventors, the court 
held, because the technical research employes 
of the Bureau of Standards had not been 
assigned to work out the specific problems 
relating to the inventions. The court refused 
to assign the title of the patents involved to 
the United States, even though the inventions, 
it was claimed, were developed in Government 
laboratories, a. during the regular 
hours of employment, with the use of Gov- 
ernment-owned material, and with the as- 
sistance of Government mechanics and drafts- 
men. 

The patents to which the Government 
claimed ownership are the Lowell and Dun- 
more patent, No. 1455141, claiming means for 
the use of house alternating current in radio 
receiving sets and directed particularly to the 
elimination of hum; the Dunmore patent, No. 
1635117, relating to a signal receiving system; 
and the "Lowell and Dunmore patent, No. 
1606212, claiming a power amplifier. 


Certain Claims Held Invalid 


The apellate court in recent decisions held 
claims 3 and 14 of Patent No. 145514], and 
claim 9 of Patent No. 1635117 to be invalid 
and not infringed by apparatus made by -the 
Radio Corporation of America. (12 U. §. Pat. 
Q. , 475.) The three patents, it is ex- 
plained in the opinion in the present case, 
have been assigned to the Dubilier Condenser 
Corporation. 

Circuit Judge Woolley, writing the opinion 
for the court, declares that the rights of the 
Federal Government to inventions made by 
its employes are no broader than the rights 
of a private employer, except that by statute 
the Government is accorded limited licenses 
under patents granted to its employes in the 
nature of shop-rights to use the aparatus and 
system invented by the patentees during their 
employment. 

The patentees were assigned at the time 
they made the inventions to work on projects 
for a visual indicator for radio signals and 
for an airship bomb control and marine 
torpedo control by radio. The subject of 
radio receiving sets, to which their inventions 
related, was assigned to a group, it is stated, 
of which they were not members. 

The court rejected the contention of Gov- 
ernment counsel ‘to the effect that where an 
employe is a member of: its research bureau, 
with the duty to make research on whatever 
subject assigned, yet when he makes an in- 
vention wholly outside the task to which he 
has been assigned, it becomes the property 
of the Government employer because made in 
the general field of the employe’s work.” 


Government Contention Denied 


This contention, according to the opinion, 
“has no support in authority, nor indeed has 
it support in reason unless we should regard 
@ general employment for research work as 
synonymous with particular employment (or 
assignment) for inventive work, and should 
extend to the Government, because of superior 
character of its work, a right of property 
in its employe’s inventions higher than that 
which the law extends to other employers 
er situated.” This the «court refused 
© do, 


“The position of the Government, we dis- 
cern from the drift of the argument, is really 
based on the factual assumption that all re- 
search work in the Bureau-is primarily con- 
cerned with invention and is so closely re- 
lated to it as to be practically a part of it. 
We find nothing in the record or in the com- 
mon meaning of the two words to suggest 
this identity. Epiling that, we are k to 
general law which forbids us J@ying down 
a@ new principle that, if invention occurs in 
the general field of an employe’s occupation, 
the employer would, without regard to the 
facts that control the: law in varying situa- 
tions, be entitled to receive the fruits of 
the employe’s invention.” 


Y. M. C. A. Restaurant 
Open to Public Taxable 


Pierre, S. Dak., May 25. 

Property of a Y. M. C. A. used in oper- 
ating a restaurant that solicits business 
from the general public is subject to taxa- 
tion, the South Dakota Attorney Gen- 
eral’s office has ruled. 

The portion of the organization’s real 
property owned and used for cafe pur- 
poses is subjejct to taxation “as other 
property of the same class is taxed, in the 
proportion as the value of such part shall 
bear to the entire property,” the opinion 
held. 

Personal property owned and used by 
the society for cafe purposes—and, there- 
fore, not used exclusively for the primary 
purposes of the organization—is subject to 
personal property taxes, it was held. 











Justice Is Appointed 
To State Supreme Court 


Olympia, Wash., May 25. 

Governor Hartley has appointed Judge 

William J. Steinert, of Seattle, to fill the 

vacancy on the Supreme Court caused by 

the resignation of Justice Adam Beeler, 
of Seattle. 









Decisions of the 


Board of Tax Appeals 


Promulgated May 25, 1932 


Twein Bell Oil Syndicate. Docket No. 
29518. 
Held, petitioner taxable as trust for 
the years 1922 and 1923. 


Everett J. Esselstyn, Executor of the Last 
Will and Testament of Sophia Curtiss. 
Docket No. 33661. 

A testator’s will provided for the 
distribution of one-half of the “net 
interest and income” of the residue 
of his estate to petitioner’s decedent. 
Held, no part of additional estate tax 
paid by the executor during the tax- 
able year should be deducted from 
the gross income in ascertaining such 
“net interest and income” of the resi- 
due of the estate. 


Twin Bell Oil Syndicate. Docket No. 
45052 


1. Petitioner held to be an associa- 
tion taxable as a corporation for the 
years 1925, 1926 and 1927. 

2. The reasonable allowance for de- 
pletion authorized, as a deduction un- 
der the 1926 Act, in the case of oil and 
gas wells, is required to be equitably 
apportioned between lessor and lessee 
in case of leases. Basis for determin- 
ing such reasonable allowance, pre- 
scribed in section 204(c)(2), is 27% 
per cent of gross income from the 
property and such reasonable allow- 
ance so determined required to be 
apportioned equitably between lessor 
and lessee. 

3. Total cost of oil wells drilled un- 
der contract represents cost of im- 
provement subject to depreciation al- 
lowance. 


City and Suburban Mortgage Company. 
Docket No. 45658. 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CUSTOMS DUTIES—Entry of merchandise—Appraisement—Foreign value— 


Silk piece goods made in Japan and sold principally for export and also to 
manufacturers in Japan to be there manufactured into silk articles for exportation 
held to have a foreign value within the meaning of section 402(a) of the Tariff Act 
of 1922; the Japanese textile consumption tax is not a proper element of such foreign 
value, since the prices for the articles so made from the piece goods do not include, 
under the construction of the law by Japanese revenue Officials, the textile con- 
sumption tax. ce 

United States v. F. S. Allenby & Co. et al.; C. C. P. A., No. 3436, May 16, 1932. 











CUSTOMS DUTIES—Entry of merchandise—Appraisement—Practice in instances 
of illegal appraisement— 


In the case of illegal appraisements of imported merchandise, arising from the 
appraisement of merchandise covered by duress entries before the issues involved 
in a test case, cited in the duress entry, then pending on appeal for reappraise- 
ment have been finally adjudicated, the proper practice is for the court to enter 
judgments holding the merchandise not subject to appraisement prior to the final 
decision in the test or pending case, and when the test or pending case has been 
finally decided, it will then be the duty of the local appraiser to appraise the mer- 
chandise covered by the duress entry. 

United States v. F. S. Allenby & Co. et al.; C. C. P. A., No. 3436, May 16, 1932. 


1 





Decisions of the Supreme Court 


OIL AND GAS—Prospecting permits—Termination of preference right by failure 
to pay fee with application for permit within 30 days after erecting monument and 
posting notice— 

The preference right to a permit to prospect for oil and gas on application therefor 
within 30 days after the erection of a monument and the posting of a notice upon 
the land, under section 13 of the Leasing Act of 1920, was lost by the failure to 
tender, or pay, at the time of the filing of the application within the 30 days, the 
fee prescribed by a regulation of the Land Department; the payment of the fee | 
was essential to the completion of the application—Hardeman v. Witbeck. (Sup. Ct. 
U. S.—7 U.S. Daily 582, May 26, 1932. 





SHIPPING—Limitation of liability—Power of Federal court in limitation proceedings 
to enjoin prosecution of common-law action in State court—Effect of Supreme Court’s 
decision—Injection of issue of limitation of liability in State court action— 


A decision of the Supreme Court of the United States that a limitation of liability 
proceeding in a Federal District Court did not preclude the prosecution in a State 
court of a common-law action for damages against the owner of the vessel and that 
the Federal court should retain jurisdiction in the limitation of liability proceedings 
in order that the owner's petition could be dealt with “in the possible, but the unlikely, 
event that the right of petitioner to a limited liability might be brought into ques- 
tion in the State court, or the case otherwise assume such form in that court as to 
bring it within the exclusive power of a court of admiralty,” did not preclude the 
Federal court from restraining the prosecution of the State court common-law action 
when the plaintiff in such action put in issue the right of the owner of the vessel 
to limited liability by challenging the seaworthiness of the vessel and the lack of 
the owner’s privity or knowledge, since with such issue raised the cause became 
cognizable only in admiralty—Ex parte Green. (Sup. Ct. U. S.)—7 U. S. Daily, 
582, May 26, 1932. 





‘ 


COSTS—Action involving distribution between co-owners of proceeds of sale of prop- 
erty—Allowance of expenses for lack of good faith in bringing suit—Expenses of 
bank holding fund in escrow— 

A circuit court of appeals, on appeal from a District Court’s decree for the distri- 
bution of the proceeds of the sale of a half interest in the property of a corporation 
purchased at a receiver’s sale as between the plaintiff who had owned a one-fourth 
interest, and the defendant who had owned another fourth interest and had sold the 


half interest after the plaintiff had transferred to him his fourth interest and after | 


he had executed to the public trustee a deed of trust purporting to secure his note 
to the plaintiff for the purpose of preventing the owner of the other half intrest 
from instituting partition proceedings by making it appear that a half interest was 
subject to heavy incumbrance, erred in subjecting the plaintiff’s share of the pro- 
ceeds to a lien in favor of the defendant for the amount of his attorney’s fees and 
his expenses incurred in the litigation on the ground that the plaintiff had not 
brought the suit in good faith and had prevented the partition of the proceeds in 
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HED WITHOUT COMMENT BY THE UNITED States Dalty 


' Bills introduced: 


| which ‘American cla 
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Status of Bills 
And Resolutions 


Before Congress 





New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 





Agriculture 


H. R. 12287. Jones. Limiting and prohibit- 
ae selling in agricultural commodities; 
gric. 
H. J. Res. 403. Lonergan. Authorizing dis- 
tribution of Govt.-owned wheat for relief of 
distress; Agric. 

Banks 


Bills introduced: 
H. R. 12280. Reilly. To create Fedl. home 


|loan banks, for supervision thereof; Banking 


and Currency. 


Bridges 
Bills introduced: 
S. 4741. Hatfield. Ohio River, 
W. Va., bridge; Commerce. 
Claims 


Wellsburg, 


Changes in status: 

H. J. Res. 396. Extending time within 
imants may make appli- 
cation for payment, under settlement of War 
Claims Act of 1928. of awards of Mixed Claims 
Comm. and Tripartite Claims Comm. Reptd. 
to H. May 24. 

Commerce and Tfade 

Changes in status: 


R. 235. Creating com. to investigate 
Govt. competition with private enterprise. 
| Reptd. to H. May 24. 

Copyrights 
atus: 


Changes in st 

H. R. 12094. To amend and consolidate acts 
respecting copyright and to codify and amend 
common-law rights of authors in their writ- 
ings. Reptd. to H. May 18. Recommitted 


May 25. 
District of Columbia 
Bills introduced: 
S. 4746. Capper. For closing of portion of 
Va. Ave. 8. E.; Dist. of Columbia. 
Finance 
Bills introduced: 

Res. 166. Smith. To authorize Recon- 
struction Finance Corporation to purchase 
certain State teachers’ salary certificates; 
Finance. 

Foreign Trade 

Bills introduced. 

8. 4747. Wagner. For entry under bond of 

exhibits of arts, sciences, and industries, and 
products of soil, mine, and sea; Finance. 


Highways 
Bills introduced: 
H. R. 12286. Almon. To amend act to pro- 
vide that U. S. shall aid States in construc- 
tion of rural post roads; Roads. 


indians 

Bills introduced: 
H. R. 12284. Extending 
trust periods with respect to lands within 
Flathead Indian Reservation; Indian Affairs. 


Judiciary 
Bills introduced: 


H. R. 12233. Glover. Fixing salary of comr. 
of U. S. Dist. Ct. for Eastern Dist. of Ark.; 


Judiciary. 
F Labor 
Bilis introduced: 

H. R. 11282. Keller. To accelerate public 
construction during present emergency, to 
provide employment; Ways and Means. 

National Defense 
Bills introduced: 

S. 4748. Wagner. Authorizing Secy. of War 

to lease or to sell certain lands and blidgs. 


known as Fort Schuyler, N. Y., to City of 
N. Y.; Military Affairs. 


. 


Evans of Mont. 


accordance with an agreement between them by the assertion of a false claim that 
the fictitious note and trust deed were valid; the Circuit Court of Appeals in sub- | 
jecting the fund to such lien went beyond the issues presented by the record; a large 
part of the work of the defendant’s attorney was chargeable to the attempt 
to enforce the defendant’s groundless claim to the entire fund, and since both parties 
were guilty of bad faith neither was entitled to an allowance from the fund of the 
expenses of the litigation regardless of nice distinctions as to which showed the 
greater lack of good faith; a bank in possession of the fund under an escrow agree- 
ment, as a codefendant, was not entitled, as against the plaint#f, to an allowance 
out of the fund for expenses and counsel fees incurred to protect its claim against 
the fund to secure a debt of the defendant to the bank, but was entitled to a lien 
against the fund for expenses attributable to the discharge of its duies under the 
(Sup. Ct. U. S.).—7 U. S. Daily 582, May 


escrow agreement.—Rude v. Buchhalter. 
26, 1932. 











‘Senidhistic Panaceas’ for Business Ills 
Opposed as Unsound by Governor Ritchie 





(Continued from Page 1.) 


provement during the last six weeks, he 
said, as a result of the issuance by the 
Federal Reserve Board of some $600,000,- 
000 of currency in an effort to ease the 
credit situation. 

“Mindful of these ventures of our ship 
of State into experimenial seas,” Gov- 
ernor Ritchie continued, “I am frank to 
say that I do not believe much, if any- 
thing, can be accomplished by pumping 
some hundreds of millions of dollars 
through governmental channels into pri- 
vate industry, as has been suggested* by 
President Hoover. 

“On the contrary, I am convinced that 
such a course might do irreparable harm 
to our whole economic system in the years 
to come. At the very least, it would 
weaken and imperil those basic govern- 
mental institutions of the American peo- 
ple which have brought us from small 
beginnings to high estate. 

“I refuse to believe that this program 
would lift us out of the depression. And 
think of the price we would inevitably pay 
for it! 

“The Federal Government cannot lend 
money to private industry without becom- 
ing in effect a partner. If the industry 
does not self-liquidate and does not re- 
pay the loan, then the Government must 
either let the money go or itself take over 
the enterprise, and operate it to the det- 
riment of its own citizens who are in the 
same line of business. 

“Nor can the Government finance the 
operations of one industry without put- 
ting all the competitors of that industry 
to great disadvantage. When the Gov- 
ernment throws its resources behind one 
group of citizens, it inevitably handicaps 
other groups of citizens who are in the 
same field of activity. Then; as an almost 
inevitable next step, come discriminations 


Tax Dispute With Railroad 
Adjusted in Pennsylvania 


Harrisburg, Pa., May 25. 


According to an announcement by the 
Pensylvania Secretary of Revenue, Clyde 
L. King, the disputed tax accounts of the 
Pensylvania Railroad and its subsidiaries 
have been adjusted, and the necessary 
papers to conclude the matter are being 
filed in the Dauphin County Court. 

“In this settlement,” the announcement 
stated, “the Pensylvania Railroad Com- 
pany agrees that the proportionate method 
rather than the flat rate method will be 
applied to all taxes due and the Common- 
wealth yields on taxes on properties out- 
side its jurisdiction. The Pennsylvania 
Railroad and the Commonwealth agree to 
nqnpros the present appeal which is now 
pending before the Supreme Court of 
Pennsylvania in connection with the 1923 
account. 

“The Dauphin County Court has en- 
tered a modification of the last judgment 
entered on the 1923 Capital Stock Tax 
Appeal in November of 1931 along the 
lines for which the adjustments are made 
for the other years for the Pennsylvania 
Railroad Company and its subsidiary com- 
panies. 

“This settlement has produced to the 
Treasury of the Commonwealth approxi- 
mately $1,200,000 of tax together with the 


and political favoritism in doling out the 
governmental aid. | 
“Ii any of our great business and finan- 
cial leaders, those whose efforts have 
helped build the vast structure of Ameri- 
can industrialism, look with favor or with 
complacency on such a program, let me 
remind them that it reflects none of the 
American ideals for the  self-initiative, 
self-reliance and self-government of the 
free people of a free land—ideals which 
American industry professés should not be 
Skackled by governmental interference or 
control. Embark on this program, and a 
long step towards communism will have 
been taken.” 

Governor Ritchie said that the para- 
mount contribution Congress can now 
make is to balance the budget, declaring 
that the business man can not plan his 
undertakings until he knows what his tax 
obligations are to be. | 
He agreed that income taxes must be 
increased, but held that they must not 
‘be confiscatory or excessive, and that to 
the extent they do not meet the deficit a 
manufacturers’ sales tax should be em- 
ployed. 

He said he does not oppose the lending 
of Federal Government resources to cre- 
ate work and stimulate employment, and 
added that the financing of this program 
should be through a bond issue. He stated 
also that he sees no objection to the 
lending of \reasonable sums for relief in 
States which are shown to be without 
resources to care for their own. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Medical Research Bulletin No. 8; July, '32, St. 
Elizabeths Hospital, Interior Dept. Apply 
at branch. 

Guidance Leaflets, Architecture; - Leaflet No. 
10, Office of Education, Interior Dept. 
Ply at branch. E32-275 

Farm Management; Price List 68-19th Ed., Apr., | 
32. Supt. of Documents. Apply at branch. 

(26-26174) 

New Publications U. S. Bur. of Mines; Monthly 
List 204, Apr., 32, Bur. of Mines, Commerce 
Dept. Apply at branch. (29-26048) 

Missouri, Construction Industry; State Series, 
15th Census of U. S., Dist. No. C-111, Bur. of | 
Census, Commerce Dept. Apply at branch. | 

(31-28378) 

Connecticut, Occupation Statisties; 15th Cen- | 
sus of U. S.: 1930, Bur. of Census, Commerce | 
Dept. Apply at branch. (31-27278) | 

Utah, Families; Population Bull., 15th Census | 
of U. S.: 1930, Bur. of Census, Commerce | 
Dept. Apply at branch. (31-28622) | 

MAine, Families; Population Bull., 15th Cen- | 
sus of U. S. 1930, Bur. of Census, Commerce 
Dept. Apply at branch. (31-28622) | 


STATE PUBLICATIONS 
AND BOOKS 


N. ¥.—5ist Ann. Rept. of Dept. of Health, | 
cal. yr. 1930—Legisl. Doc. (1931) No, 28.| 
Thos. Parran Jr.. Comr. Albany, 1931. 

Wis.—Blue Book, 1931, comp. by Wis. Legisl. | 
Reference Library. Madison, 1931. | 

Ill.—13th Ann. Rept. of Tax Comm., cal. yr. 
1931. Springfield, 1932. 

Wis.—Official School Directory, 1931-1932, Dept. 
of Pub. Instruction. Madison, 1931. | 

Motor Vehicle Laws of Wis., 1931, comp. | 
under authority of Theo. Dammann, Secy | 
| 














of State. Madison, 1931. 
Rept. of Interim Com. on Aviation, Wis. 
Legis!., 1931. Madison, 1931. | 
Va.—28th Ann. Rept. of Corporation Comm.., 
showing condition of Incorporated State 
Banks and other institutions, at close of 


Bills introduced: 


a introduced: 


Gen. to negotiate for advertisements to be 
placed on mail trucks operated by P. O. Dept.; 
Post Office and Post Roads. 


Finance. 


Lond, 
Ling Ma 


Patents 
/ 
Tydings. 


8. 4728. For separate patents in 


case of any invention constructed in types or 
forms suitable for different uses; Patents. 


Postal Service 


Res. 404. Brunner. Authorizing P. M.' 


» 


Prohibition 


es. 164. Bingham. Proposing amdmt. 
sale, or 
liquors; lie 


Bills introduced: 
Ss. J. R 
to Constitution relating to mfre., 
transportation of 
on table. 


intoxicating 

Tariff 

Hull. To amend Tariff Act of 1930; 
Territories 


Driver. 


Bills incroduced: 
8. 4 


Bills introduced: 


H. R. 12281. To encourage mining 


of coal adjacent to Alaska Railroad in Alaska; 
Territories. 






NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


Adams, Bertram M. Wind in the topsails, 


(Poems.) 163 p. Lond., Harrap, 1931. 


32-4389 


Arents, Prosper. Flemish writers translated 
(1830-1931) bibliographical essay. 191 p. The 
Hague, M. Nijhoff, 1931 31-35 


Bible. N. T. Gospels. Latin. 1931. Vulgate. 
Oldest manuscript of the Vulgate Gospels, 
deciphered and ed. by Cuthbert H. Turner, 
216 p. Oxford, Clarendon press, 1931. 

32-4410 

Burnham, James. Introduction to philosophi- 
cal analysis, by ... and Philip Wheelwright. 
462 p. N. Y., Holt, 1932. 32-4399 

Carnegie corp. of N. Y. Rept. of informal 
conferences on library. interests, Dec. 8, 1930, 
vee. 24, 1931, Apr. 27, 1931. 82 p. N 


1931. 

Chalmers, Sir Mackenzie D. E. S., ed. Chal- 
mers’ Sale of goods act, 1893, including 
Factors acts, 1889 & 1890. llth ed. By 
Ralph Sutton and N. P. Shannon. 218, 39 
p. Lond., Butterworth, 1931. 32-4202 

Chi, Henan. The port of Hulutao (interna- 
tional trade link in China's economic pro- 
gram) by ... 53 p., plates. Shanghai, 
China, Printed by Commercial press, 1930. 3 

32-196: 

Conrad, Arcturus Z You must go right on. 
255 p. N. Y., Revell, 1931. 32-439: 

Creswell, Wm. T. The law relating to build- 
ing and building contracts. 2d ed. 
Lond., Sir I. Pitman, 1930. 32 

Dickinson, Goldsworthy L. Plato and his dia- 
logues, by... 228 p. N. Y., W. W. Norton 
& co., 1932. 32-26091 

Eliot, Thos. S. Thoughts after Lambeth. 
(Criterion miscellany, no, 30.) 
Faber & Faber, 1931. 

Fairchild, Henry P. 
mevement and its 


31-35369 


Immigration, 
American significance. 


Rev. ed. 520 p. N. Y., Macmillan, 1930. 
32-1945 
Frost, Bede. Art of mental prayer. 269 


Dp. 
Milwaukee, Wis., Morehouse pub. oo, 


Gow, Wm. Marine insurance; handbook. 5th 
ed. 484 p. Lond., Macmillan, 1931. 32-4193 
Greg, Walter W. Dramatic documents from 
Elizabethan playhouses; stage plots: actors’ 
parts: prompt books, by. . v. 2. Oxford, 


Clarendon press, 1931. 32-4392 
Haddan, Reginald. Compendium of patents 
and designs law and practice. 605 p. Lond., 
Harrison, 1931. 32-4196 
Harvard univ. Dept. of philosophy and psy- 
chology. Examinations in philosophy and 
sychology, 1926-1931. 135 p. 


ass., The University, 1931. 
Hermannsson, Halldor. The cartography of 
Iceland. by ... (Islandica; an annual re- 
lating to Iceland and the Fiske Icelandic 


Cambridge, 
32-4 


collection in Cornell univ. library. vol. xxi.) 
81 p., illus. Lond., Oxford univ. press. — 
32-43: 


dacobs, Melville. Sketch of northern Sahaptin 
grammar. 291 p., illus. Seattle, Wash., 
Univ. of Wash. press, 1931. 32-4394 
Laird, Donald A. Why we don't like people. 
60 p. N. Y., Mohawk press, 1931. 32-4402 
L Frank W. Jesus of Galilee. 240 p. 
I. Nicholson & Watson, 1931. 32-4411 
Nison, Eric. Law relating to women. 
184 p. Lond., Solicitors’ law stationery so- 
ciety, 1930. 32-4200 
McCulloch, John R. Letters of .. . to David 
Ricardo, 1818-1823; (Reprint of economic 
tracts, ed. by J. H. Hollander.) 44 p. Balti., 
Johns Hopkins press, 1931. 32-4192 
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POST OFFICE DEPARTMENT. Washing 
D. C., May 9 1932. 
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interest and Attorney General’s commis- 
sion. The adjustment will make possible 
the conclusion of other appeals which 
have been filed and which are before the 
State. 

“This agreed settlement is considered 


clares that, if no application is filed within 
that time, the land will be subject to any 
other application or to other disposal. Pur- 
suant to authority given him by section 38 
tthe Secretary prescribed a schedule of fees 
and commissions for transactions under the 
Act: For receiving and acting on each appli- 


business Dec. 31, 1931, comp. by Bur. of Ins.| be received at the office of the Purchasing 
and Banking of Corp. Comm., Dec. 31, 1931.| Agent for this department until 10 o'clock 
Richmond, 1932. a. m., May 31, 1932, for furnishing official 
Service Plan of War Service Bur., issued by envelopes and registered package jackets for 
Dept. of Pub. Welfare. Richmond, 1932. | the Postal Service during the term of one year 
Wis.—Helps for Inspectors of Election at the | beginning July 1, 1932. Blanks for proposals 
Polls, Div. of Records and Elections, Dept. of | with specifications and instructions to bids 


As the Secretary rightly held petitioner 
not entitled to the permit, he has no standing 
to maintain this suit. Fisher v. Rule, 248 
U. S. 314, 318. Anicker v. Gunsburg, 246 U. S. 
110, 117. 

Decree affirmed. 





State, designated Third Secretary of Legation 
at Guatemala, his assignment as Third re- 
tary of Legation at Quito, Ecuador, having 
been canceled. 

Orsen N. Nielsen, of Beloit, Wis., a Foreign 
Service Officer detailed to the Department of 
State, was confirmed by the Senate on May 









Organization expenses which were 
capitalized upon incorporation in 1925, 
held not deductible in 1927, the year 
in which the corporation determined 
to liquidate, where the corporaion is 



























































‘ r .. Feb. 15, 1930, 2d ed., Feb. 15,| ders will be furnished upon application ‘a 

; m b> t by both parties and thus| State. Ist ed., . ; 
ca led in the district land Note No, 1.— f Feb. 25, ‘ 19, 1932, as a Secretary in the Diplomati still in existence, owning and anag fair and jus : 1932, pub. by Theodore Damman, Secy. of | the Purchasing agent. Walter F. Brown, Pc? 
caer te etek ton te mm cone |@int 4aT. Gee Tee 28 1000, ©. 08, 1 ’ oo - closes the legal dispute on these matters.”| State.” Madison. 1932. 


ing substantial property and assets. | master General. 








PUBLIC UTILITIES 









Agency to Control Production of Oil 
And Gas in California Is Proposed 





Central Authority to Regulate Output, Uitiliza- 
tion and Wastage Advocated by Engineer 
Of State Railroad Commission 





San Frascisco, Calif., May 25.|comes from dry gas wells which produce | 


The appointment of a single agency or | ONly gas and no oil which can be and are 
i: dividual to control the production, utili- | ae on . “odie —— on Reape elie a 
: ne iid S, - ; ich is 
zation and wastage of natural gas and oil | produced in conjunction with oil from the | 
in California has been proposed by Claude | wells at the same time that the oil is 
C. Brown, gas and electric engineer for | Produced. — 
the State Railroad Commission, in a spe-| The quantity of dry gas produced is 
cial report. ae ea aaa and occurs only during pe- 
Such agency, he said, should have the | 100s Of heavy gas demand. On the other 
ability and authority to control gas and|@0d, the quantity of casing-head gas 
oil in such a way as to produce the maxi- | Produced is large and occurs whenever oil 
mum benefit to “the owners that lease the | 5 produced from high pressure wells. Thé 
land, the oil industry that produce the | 2W@Ntity of casing-head gas produced de- | 
commodities, the gas utilities and others | P€®4S upo nthe production of oil and more 
tuat distrbutc them, the public that con- | C!0Sely upon the “gas oil ratio” of the par- 


| ticular wells under operation 
sumes them and the State th Ds | : ; sa 
them.” s at seat The gas oil ratio, which is the number 


, of thousands of cubic feet of gas pro- 

Reductions Are Cited | duced per barrel of oil, can be controlled 
Mr. Brewn described the production of | within certain limits by mechanical ad- 
natural gas and told of what has been | justments at the well, such as production 
done to curtail wastage, which in March of | tnrough the oil string or through the cas- 
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structure has much to do with it and the 
depth to which the well penetrates the oil 
sand. In the cases of well located on the 
top of the structure with short penetra- 
tion into the oil sand, the attainment of a 
low gas oil ratio is difficult, if not im- 
possible. 


Conservation Difficulties Outlined 


Inasmuch as the greater portion of the | 


natural gas produced in California is cas- 
ing-head gas, produced with oil, and, fur- 
ther, that in the major fields, such as 
Kettleman Hills, little or no oil can be 
produced without substantial quantities of 
gas, the problem of the conservation of 
natural gas is intimately bound up with 
and connected with the production of oil 
from wells in fields of this type, and the 
two cannot be divorced. 

The quantity of natural gas produced 
depends upon the operations of the oil 
producers. The market for this natural 
gas depends largely upon the demands 
for gas upon the gas distributirtg utili- 


| ties, and inasmuch as natural gas is now 
jused very generally 


in California for the 
purposes of spate heating, the demand 
for gas on the distributing utilities de- 
pends largely upon weather conditions. 

In Southern California, the peak daily 
demand on a cold rainy day in the Win- 
ter time often reaches a figure that is 
from four to five times as large as the 
daily demand in the Summer time. The 
demand for industrial gas is not so de- 
pendent upon temperature and varies more 
with economic conditions. 

Gas Wastage Reduced 

Within the last few years, through vol- 

untary curtailment of both oil and gas 














New Mexico Admits 


‘Suit Against Missouri Insurer 
&' Texas Lloyds Group 


Transferred to Federal Court 


‘Receivership Action Brought by Tennessee 
Commissioner May Be Heard Soon 


Insurance Organization to Be 
Recognized in State 


Santa Fe, N. Mex., May 25. 
The State Insurance Superintendent, 
Max Fernandez, has agreed 
—— Lloyds America, a Lloyds eye oe 
Antonio, ‘ usiness in 
Nashville, Tenn., May 25. | statement, as of Dec. 31, 1931, shows the |New ‘Mexico fuowane acme of the 
Chancellor James B. Newman, of David-|COmpany has a surplus of approximately | state Corporation Commission directing 
|son County Chancery Court, signed an | $6,000,000. \him to do so. 
order May 21 transferring to the United | Surplus of $6,000,000 Permission to enter the State was de- 
; States District Court for the Middle Dis-| Mr. Greer’s statement, addressed to Mis- | nied Lloyds America by a previous Super- 
trict of Tennessee the receivership suit |souri State Life policyholders, follows: 
against the Missouri State Life Insurance 
|Company on behalf of Tennessee policy- | receiving numberous requests from policy- 
|holders, filed by Joseph I. Reece, State| holders for information concerning the 
|Commissioner of Insurance and Banking. | Missouri State Liie Insurance Company. 
| No oposition to the transfer was made| According to a certified annual statement 
by W. H. Eagles, assistant attorney-gen- | submitted by the Missouri State as of Dec. | 
}eral, who represented the Department. | 31, 1931, policyholders’ rights are fully pro- 
W. E.-Norvell, representing the insurance | tected. As a matter of fact, the company 
company, made the application. |/has a surplus of approximately $6,000,000. 
The case will probably be docketed for The Missouri Supreme Court has unani- |from the State, there is no law permitting 
hearing before Judge John J. Gore here | mously issued a permanent writ of prohi-|them to enter. ‘He advised Mr. Fernandez 
}during next week, it was stated. e | bition against Circuit Judge Hall in the | not to issue a license until the application 
. ——_— receivership suit brought against the Mis-| had been reviewed by the courts. 
Policyholders Protected souri State Life by J. T. Duggan of St.| Mr. Fern:.ndez then submitted the ques- 
Montgomery, Ala., May 25. | Louis. tion to the State Corporation Commission 
In the opinion. of the State Superintend-' The action of the high court comptetely | which directed him to issue the license. 
ent of Insurance, Charles C. Greer, the|sustains the company and protects its|Chairman Hugh Williams of the Commis- 
rights of Missouri State Life Insurance| officers and directors from the temporary |sion said the State insurance laws are 
pro- | receivers. sufficiently broad to authorize transaction 


office advising against the issuance of a 
license until the application is passed 
}upon by the courts. 

The first opinio nwas given in 1929 and 
the last one just recently. Assistant At- 
torney General Frank H. Patton, writing 
the last opinion, stated that while there 
is no specific law excluding a Lloyds group 





|Company policyholders are fully 


INSURANCE SUPERVISION 


to permit | 


intendent of Insurance and three opinions | 
, The Department of Insurance has been | have been given by the Attorney General’s | 








Claim Is Denied 
Against Insurer 


Of Rented Autos 


Change in New Jersey LaWon 
Liability to Passengers 
Read Into Policy by State 
Court 


Trenton, N. J.. May 25 





| tected, according to a statement issued to} 


Joseph B. Thompson, Commissioner of|of business by an organization such as 


this year had been reduced by 96 per cent | ing, beaning down the flow, keeping back- 
since October, 1929. His report follows in| pressure on the well, varying length and 
full text: | position and size of the oil string and by 





production, through the expansion of the | policyholders of this company in Alabama. | Insurance, 
quantity of gas used, the number of con- 


State of Missouri, wrote a 
letterf to an officer of a Missouri bank on 
the day that newspapers carried a story 


His statement was based on numerous 


Lloyds America and if any question arises 
|as to the authority of the Superintendent 
of Insurance to issue a license the courts 


A public liability policy issued to a 
| U-Drive-It company under the require- 
ments of the New Jersey Act of March 
| 29, 1926, which was renewed by certificates 
}on May 1 of each year, did not cover an 
| injury sustained by a passenger in one of 
the insured’s cars, Sept. 2, 1930, because 
| such liability was specifically excluded 
| under Chapter 90 of the Laws of 1930, ap- 
| proved April 14, 1930, and the provisions 
|of the latter were read into the policy 
when it was renewed May 1, 1930, accord- 
| ing to a decision just handed down by the 
| New Jersey Court of Errors and Appeals, 
| The case was that of McLeary v. Mary<- 
land Casualty Co. 

In a per curiam opinion the court af- 
firmed the judgment of the lower court 
in favor of the insurer. It was admitted 
that under the provisions of the law in 
| effect at the time the policy was originally 


;Sumers using it, the area served and the | requests for information from _ policy- 
additional uses found for it, and due t0|nolders concerning the company. The | from Nashville telling of the receivership 


[Continued on Page 7, Column 7.] ‘superintendent stated its certified annual! [Continued on Page 7, Column 6.] 








The natural gas that is produced in Cali-| other means. 
farnia is of two kinds, “dry gas,” which However, the position of the well on the | 


are open to those who might desire to| issued, recovery could have been had by 
jtest the question further. [Continued on Page 7, Column 6.] 











Do you 





























































O. K. AMERICA 
TUNE IN ON LUCKY STRIKE— 
60 modern minutes with the world’s 
finest dance orchestras, and famous 
Lucky Strike news features, every 
Tuesday, Thursday and Saturday 
evening over N. B. C. networks, 








EALLY now—how often have you 

wondered why the subject. of in- 

haling has been generally avoided in 
cigarette advertising? 

Why the mystery? Why the silence? 
We all inhale—knowingly or unknow- 
ingly! Each and every one of us breathes 
in some part of the smoke from our 
cigarette. 

Do you inhale? Lucky Strike has dared 
to bring up this vital question—for 


r.. 1933, The American Tobacco Co. 


Imost an “untouchable” subject 
in cigarette advertising 


... ¥et 7 out of 10 smokers inhale knowingly— 


and the other 3 inhale unknowingly! 






Luckies have the answer! Luckies assure 

you the clean, pure cigarette you want 

... because certain impurities concealed. 

in even the finest, mildest tobacco leaves 

are removed by Luckies’ famous purify- 

ing process. Luckies created that process. - 

Only Luckies have it! 


“Fifty million smokers can’t be wrong!” 


“It’s toasted 


se 
Your Throat Protection against irritation —against cough 








SHIPPING ... 


AVIATION 
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Advancing of Date 


For Pennsylvania 


Rail Loan Asked 


2 ’ 

Five Installments of Recon- 
struction Loan Before 
Oct 1 Requested in Ap- 
plication to I. C. C. 


2 








Due to inability to sell its securities at 
@ reasonable cost at this time, the Penn- 
sylvania Railroad filed with the Inter- 
state Commerce Commission and the Re- 
construction Finance Corporation on May 
25 an amended application seeking to se- 


cure the. $27,500,000 loan from the Cor-| 


ration approved by the Commission in 
Bve installments, starting June 1, instead 
«of the entire sum on Oct. 1, as originally 
-planned. (Finance Docket No. 9423.) 

The railroad requested that the $27,500,- 
.000 be delivered to it in installments of 
$5,000,000 on June 1; $9,000,000 on July )1; 
$4,500,000 on Aug. 1; $4,000,000 on Sept. 1; 
and $5,000,000 on Oct. 1. 

Sale of Securities Deferred 


The amended application stated: ; 

“Owing tc changed conditions which 
have made it impracticable to make a pub- 
lic offering of securities at this time at 
reasonable cost, the Pennsylvania Rail- 
road Co. hereby further amends its ap- 
plication now before the Reconstruction 
Finance Corporation in the following par- 
ticulars, to the end that the construction 
program therein outlined may proceed.” 

The application then proceeded to enu- 
merate the installments it desired and 
the dates thereof. It then stated: 

“The company has undertaken to raise 
an additional $27,500,000 necessary for its 
1932 construction work program, by sale 
of securities through banking and invest- 
“ment channels before the end of the year 
if the business and financial conditions 
make it possible to do so upon reasonable 
terms.” 


Railroad Securities Pledged 


As security for the loan sought, the 
Pennsylvania proposed in its amended ap- 
plication to pledge $18,500,000 of 7 per 
cent common capital stock of the Pitts- 
“burgh, Fort Wayne & Chicago Railroad; 
“$5,280,000 of Pittsburgh, Cincinnati, Chi- 

& St. Louis Railway 5 per cent 
“bonds; and $2,500,000 of 5 per cent capi- 
“tal stock of the Pittsburgh, Cincinnati, 
“Chicago & St. Louis Railway. 

The railroad originally had sought a 
loan of $55,000,000 for a three-year term, 
of which approxiwnately $47,000,000 was to 
be used for the carrier’s electrification 
program between New York, Philadelphia 
and Washington, and some _ additional 
money for improvement work at Newark. 
‘Philadelphia and Baltimore. 

By amended application the railroad de- 
clared that it would ‘cut the amount 
sought to $27,500,000 and finance the bal- 
ance itself if the Reconstruction Finance 
Corporation would definitely “commit it- 
self at this time” to deliver the $27,500,- 
000 to the Pennsylvania on Oct. 1. 

. It now proposes to secure most of the 
money before that date. 


Fleet Corp. to Give Up 


Terminal at Boston 








Plan Disclosed at Hearing Be- 
fore Shipping Board 


Elmer E. Crowley, president of the 
Merchant Fleet Corporation, declared at 
a hearing May 25 before the Shipping 
Board that the Corporation would turn 
over its Boston Army Base terminal to 
private interests as soon as a_ suitable 
organization is formed to adequately 
operate the terminal. The hearing was 
held to consider the application of the 
Boston Port Authority to have the Board 
lease the terminal to the highest bidder. 

Richard Parkhurst, vice chairman and 
secretary of the Boston Port Authority, 
testified that by having the Boston Army 
Base in the hands of a private commercial 


operator the port of Boston will be placed 


on a more favorable basis with respect ‘o 


its competing ports. The Government, as 


operator of the terminal, cannot naturally 
favor one port over another, he stated. 


Would End Uncertainty 


He declared that leasing of the terminal 


for a stated period of years would relieve 
the uncertainty as to future use, policies 
and management of the terminal and en- 
able long-term arrangements to bring new 
business to the port. 

He pointed out that the Army Base Ter- 
minals in Brooklyn, Philadelphia and 
Norfolk are leased to private operators 
‘and are put to the fullest use in order to 
attract business in these ports. 


Seeks Best Interests of Port 

Mr. Parkhurst asserted that the Boston 
Port Authodity feels that as long as the 
successful bidder for the lease is qualified 
to operate the terminal it would not ex- 
Press a preference for one bidder over 
another. The Port Authority is concerned 
only with the best interests of the port of 
Boston, he said. 

Others who appeared in support of the 
application were Horton I. Marlor, Presi- 
dent of Davis and Hough, Inc., Boston; 
John A. Conkey, President of the For- 
eign Commerce Club of Boston, Inc.; and 
Walter E. McCoubrey, manager, Traffic 
‘Department, Boston Port Authority. 





Applications Received 
By Radio Commission 


Applications made public May 25 by the 
Federal Radio Commisison follow: 


Broadcasting Applications: 

WABI, First Universalist Society of Bangor, 
Maine, install automatic frequency control. 

WHOM, New Jersey Broadcasting Corp., Jer- 
mey City, N. J., modification of license to 
change from sharing with WBMS, Hackensack, 
z J., and WNJ, Newark, N. J., to unlimited 
time. 


WDEL, Inc., Wilmington, Del., modification | 


of license to change from 250 w., 500 w., local 
sunset to 500 w. day and night on experi- 
™Mental basis. 

WIBW, Broadcasters of Pennsylvania, Oil 
City, Pa., construction permit to move sta- 
tion from Oil City to Erie, Pa. 

WBAP, Carter Publications, Inc., Fort Worth, 
Tex., install automatic frequenc¥ control. 

WNAX, G. C. Redfield, Rapid City, S. D., 
seconstruction permit for a new station to use 
570 ke., 1 kw., share with WNAX, Yankton, 
South Dakota. 

KSO, Iowa Broadcasting Company, Clarinda, 
Ia., construction permit amended to request 
studio removal to Des Moines, Iowa (instead 
of Creston), transmitter location to be deter- 
Mined, and change from 1,360 kc., 500 w., 
share with WKBH at night to 1,370 kc., 100 w., 
250 w. local sunset, unlimited time. 

KGVO, Mosby's, Inc., Missoula, Mont., install 
automatic frequency control. 

Applications Other Than Broadcasting: 

KGXR, International Packing Co., 


to-point telegraph service. 


6XI, R. C. A. Communications, Bolinas, 


Calif., renewal of special experimental! license. | 


K6XO, R. C. A. Communications, Inc., Ka- 


huku, Hawaii, renewal of special experimental | 


license. 
W3XL, National Broadcasting Co., 


Bound Brook, N. J., modification of general 


experimental license for increase in power to 


100 kw. 


Increased Freight 
Refused by State 





West Virginia Commission| 
Holds Higher Rates in State 
Are Not Justified 


Charleston, W. Va., May 25 

The Public Service Commissien has just 
denied increases in freight rates on intra-| 
state shipments sought by railroads op- 
erating in West Virginia. It held that the} 
increases “were not justified as required | 
by law.” 

The freight rate case has been pending | 
before the Commission since Jan. 4, when, | 
following similar action by the Interstate 
Commerce Commission on interstate traf- 
fic (Ex parte 103) the West Virginia Com- 
mission allowed the surcharges on all 
freight and livestock and most agricul- 
tural products but suspended the higher 
rate on coal and coke. The Commission’s 
order stipulated, however, that the in- 
creased rates would be allowed only pend- 
ing a hearing as to their propriety. 

The Commission’s order is not retro- 
active and provides only that the sur- 
charges shall be cancelled within 10 days 
of the date of the order. 


Usual Seasonal Gains 
Shown in Some Lines 











General Level in Industry Is) 


Found to Be Lower 


(Continued from Page 1.) 
of employment in the food and leather 
industries showed the usual seasonal 
changes. 

Daily average value of building con- 
tracts awarded during April and the first 
half of May, as reported by the F. W. 
Dodge Corporation, showed a seasona: in-| 
crease over the first quarter. A substan- 
tial increase was reported for public 
works and public utilities, while residential 
building continued at the low level of the 
first quarter. showing none of the usual 
seasonal expansion. 

Distribution—Freight-car loadings of 
merchandise showed little change in 
volume from March to April, continuing 
at the leve! prevailing since January, al- 
though increases are usual during this 
period. Sales by department stores in- 
creased considerably in April. 

Wholesale pricés—Wholesale prices of 
commodities declined from 66 per cent of 
the 1926 average in March to 65.5 per 
cent in April, according to the Bureau of 
Labor Statistics, and in the first three 
weeks of May further decreases in the 
prices of many leading commodities were 
reported. Downward movements in tex- 
tiles, nonferrous metals, and imported raw 
materials, as well as in most domestic 
agricultura! products except wheat, were 
offset in part by increases in the prices 
of coffee, petroleum, and petroleum prod- 
ucts. 

Bank credit — Further purchases of 
United States Government securities by 
the Federal reserve banks were made dur- 
ing April and the first three weeks in 
May, and on May 18 total holdings were 
$1,466,000,000. The funds placed in the 
market through these purchases between 
April 6 and May 18 were used to the ex- 
tent of $170,000,000 in a further reduction 
of member bank indebtedness to the re- 
serve banks; and to the extent of $122,- 
000,000 in meeting a demand for gold from 
abroad; at the same time member banks 
accumulated reserve balances considerably 
in excess of legal requirements. During 
May the demand for currency, which had 
declined in April, increased somewhat, 
contrary to usual seasonal movement. 

Loans and investments of reporting 
member banks in leading cities, which 
had declined continuously until the mid- 
dle of April, showed little net change be- 
tween April 13 and May 18. The banks’ 
investments increased by nearly $300,000,- 
000, chiefly in New York City. 

Money rates in the open market contin- 
ued easy. Rates on commercial paper 
were reduced about '% per cent, to a range 
of 2%-3 per cent for prime names, and the 
offering rate on 90-day bankers’ accept- 
ances, which had advanced to 1% per 
cent in the first week of May, declined on 
May 11 to the previously prevailing rate 
of % per cent. 





















Coniitions Aff ecting Employment Trends 
And Possibilities Are Described by States 





MPLOYMENT conditions in each of the 48 States and the District of Columbia 


Sand | 
Point, Alaska, renewal to 252 kc., 25 w., point- | 


Inc., | 


E 


are described in reports set forth by 


Information Bulletin.” 
employment tendencies, 


ment began in full text in the issue of Ma 
Maine.—Industrial activity and employ-| 
ment in the majority of the _ industries 
throughout the State continued below nor- 
mal, and a surplus of all classes of labor 
prevailed during April. Although there was) 
a slight recession in shoe manufacturing, sev~- | 
eral of these factories were fairly busy and 
a few worked full time with close to nor- 
mal forces engaged. 

No improvement was noted in the woolen 
and worsted mills and many of these plants 
were inactive. A fair volume of building was 
under way in many localities that reported, 
providing employment for quite a number of 
building craftsmen. Although several of the 
cotton-textile mills maintained a good rate 
of activity, production tended downward. 

Newsprint-paper mills operated on fairly 
satisfactory schedules, while activity in sev- 
eral other paper and wood-pulp plants was 
generally curtailed. Reduced schedules also 
continued in plants manufacturing furniture, 
canned goods, hardware, wooden novelties, 
and in. the granite quarries. Shipyards and 
machine shops were less active as compared 
with March. 

Except for a locomotive and car-repair shop 
that was closed for a period of 10 days, em- 
ployment in the other departments of the 
railroads was well sustained. The resumption 
of State highway and bridge construction 
|absorbed about 2,300 men, and additional 
workers will be engaged on new projects for 
which contracts totaling $1,799,510 in cost 
have been awarded. 

Agricultural work and pulpwood peeling 
should engage large numbers of woodsmen 
and farm hands during the next 30 days, with 
the supply adequate to meet all demands. 
Unemployment relief programs inaugurated 
in several of the cities provided part-time | 
| employment for a large number of people. 

+~ + + 


Massachusetts.—The employment situation 
appeared less favorable in several localities 
during the past 30 days, although this was 
more than offset by slight improvements re- 
ported in a few other sections of the State. 
Activity and employment in the confectionery | 
factories, while at a low level, compared fa-| 
vorably with March. 

Decreased activity obtained in the woolen 
and worsted goods factories and in several 
cotton mills and a slight downward trend 
was noted in the print-cloth establishments. 
A seasonal slackening occurred in many of 
the needle-trades factories and in several 
knit-goods concerns. 

A reduction in activity was also reported 
in many shoe factories; however, quite a 
number of these plants maintained fair sched- 
ules. While several leather tanneries were 
| fairly active, a falling off in production was 
noted in some of the others. The jewelry 
factories generally were not very active. 

The fishing industry continued to indicate 
a downward trend Employment decreased 
somewhat in the shipbuilding industry. Part- 
time operations generally continued, in the 
furniture and other woodworking establish- 
ments; however, a slight improvement was 
noted in a few plants. The granite industry 
| Was not very active. 

A number of workers were released from a} 
few electrical-equipment factories. Employ-| 
ment was maintained at a fair level in a few) 
rubber-gocds concerns, while employment and | 








W2XAH, Bell Telephone Laboratories, Inc., 
Bouth Plainfield, N. J., license covering con- 
struction permit for 278 kc. 10 w., special 
experimental service, 


production decreased in several others. No 
marked change occurred in the subnormal | 
schedules that obtained in the majority of | 
the foundries, machine shops, and tool plants. | 


| The printing, publishing, and bookbinding | 


of the Department of Labor, in its current issue 
The data comprise “current cc 
possibilities and development.” The State-by-State com- 


| ported on State 


| creased in volume in several cities, a surplus 


| ploy a large number of men. 








WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 






HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 
merce. 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended May 21 where available. (Issued by the 
Department of Commerce.) 


Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 
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Railway Rulings 
On Finance and 
Rate Petitions 





Decisions Are Announced by 
Interstate Commerce Com- 
mission on Applications 


Of Carriers 


The Interstate Commerce Commission 
on May 25 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


Discrimination: No. 24336.—Oklahoma-Ar- 
kansas Telephone Company v. Southwestern 
Bell Telephone Company. Paragraph 1 of 
section 3 of the Interstate Commerce Act held 
not to aply to prejudice or preference between 
common. carriers engaged in the transmission 
of intelligence by telephone. > 

Failure and refusal of defendant to actively 
connect with and permit the use of the toll 
lines of complainant between Poteau, Okla., 
and Fort Smith, Ark., for the transmission of 
messages from Poteau and other points in 
Oklahoma to Fort Smith not shown to be 
unduly prejudicial or preferential. Complaint 


dismissed. 
No. 24741.—Equitable 





Rails: Equipment 
Company v. Illinois Central Railroad. Rate 
on relaying rails, in carloads, from Sardis, 
Miss., to West Monroe, La., found unreason- 
able but not otherwise unlawful. A reason- 
able rate prescribed for the future and repa- 
ration awarded. 

Hogs: No. 22378 and related cases.—Romeo 
Stores Company v. Union Pacific Railroad. 
Prior report, 179 I. C. C. 503, awarding repara- 
tion on hogs, in carloads, from Nebraska and 
other States to California supplemented to 
provide rates for greater distances than 
covered by original report. 

Gypsum Rock: No. 23398.—Medusa Portland 
Cement Company v. Pennsylvania Railroad. 
Upon reconsideration, rate on shipments of 
gypsum rock, in carloads, which moved over 
an indirect route from New Brighton, N. Y., 
to York, Pa., found unreasonable. Reparation 
awarded. In all other respects findings in 
original report, 179 I. C. C. 174, affirmed. 

Rice: No. 24308.—Meridian Traffic Bureau on 
behalf of A. J. Lyon & Company v. Yazoo & 
Mississippi Valley Railroad. Rates on clean 
rice, in carloads, from certain points in Arkan- 
sas and Louisiana to Meridian, Miss., found 
not unreasonable in “he past but unreason- 
able for the future. Reasonable rates pre- 
scribed. 

F. D. No. 9341.—Acquisition by the South- 
ern Bell Telephone & Telegraph Company of 
the properties of the Dyer Home Telephone 
Company found to be of advantage to the 
persons to whom service is to be rendered 
and in the public interest. Certificate issued. 

F. D. No. 8271.—Denver & Rio Grande West- 
ern Railroad Company Bonds: 1. Authority 
granted to issue $718,000 of refunding and 
improvement mortgage 5 per cent gold bonds, 
series B, in reimbursement for Capital ex- 
penditures heretofore made, to be pledged and 
repledged as collateral security for short- 
term notes. Previous report 162 I. C. C. 748. 
|_ 2. That part of the supplemental applica- 
tion which requests authority to pledge said 
bonds ‘as collateral security for any note or 
far on aed hana sad — provisions of section 

e onstruction Fi 
aot dhemkaee mance Corporation 
Uncontested Finance Decision 

F. D. No. 9412.—Report and order author- 
izing the Baltimore & Ohio Railroad Com- 
pany (1) to issue not exceeding $17,500,000 of 
secured gold notes for the purpose of retiring 
a like amount of maturing notes, and (2) to 
pledge under a trust indenture as part of 
the collateral security for such notes $17,500,- 
000 of refunding and general mortgage 6 per 


cent bonds, series E, approved. 
Mr. Rainey Denies Charge + 
Of Budget Partisanship 


(Continued from Page 1.) 


economies in the legislation hung up over 
there and we must get the bills through 
as quickly as possible to enable the econ- 
omies to go into effect and to provide the 
funds which are necessary for the opera- 
tion of the Federal Government. If the 
necessary legislation is not disposed of 
there, we will stay here through the con- 
vention period of June, irrespective of the 
conventions, 

“It is of the utmost, vital importance 
that all regular appropriation bills Pass 
Congress and become law in time to 
be effective when the new fiscal year starts 
on July 1. If not passed by June 30, at 
the latest, Congress will have to pass a 
resolution continuing the current year 
fiscal appropriations so that the same 
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demands for craftsmen for the erection of 
dwellings and smaller projects. 

Several hundred workers were reemployed 
in an automobile-assembly plant during the 
latter part of the month. There was a marked | 
increase in the demand for labor on odd jobs, | 
|due to seasonal influences. Public-utility | 
work showed no perceptible change, but a 
number of municipal projects were started, 
employing a substantial number of unskilled | 


Breaking of Drought in Southeastern States 
And Corn Planting Noted in Weather Review 





| PPRBARING of the drought in the Southeast and completion of seeding of about 
fees | seven-eighths of the corn crop were noted May 25 by the Weather Bureau, De- 

Navigation was resumed on the Great Lakes,| partment of Agriculture, in its weekly review of weather and crop conditions. Har- 
|but the number of men engaged was smaller| vesting of Winter wheat has started in Texas, the Bureau said, but deterioration of 
than usual. Iron-mine operations also @b-) the crop continued in the western half of Kansas, while progress of Spring wheat 


7 . The} 
(et eee ens oxpected. Th¢ | was good in the Northwest. The review follows in full text: 


Cee es eneinnmaneres: | SCORE IES | 1a aS wate See _— wi | 
| chan .000, and w 
houses continued ta operate with reduced a Gualieuet for . large number of | during practically the entire week, while two of cool weather, but the week closed with 
ROSEY OF bar in the writing-paper mills de-|men. Farm-machinery plants showed slight | extensive “highs” moved eastward over North-| rising temperatures and, especially in much 
li ow > pl y and a few other paper mills also| increases in employment. ern States. This pressure distribution brought of the South, progress will be rapid with 
Sanirted ‘decreased operations. Several plants | - + to Southeastern States cloudy and rainy warmer weather. In the northern Cotton Belt, 
producing food products. zinc articles, roofing! | Missouri—Reports | for April indicated | Weile tt was mostly fair’ and decidedly cool | are rather urgently needed” “™™ Tains 
materials, soap, gasoline, pumps and tanks,| slight improvement in the industrial employ- | th . te = cee half = as Gotta Belt. | 8 4 needed. 
cigars, gelatine, and lacquer maintained fair| ment situation; however, a surplus of labor de py S cRate naerins Rarer erates Neate * <= 
production levels. Increased activity was re-| continued throughout the State, most notice-| (Armet West BRove NOukik’ Und. precipitation |,,18 the Northwestern States conditions con- 
ported in a number of plants manufacturing |able among building trades men, miners, | the Tule Tater Berea vnatactes, with most | tite generally satisfactory, though the past 
optical goods, car wheels, firearms, pumping| cement workers, railroad employes, and steel ti & ining lickin oe ne eaten | week was somewhat less favorable than recent 
machinery, radio tubes, printing ink, bricks,| mill workers. Close to normal schedules pre- | S¢¢tions receiving : | weeks. This was due to high, drying winds, 
yacht sails, elastic tapes, matches, drop for-| vailed in most of the shoe factories and a few| The week, as a whole, was decidedly cool in/and the absence of precipitation in many 
gings, pockbooks, mica products, cellophane | worked overtime. nearly all sections east of the Mississippi| places. A few sections of the Northwest are 
fabric, storage batteries, watches, rugs, hats,/ Lead, zinc, iron and coal mines remained| River, with the Appalachian and Atlantic | now needing moisture, but the general sit- 
and boxboard. | idle or operated on a part-time basis. Stone | States having the greatest departures from) uation remains satisfactory. Grasshoppers 
A noticeable employment gain occurred in | quarries spereneae semeoreeees, Worm on the ertibeds Eetandiins Se the ames ane. te ave hatched rapidly in South Dakota and 
% i ssiss ssour! vers furnis m- ’ ebraska, and are s 
the automobile-assembling industry. Plants| ppi an ed e central Iowa and Oklahoma, had much above|in some’ places then nae, dmesaned = 
normal temperature, with the plus departures’ numbers and are causing apprehension. 


the United States Employment Service, 
of “the Industrial Employment 
t comment on items affecting 


y 24 and continues as follows: 


¢-- -—- - 
Low pressure persisted in east Gulf sections; more eastern States growth was slow because 


| 


reporting decreased activity included several| ployment for a number of men. Highway con- 
producing wire products, bobbins, spools, car-/| struction increased and additional laborers 


ets, clocks, bicycles, firearms, silverware,| Were engaged. | ranging from 6 degrees to as much as 12 de-| In the central States, between the Appa- 
meee ane’ tacks. aie, medicines, brass nipples, Several automobile-assembling plants re-| grees over considerable areas. The Pacific lachian and Rocky Mountains, conditions ee 
textile machinery, thread, towels, scales,| sumed operations on normal schedules. There | Coast States had somewhat below normal gradually becoming less favorable, especially 


was a slight increase in the demand for farm 
help. Work on a clubhouse for a boat club, | 
the eréction of a hotel, and other buildings 
on national highways furnished employment 
for some of the resident craftsmen. 

-~ + + 


Montana.—The employment situation re- 
mained practically unchanged as compared 
with March and large surplus of all classes | 
of labor prevaile A slight restriction in the 
volume of coal mining occurred, which is 
}usual at this season of the year, but the 
number of men employed remained un- 
changed. 

A further curtailment of metalliferous min- 
ing resulted in the laying off of additional | 
men at the mines and smelters. Curtailed | 
schedules also prevailed in many manufac- 
turing plants. 

Construction of telephone-cable extensions 
in some parts of the State provided employ- 
|}ment for a few men. No large building pro- 
grams were reported. Sheep shearing and 
lambing and the planting of Spring wheat 
and sugar beets gave employment to a large 


paper tubes, paper boxes, iron and steel prod- 
ucts, corsets, coke, coal-tar products, castings, 
chemicals, valves, engine governors, fans, en-| 
gines, blowers, switchboards, chemical ma- 
chinery, twine, and printing presses. 

Employment decreased somewhat in a few) 
steam-railroad shops, and several of them as| 
well as a number of street-railway shops) 
operated on a part-time basis. A slight gain 
in employment occurred among the steam-| 
railroad maintanance-of-way forces. At the} 
close of the month there was still a large 
surplus of labor in evidence. While the vol- 
ume of building under way or contemplated 
for early release continued below normal, a 
slight improvement was reported in several 
localities. 

A gradual increase in employment was re- 
highway construction and 
several municipalities engaged additional | 
men. With the advent of seasonable’ weather 
more men should find employment on out- 
door activities. The job-finding committees 
aided many workers in securing temporary | 
work.: There was an increase in the demand 
for agricultural help, with a plentiful supply 
available. 

-~ + + 


Mississippi.—A $510,000 highway-construction 
program was under way, with increased forces 
engaged. An increase in seasonal farm activi- 
ties also absorbed a large number of laborers. 
Many miscellaneous plants resumed operations 
in various localities, which improved the in- 
dustrial situation and employed many workers. 

Although municipal-improvement work in- 


warmth. Minimum temperatures were low for!for grass and small grains, because of the 
the season in the more eastern States, with | growing tendency to dryness. This is most 
freezing reported localty in the interior of the| pronounced in the western Ohio and lower 
| Northeast. The Ohio Valley had minimum! Missouri Valleys, especially in Missouri, and 
temperatures in the low 40's, while 32 de-|over the Great Plains from Nebraska south- 
grees, or lower, was reported from some ele-| ward to Oklahoma. Opportune rains were 
vated sections of the Southwest. | the” nee. especially for small grains, in 
am cake weeks | the nort. acific area, while the range and 
livestock conti y 

Rainfall was substantial to heavy in the! Rocky ioustain and Gnas nuit Gene > 
Southeastern States, but excessive amounts In the” easter: d : » 
were confined to relatively small areas, prin-| sections’ Winter’ Wheat ee, Ohio Valley 
cipally along the immediate Gulf coast from | tion continued. Very todd ee oxen 
eastern Louisiana to northwestern Florida and | in central and eek, 8 bs exce lent, but 
in southern Florida. The heaviest weekly falls | was cuecked by Groncce avon ony ree ea yance 
reported were 10.5 inches at New Orleans, La., y dryness and low temperatures, 

and Mobile, Ala., 10.1 at Eufaula, Ala., and 8.3| “ys pcb By aeryy ao 
at Miami, Fla. A considerable number of | ceeded in the latter 
stations in east Gulf districts had around 5/ rea, and also in Missouri where the crop 
inches of rainfall. Elsewhere the week was, ‘8 heading northward to west-central sections, 
mostly fair and precipitation generally light, |>Ut On short straw; condition remains fair in 
except in some local areas of the Northeast.| the northwestern part of this State and on 
The interior valleys and lower Lake region | main river bottoms, but many uplands are 
had a practically rainless week. jin. poor shape. In Kansas wheat developed 
Th Ries t ¢ ,. | Satisfactorily in east-central and northwestern 
wane wae oe a ee s eee wees parts, but continued to deteriorate 
| number of men. as ae ee itation in the Southwest, which effectively 
5 | relieved the seriously droughty conditions that 
Nebraska.—Reports throughout the State | had developed in that area. A few localities 
indicated an increase in employment during | had excessive rains, with attendant crop dam- 
April. As a result of the campaign of the/age, but these were confined principally to 
cooperating Job-finding committees, the vol-|immediate east Gulf sections and southern 
ume of residential building, remodeling, and/ Florida; they were comparatively local in 

repair work showed a substantial increase. | character. 

No large utility projects were reported. On the whole, the agricultural outlook was 


Employment in the railroad and automo-| much improved vy tne w 7 
bile industries remained below normal. The P “aro  dtte nat 


majority of the food-processing plants worked 
full time. Water pipe-line installations fur- 
nished employment to 400 men. A smelting 
plant reopened with a small force engaged on 
a full-time schedule. 

Meat-packing plants employed the usual | 
number of men, and a fruit and vegetable | 
basket factory reported a slight increase in its 
force. In several communities work was 
|started on gardens planned for the unem- 
ployed. There was an adequate supply of 
farm labor to meet — see demands. 

oe 

Nevada.—Twelve highway-construction proj- 
ects were under way in various parts of the} 
State during April, employing large numbers 


heading in the western third. 
> ¢ 


In the Southwest progress of Winter wheat 
| Was poor in some sections, but condition 


- 


| 
in the north-central Great Plains. 





of skilled and unskilled labor prevailed in 
most localities. Federal levee construction 
along the Mississippi River and flood-control | 
work in the delta section continued to em-| 


and | benefit. 


the east Gulf States. 
= delayed harvest. 


In the southern 


| with March. Bids on three large building | tinued largely 


favorable, 
operations at an estimated cost of $1,020,000 | locally dry areas. 


except in 


A slight increase in the demand for male 
and female clerical and professional help 
was noted. Naval-stores establishments, lum- 
ber mills, cottonseed-oil mills, cotton-textile 
factories, creameries, canneries, railroad shops, 
and other miscellaneous, enterprises operated | 
part time but with an increase in the num-| 
ber of workers employed. 

- £2 

Minnesota.—Employment during April did 
not show expected seasonal improvement, al- 


Metal mining continued on a greatly reduced | Southwest, but the Spring crop very poor; 
basis. Railroad employment remained dull; | reports were rather poor from 
however, the major systems reported more | central parts of the country. 
|men working full time as compared \with| progressing in the northern Great Plains 
previous months. An increased demand for/ while rye is heading locally. 

farm help was noted. Lumber operations 
}remained curtailed, the mills and x fac- 











though there was considerable demand for|ocf men. Additional contracts were let during | largest source of employment. All sections of | State of Iowa. Early corn has come up to 
competent farm labor, with little difficulty! the month at a total cost of $215,145, and/| the State reported a surplus of labor. fairly good stands, but rains are needed rather | 
experienced in meeting requirements. Com-| another large project estimated to cost $400,- The review of conditions in other generally in the southern part of the belt and 


The volume of | 
cities continued 
in comparison 


paratively few large building projects were un- | 000 will be awarded in May. 
der way, 2lthough employment in the build-| building in the 
ing trades was perceptibly improved, due to! good, although 


; . ; rir y ’ f the Missisippi River. 
States will be printed in the issue of | Warmer weather east of the Missisipp! River 


principal May 27. 


slightly less 


in the! 
| Western half; most of the crop is headed out 
in the eastern half, but there is very little 


ranges from poor to very good; harvest has 
started in Texas. Winter grains did very well 
in the Northwest, except for some dry areas 
Good rains 
southern North Carolina to Florida and in| in the north Pacific section were of material | 


The heavy rains in the Southeast | 


In the Spring wheat region advance con-' 
some 
| Oats vary widely, with the 
are expected to be called for during May.! Winter varieties fair to good in parts of the 


some other | 
Flax seeding is | 


Very little rain occured in the Corn Belt, 
and conditions were unusually favorable for 
tories operating on part-time schedules with | planting in the northern sections; seeding is | 
reduced crews engaged in the logging camps. about seven-eighths done, and now somewhat | 
The Hoover Dam project continued to be the| ahead of an average year, in the important 


Cotton neecs niguer temperature, especially 
| in the eastern half of the belt. The rains al 


proportionate amounts shall apply until 
the new appropriation measures shall be- 
come available. That would be unfortu- 
nate because meantime the economies in 
the pending measures would not take 
effect We are running behind now $7,- 
000,000 a day in the Treasury revenues, 
and the economies should become effec- 
tive as quickly as possible. 


“The House is going to be through 
promptly. Everything depends on action 
in the Senate. It is the Senate that is de- 
laying legislation, not the House. We have 
never had as much trouble in the House 
as there has been in the Senate this ses- 


sion, for we have rules over here and can 
transact business. 


“After the House completes its busi- 
ness, there may be either three-day re- 
cesses or, with the consent of the Senate 
through a joint resolution, for a longer 
recess pending disposition of all necessary 
business before both houses of Congress.” 


—__—__— Qe 


the week in the east, hewev 

favorable and, notwithstan 

the outlook materially improved in the south- 

ot: ee = mt much rain locally in east 
ections, but damage to th 

extensive, gi e crop was not 

n the western belt conditions varied con- 
siderably, but, in the main, were rather 9 
vorable. In northern districts late-planted 
cotton is germinating slowly in man places 
because of dryness, and good, warm rains 
would be timely from Tennessee west to Oklae 
homa. In Texas mostly fair weather, follow- 
ing recent rains, was favorable, but in the 
central part of the Stat@ much replanting is 
necessary and growth has been retarded by 
cool nights, while some lowland soil is yet too 
wet for work. In Oklahoma, stands are mostly 
good and growth fairly so, with planting weil 
advanced to northern districts. 

-~ + + 

Meadows and pastures need rain in many 
central parts of the country and moisture 
would be helpful in other areas, especially 
the northern Great, Planis and parts of the 
Southwest. Elsewhere condition is largely 
good, with general improvement shown in the 
great western grazing sections where many 
ranges are now reported excellent. Livestock 
continue to improve generally. 

Potato planting is well advanced to the 
northern parts of the country, with many 
fields up and cultivated; in more southern 
sections harvest was favored in parts of the 
Southeast, but was delayed in Florida. The 
heavy rains were very beneficial in the east 
Gulf area, with most minor crops showing 
marked improvement. Setting tobacco was de- 
layed by dryness in Tennessee, while in Ken- 
tucky growth ‘was irregular, with rain and 
warmth needed. 

Sugar beet planting is about completed, 
with thinning general in places; sugar cane 
made good progress in Louisiana and showed 
much improvement in the Southeast. Fruits 
}are backward in some middle Atlantic sec- 
tions, but are doing well in most other parts 
of the country where they escaped the rch 
freeze. Citrus show marked improvement in 
Florida and are developing satisfactorily in 
California. 


er, were decidedly 
ding the coolness, 








New Industries in China 
A sulphate of ammonia factory is planned 
for erection in Manchuria by the South Man- 
churian Railway Company as one of the first 
of a number of “important” enterprises to be 
launched “as soon as political conditions in 


the new state warrant.”—(Department of 
Commerce.) 
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GROUP 


National Electric Power Company 
National Public Service Corporation 
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Limit on Loans 
Advised to Help 
Cotton Industry 


Excess Credit Kept South 
Poor, Mr. James, of Fed- 
eral Reserve Board, Says 
At Bankers’ Meeting 





(Continued from Page 1.) 
a tremendous debt. of gratitude we owe | 
to those bankers who lived up to their 
responsibilties as custodians of the funds 
and the credit intrusted to them. 

Those were the men who at the outset 
of America’s great joy-ride used every 
possible effort to slow down—if not stop— 
‘the made race to ruin. Their voices were 
as the voice that cried out in the wilder- 
ness—either unheard or unheeded. Now, 


they are the ones who are looked to for 
leadership in the trying and difficult task 
of removing the wreckage and rebuilding 
our communities. 


It is to these men I am appealing at 
this time—begging them to courageously 
face facts as they are—not as we would 
like them to be—and uring the use of 
backbone instead of the wishbone that 
has been our controlling factor for the 
past few years. 


Old Price Levels Reached 


As I view the situation now, I see a 
general level of prices that are fairly com- 
parable with the price level of 20 years 
ago. The agricultural price level is some 
lower than it was then, made so entirely 
through irresistible forces of the law of 
supply and demand. In many respects we, 
in the Memphis trade territory, are Called 
upon to meet conditions that are far more 
serious and that carry far less in natural 
resources with which to rebuild than were 
available when we were digging our way 
éut of the depression of 1907, or the yel- 
low fever difficulties of 1878 and 1879. 


Many of you here will recall how, back 
of 1914 anyway, our farmers supplemented 
their farm income by cutting staves, | 
spokes and cross-ties during off seasons. 
This supplemental resource having been 
exhausted, we seem now to be dependent 
upon borrowings from Uncle Sam to pro- 
vide any and all deficits and to enable us 
to keep right on spending regardless of | 
income. 


The fact is, my friends, the South has 
been kept poor ever since the Civil War 
trying to get along (and keep alive with 
the “morphine of creidt”) those so-called 
farmers who are producing 125 pounds or 
less of lint cotton per acre. No matter 
what the price of cotton may be, those 
folks never produce as much value as they 
consume. Aside from the economics there 
is a social situation involved that puts | 
women and children in a condition that 
is little short of abject slavery. 


Folly of Excessive Credit 


Is not then the folly of extending pro- 
duction credit to this class of people per- 
fectly obvious? Is it not perfectly clear 
to you, individually and collectively, that 
our country cannot possibly prosper until 
we learn the absolute necessity of follow- 
ing the Divine injunction to “replenish 
the earth and subdue it?” 


More than 30 years ago I heard Dr. Cyril 
G. Hopkins, then dean of the University of 
Illinois and one of the greatest authorities 
on soils of all times up to now, make the 
statement that “any man anywhere who 
makes soil rich will get rich in making it 
so, whereas, any man anywhere who tries 
to get rich out of rich land will leave his 
family a heritage of poverty.” 


It was Dr. Hopkins’ statement that 
aroused my interest in agriculture and 
caused me to seriously study at least some 
of the phases of it. About the first thing 
4 learned was the importance of agricul- 
“ture to my ‘home territory. Do you, my 
friends, realize that it is the only founda- 
tion upon which this section of the coun- 
try can build prosperity? 

Please let me impress this thought upon 
you. It is vital to us and to our children 
that we create and foster a successful agri- 
cultural program—and I don’t mean 
“maybe” or “some time.” I mean we must 
begin right now. And such a program 
must include reforestation! 


Urges Restriction on Loans 


In my judgment, you are fully justified 
in demanding of your borrowers that, 
along with their applications for a loan, 
they present a budget of their actual and 
possible income as well as their estimated 
and probable expenditures. That such » 
budget should show a reasonable margin 
of excess income over the estimated 
mount of the expenditures before you 
make loan: to the customers is, of course, 
-self-evident. 

Such a policy enforced throughout the 
territory would go a long, long way to- 
ward putting the cotton-producing indus- 
try on a basis of at least reasonable pros- 
perity. 

Of course, I am assuming that the pro- 
duction loans extended by the Govern- 
ment through the Department of Agricul- 
ture are merely temporary and that this 
menace to the welfare of our entire conu- 
try will not be long continued. But if gov- 
ernmental aid is to be continued in an ef- 
fort to care for the inefficient farmers on 
poor lands, why should not this credit be 
expended in a reforestation scheme, since 
by so doing there would be a chance of 
getting a real return of and on the money 
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overproduction of cotton? 







your communities made prosperous for the 
future should study the plans and work 







then get busy with your influence and 
leadership at home. 


FOREIGN EXCHANGE 










































































































irs aint of existing homes, thus To a large extent, the institutions serve Jost. 
As ef May %5 for loans to the several States for anne | Fs ore eee: eaee cooperative banks or credit societies, some of owe nna of email banks which heve 
New York, May 25.—The Federal Reserve ‘ ‘ i | (5) to provide a source of funds to refi-|them being similar to our building and loan | on ey had ha 
Bank of New York today certified to the struction, extension, improvement and nance the thousands of short term mortgages, associations. In several of the systems, the co Sunes os gg Ag ee. 08 mort- | 
Secretary of the Treasury the following: |widening of highways, construction | of | which have been called ‘+a PeyEIany ove S| ocateuned” Gaede" mnens re - disappointed thousands of their. ven ie 
Austria (schilling) +. .......s.eeeeee 13.9650 | bridges and elimination of grade crossings bank failures and due to e financial insti- established in diffemsnt in an S| that they have been unable to return their 
Belgium (belga) ....... +» 14.0026 | within the States and other works, is/| tutions converting their resources into liquid | tioning under th t calities, but func savings within reasonable notice 
Bulgaria (lev) .........0+ ‘ 7200 |W Ge in the Keller bill (H. R. 12282), in- |{U24%,, Thousands of home owners are in dis- | "Ch 8 Heron re See SONS |. The Home Loan Bank System will develop 
« Czechoslovakia (crown) . 2.9670 | made e Keller » Hh. 2 ’ | tress for mortgage money today. | eitmonnen: peat Oans of varied duration, | funds which would reach the small invessors 
Denmark (krone) ....... 20.0923 | troduced May 24 by Representative Keller | (6) for such building of small homes as|@.) ous preference, or the larger advances,|in these thrift and home-financin institu- 
England (pound) :.... 368.9000 | (Dem.), of Eva, Ill. may be desired and needed in many localities, | ®F°, ade upon amortized or installment loans /| tions. It will be needed to co te t m 
Finland (markka) 1.7166 | "hi a rable | thus giving employment to those engaged in|?" /On6 duration rather than upon straight | drift of mo 0 eee 
France (franc) 3.9481 The bill provides for loans repayable | +). putiding trades. loans. Most of the banks do such general | cing eouivitiae’ oe from the home-finan- 
Germany (reichsm: 23.6821 | Within 10 years at the rate of 10 per cent; In connection with this last point, a mis- | sens Denes as is closely connected with | believe may come asthe result of the “a: 
Greece (drachma) 6375 |per annum in 12 equal installments. representative has been circulated concerning | ae ake ae no ie let HT pression, 
penery (pongo) oa | = i eee See a. a <= tems in Europe, there has tose ae —_ (7) tree funds available for needed re- 
taly (lira) ......-..ssees 7 | 8 a . ~| supply of : > | pairs additions and modernization of home: 
Netherlands (guilder) 40.5357 | Authority to Issue Bonds struction of three million homes. Neither the | rektelocity witha aan ro ae and | aiready erected, thousands of men now un. 
Norway (krone) 18.3776 | ¢ testimony given before the Committee, nor a) 24 owners of i P purchasers | employed can be put to work. There are Br 
Poland (zloty) 11.1875 Asked by Illinois Uulit |study of the provisions of the measure, give their mortgage fen rt am Burepe obtain | many who have saved for vanie atin de zoo 
Berar (eecuse) wi re Jellity | sy vereaence "to such generalisation: 77. | cost lowes tina these which ‘evra a“ chi | nun of ullding’ when conditions "were 
umania (leu) 597 ; y Spore S| “right,’ "who would’ buil 
aire ee | Sprinnfeld, MH, May 25.| bu i rien alae gna ee eg + ea at Bi a a Ay Ee 
ee, ae 19.5753 |. The Western United Gas & Electric Co. emergency situation is passed. ls Principal Objections to this Proposed Legis- | gh aon eithout insustion "tee 
: aoe " B ation: 
Yugoslavia (dinar) 3-7750 jhas made application to the Illinois Com a is partioulariy important inet the people | CO tt further intrudes the Government | “#R8eF® Of short-term financing. 
Beas ry 30.3750 merce Commission for authority to issue ceca teeewetions of the country be af-|into private business aan | It is against ‘public policy to completely 
a Fn dialed aaa . y - ; | 
China (Mexican dollar) ... 21.5937 | $1,000,000 of 6% per cent first mortgage | ordeq relief through this measure and that| This argument is no more available against | $n4,, nome construction if the purpose is to 
China (Yuan dollar) .... 21.7083 | bonds to mature in 1952. the dispossession and foreclosure sales on small | the present bill than against the Reconstruc- | sanitary, slum h ease values in obsolete, un- 
India (rupee) .......... ocsccces 27.4000 — homes, due to the drying up of mortgage | tion ztnanee Corporation legislation recently | pe occupied omes, which should no longer 
eT cia) i, Bas | National Bank Suspensions _|"{nis'vii has been designed both to take care| made against the Federal Reserve System, the | gy), ,PURd5 for home owners should be 
Bat so SEES gama | National banks suspending May 25, as|ot cb emereepay tution ate Sa tunchon |pocty Cy gut rtm, toe the Tate) SEAN Gnen rue home, gant shold ‘at 
Mexico (peso) PCA OP: 29.5900 reported to the Comptroller of the Cur- to a large extent, the probability of a recur- This is emergency legislation demanded by | Se sanjont to the vicissitudes of the genera‘ 
Argentina (peso, gold) .......se0- 58.4187 | Tency “or : » ot Coat eae |rence of the present, distressing conditions in the financial and economic conditions exist- | 2 O0tY Tae olineat communities, as 
Brazil (milreis) 7.3587 First National Bank o rofton, eb., | the small mortgage field. ng today in our ountry . | . ortgage funds 
Chile (peso) 6.0000 | resources, $266,082 P The Home Loan Bank System: The Home| The bill provides for the gradual with- - pome-financing demands at all times. | 
DEMME) Sccncneccensntecacee 47.5000 National Bank of Rolla, Rolla, M Loan Bank System created by this bill will | drawal of Government funds from these banks | *" the years when there has been ample | 
Golombia BOON) ~ cn ntncnecncdicacs's Sea ational Bank of Rolla, Rolla, Mo., re-| consist of from eight to 12 Federal Home and when this emergency is passed, the mem-|™oney in some parts of the country, there| 
eNar silver ......., siseveseceeeceeees 27,8750 |SOUrCeS, $903,995. 












Service of Trust Company 
To University Compensable 


versity may pay a trust company for serv- 
ices in collecting the income on invest- 


ments owned by the university, Attorney 
General Gilbert Bettman has held in an 
opinion to the State bureau of inspection 
and supervision of public offices. \ 


lates to the University of Akron, whose 


whether the university 
enter into a contract with the trust com- 
pany for such services. 


Bill to Encourage Mining 


May 24 ordered favorably reported a bill 


mining of coal adjacent to the Alaska 
Railroad in the Territory of Alaska. 
bill as ordered reported follows: 


vent monopoly and to insure the continu- 
ance of two or more operating coal mines 


in the Territory of Alaska adjacent to the 
Alaska Railroad, the general manager of 


‘cision, the Commisison expresses its re-| 


| fective on the same date. 


jreduction trend being applied thereon. 


loaned and at the same time cut down the 


Those of you who have a desire to see 


foi reforestation in New York State and 





FEDERAL BANKING 





Columbus, Ohio, May 25. 
A board of directors of a municipal uni- 


The question raised by the bureau re- 





board of directors is negotiating with the 
First Central Trust Company of that city 
to handle the investments representing the 
permanent endowment and trust funds 
which it holds. The bureau wished to know 
might properly 





Of Coal in Alaska Favored 


The House Committee on Territories 


(not yet introduced) to encourage the 


The 


Be it enacted, etc., that in order to pre- 


the Alaska Railroad, with the approval of 
the Secretary of the Interior is hereby au- 
thorized to purchase coal annually for the 
railroad from two or more operating com- 
panies in that area at such reasonable 
price or prices, not to exceed $3.15 per ton 
for top grade, $3 per ton for second grade 
and $2.90 per ton for third grade, as may 
be fixed and determined by the said Sec-! 
retary. 


Railroads Forecast 
Default on Interest) 





Shortage of 40 Millions Esti- 
mated to Meet Obligations 


(Continued from Page 1.) 
plan which they had proposed. In the de- | 


liance on the carriers to apply the funds 
derived from the authorized increases in 
rates according to the representations 


that had been made. 

“The necessary assents having been sig- 
nified, the Marshalling and Distributing 
Plan, 1931, was declared effective Jan. 1, 
1932. Master tariffs were filed making the 
interstate rate increase effective Jan. 4, 
1932. Some intrastate rates became ef- 


“The Railroad Credit Corporation was 
incorporated on Dec. 14, 1931, and is the} 
medium through which the increased reve- | 
nues, Ex Parte 103, are to be marshalled 
and distributed to needy carriers. | 


Probiems of Financing | 
“The funds collected by the Railroad 





| Credit Corporation have been used for 


making loans to prevent defaults in fixed 
interest obligations in accordance with the 
terms and conditions of the Marshalling 
and Distribution Plan. 

“The first problem which confronted the 
Railroad Credit Corporation was the ren- 
dition of relief before it had any money 
to administer. Fortunately, provision had 
been made for the interest requirements 
of the carriers due in January. February 
requirements did not amount to a great 
deal. The interest obligations to be made 
on March 1 were large. 
“The Credit Corporation gave assur- 
ances by resolutions that if and when 
funds were available, it would take over 
any loan which the Credit Corporation 
would have made if it had then been in 
funds. This, while not constituting dis- 
countable bank paper, was accepted by 
some banks interested in the affairs of 
certain railroads, but the most assistance 


the Reconstruction Finance Corporation in 
season to help with the March 1 maturi- 
ties. 


Estimate of Revenue 


“The Interstate Commerce Commission's 
estimate of yield from the increased rates 
|during the 15 months period was between 
$100,000,000 and $125,000,000. In making 
this estimate, 
was apparently used as a basis, the 1931 


“The estimate contemplated that the 
increases would be applicable not only to 
interstate business, but also to all traffic 
handled in infrastate business. The es- 
timate did not contemplate the drastic 
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| Federal System of Home Loan Banks 
Urged in Report of House Committee 


Mortgages on Small Houses Total Nearly 20 Billion, It Is 
Pointed Out in Favoring Creation of Agency to Aid Lending 


UT COMMENT BY THE UniTep States Dairy 





















nance Corporation, Brig. Gen. Charles G. 
Dawes, and one of his division heads who 


Conference on Home Building and Home | 
Owning, Dr. John M. Gries. 


ization of building and loan associations, 
the United States 
League. 


pear in the Record in approximately the | 
proportions in which the witnesses ap-| with the bank of cash or Federal Government 
peared for and against! 
statements filed in opposition is that of | 
the Interim Committee of the American |} 


tion: 


| home construction, either new houses or re- 





(Continued from Page 1.) a Federal Home Loan Board, consisting of | 
five members appointed by the President. | 
Building and loan associations, cooperative 


banks, homestead associations, national and 


| 


supervises loans to small-mortgage insti- | savings banks, trust companies and other} 
tutions, A. R. Gardner. banks with time deposits (except national | 
The Secretary of the recent President’s banks) and insurance companies, if subject 


to inspection and regulation under the bank- | 
ing laws or under similar laws of the State or | 
| the United States, are eligible for membership. 
The members will suply the permanent capi- | 
tal and upon joining a bank will be required 
;to subscribe for stock amounting to 1 per 
and Loan | cent of the home mortgages held by each such ] 
} member, with a minimum amount of $1,500. | 

Eligible institutions in States whose present | 

laws do not permit stock purchase are ad-| 
mitted to borrowing privileges by deposit 


The active heads of the national organ- 


Building 


Numerous statements and messages ap- | 


securities, equal to the amount of the re- | 


quired stock subscription. This will be per-| 
missive pending the enactment of State leg- 
islation authorizing full compliance by sub- 


Included in the| 


Bankers’ Association. |scribing institutions with the provisions of| Dill provides a method by which they may 
7 > + | hIne i | °C)" if there is’ any demand for funds to 

| The Board will determine the minimum | ., ‘ here is any Geman 
National Survey as to Need for This Legisla- | capital of each of the Federal Home Loan|#!d in the functioning of home mortgage | 


Last January the Secretary of Commerce 
sent out questionnaires to about 8,000 bank- 
ing institutions and mortgage loan companies 
of the country to get their views on the legis- 
lation proposed in this bill. The question- 
naire contained the following four questions, 
which are particularly significant: 

1. Would the facilities provided by the pro- 
posed home loan discount banks for borrow- | 
ing on your home mortgages add desirable 
flexibility and security to the conduct of your 
institution? . 

2. Would operation of the discount banks 
increase the amount of credit now available 
for legitimate use in your community? 

3. Is there a demonstrable need for actual 


Banks, which will not be less than $5,000,000. | 
| As soon as practicable thereafter, the Board 
| will open books in each district for-subscrip- 
; tions to the capital stock of each district 
bank, to be paid for in cash or by certified 
check. Subscriptions can be paid on a quar- 
terly basis. 

The amount of the minimum capital not 
subscribed for by members within 30 days 
after the books have been opened for stock 
subscriptions is required to be subscribed by 
the Secretary of the Treasury on behalf of 
the United States. It is provided in the bill 
that the funds for this purpose are to be fur- 
| nished by the Reconstruction Finance Corpo- | 
|ration, in a sum not to exceed $125,000,000, 
upon which the Government receives 2 per 
| cent interest. | 
+ + + | 


Provision is made whereby, after the amount | 
of capital of a Federal home loan bank paid | 
in by the members equals the amount paid | 
in by the Secretary of the Treasury, the bank | 
is required to apply annually to the payment | 
and retirement of the capital stock held by | 
the United States 50 per cent of all sums| 
thereafter paid in as capital, until all the 


modeling work, that could be undertaken in 
your community if credit facilities were 
widened at the present time? If so, couid 
you estimate the probable extent of such con- 
templated construction? 

4. Would the facilities afforded by the pro- 
posed discount banks help to relieve the dan- 
gers of foreclosures on urban homes and 
farms? 

The following tables give the answers to 
these four questions as made by the insti- | 





1 ' “is | stock held by the United States is retired 
tuations to whom ee a rt ‘ | oS par. the Federal Board has full power to 
uestion uestion re overnment capital earlier, - 
mn ; Yes No Yes No ies ~ warrant. . 7. 
ational banks ....... 1,415 506 1,772 607 | ach of the banks is to have 11 directors, tw 
Building and loan as- | appointed by the Federal Board, three ainen 
sociations ........... 1,415 267 1,452 223| by the small-sized members, three by the 
Mutual savings banks. 110 16 110 79 | medium-sized members and three by the large- 
Stock savings banks... 79 35 84 38 | sized members. All directors are appointive 
State banks ........... 2,633 764 2,822 901 | until the members’ investment is substantial 
Loan and trust com- These 11 directors have the usual and full 
MMEE Sa wensavecdess 217 51 231 57 | powers with regard to the conduct of each of 
Mortgage bankers .... 29 97 54 69 =< institutions. 
eee — | members may borrow from a F 2 
DUAR sicsccesenccsses 5,898 1,796 6,525 1,974 | eg oon Bank by placing mortgages with | 
; | the bank to secure loans. More n y is - 
Gusti 3 Question 4 vanced on amortized installment pins Mina A 
Sint es ° Yes No | & term of eight years or more than is advanced 
ational banks ....... 1,033 1,291 1,635 613) on straight mortgages or mort 
Building and loan as- Fr eet rn aeecuer 
oq | Guration. In no case can the amount ad- 
sociations 66 6seetues 1,040 691 1,146 423 | vanced by a bank exceed 40 per cent of th 
Mutual savings banks. 30 181 71 106 | value of the real estate. No mortgage on a 
Stock savings banks... 53 74 85 44/home of a value greater than $20,000 i 
State banks .......... 1,965 1,962 2,759 876 | cepted. a 
Loan and trust com- | The banks cannot adv 
P | § ance to an 
panies ......... teeees 126 172 208 66 |an amount in excess of 12 times the omount 
Mortgage bankers ..... 17 108 31 89 | = the capital subscribed by the member. The 
——- —— =—«—<— =——=ibonds issued by ? , 7 
MEM eet ica) 4,264 4,479 5,935 2.217 | seasoned real catcne heme ere secured by 


home mortgages, with 
not less than 190 per cent of unpeld mort- 
gage principal behind each dollar of bond 
jissued. Some short-time loans out of capital 
| Subscribed by members are permitted with- 


It will be noted that, with the exception of | 
the answers to Question 3, which deals with | 
new construction, the answers are about 75 
per cent in the affirmative. The survey was 


Institutions and Borrowers 


furnish all the capital required to operate the 
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same. 

(2) There is no lack of funds at the-present 
time for the use of home mortgage institu- | 
tions and, therefore, no necessity for this legis- 
lation. 

The voluminous testimony taken before the 
Senate Committee and the House Committee 
having consideration of this bill conclusively 
demonstrates that there is a great demand at 
the present time for more funds for the use 
of the home mortgage institutions of the 
country. Many of these institutions in the 
past Rave depended upon loans from their} 
local banks. 

The banks for sometime have been refusing 
to loan money to these institutions and not 
only that but, in many cases, have called 
loans formerly made. The fact of the matter 
is that many of the home mortgage institu- 
tions are greatly in need of funds. They have 
plenty of good securities, but because of the 
depression, they lack liquid funds and this 


institutions, the Reconstruction Finance Cor- 
poration can take care of all such demands. | 

General Dawes, President of the Recon- | 
struction Finance Corporation, appeared be- 
fore the Subcommittee of the House Bank- 
ing and Currency Committee and testified in 
part as follows: 

> = * 


Mr. Campbell: You would recommend the 
enactment of this Federal Home Loan Bank 
Bill? 

General Dawes: I would, absolutely, yes. 

Mr. Campbell: You give it your unquali- 
fied endorsement? 

General Dawes: 
ment. Yes. 

It is true that the Reconstruction Finance 
Corporation has to date advanced several 
millions to Building and Loan Associations 
and have requests for many millions more. 
However, the short-term loan requirements 
of the Reconstruction Finance Corporation 
are not adaptable to the needs and demands 
of the home mortgage institutions. 

Judging by the statements of the leaders of 
the home building industries of this country | 
made before the Committee of the House and 
the Senate, the funds that will be required 
i by these institutions are beyond any sum that 
| could be furnished by the Reconstruction Fi- 
nance Corporation. 

It was estimated by competent witnesses 
that at least one billion dollars would be re- 
| quired to relieve the home loan institutions of 
| this country so as to put these institutions In 
|@ position so that they could meet the de- 

mand for legitimate withdrawals, for refi- 
nancing mortgages, for repairs and remodeling 
| of buildings and for new construction where- 
ever deemed necessary. 

(4) That the bill will encourage unhealthy 
| home building. 
| This statement is wholly unwarranted. 
There is nothing in the hearings of this bill 
|to substaniate any such a claim. Sound, 
conservative home financing institutions are 
not going to finance a home-building boom to 
the detriment of investments already made 
and which they hold. 
| The funds secured by these home mortgage 
institutions from the banks set up by this bill 
| will be used largely for the six specific pur- 
| poses set forth in the early part of this re- 
port. 

(5) That the bonds of these banks can not 
be sold. 

If the bonds issued by these Federal Home 
Loan Banks can not be sold, no bonds can be 
sold. These securities will represent prime 
securities. The borrowing banks can not se- 
{cure advances in excess of 40 per cent of the 


My unqualified endorse- 


the plaintiff against the insurer, the court | 
said. 


because of the 1930 Act there could be no) 


| visions of this act, so far as may be requi- 














t 1 enue receipts: e 
income tas vepudhas tee sss aes $1,070,560.28 And Oil Pro osed 
Miscellaneous internal reve- 
NUC .nceoees oececce eeecdece 1S eit 
Customs ipts ....... eccccce ,066,965. ‘ 
Miscelaneous Feceipts eoevecese 418,456.86 
Total ordinary receipts ...... $4,511,159.42 Central Agency Advocated 
Balance previous day .. 457,589,304.10 T C t l P d cti o / 
Qdek 5. dere «++ «$462,100,463.52 7 : - ro Ww. um ~ ° 
Expenditures 
os vee expenditures errceees aN Utilization and astage in 
Rotunts of Resipes ebe STIL gaatami'se California Fields 
Panama Canal .......s.sse++55 4,508.53 
“ae su or goatee 9 5,697,518.88 {Continued from Page 5.] 
BED GMAT” occ ciaeseetetenssvseys 292,425.57 | the vigorous administration of conserva- 
Total _.. $12,603,545.78 | tion legislation by the State, the amount 
Public debt expenditures’ 1.722. *'3'ggs'see.25 [of gas wasted has been very materially 
Balance today ........... Saavae 446,613,351.49 |reduced. The following a ae = 
————_—- |M. C. F. per year) sets forth the res' 
TOA: wasces RSAS oe Ses So nEB CEN. $462,100,463.52 of these influences: 
: er 1929 
Court Rules on Liability Production (net) ........+++6. . 557,634,000 
Sales to Pana oe aee View.60 debe be pe 
Field e and other useés..... ° ' 
On Auto Insurance | Blown to OEE sshice suns renee . eS 
[Continued from Page 5.] Production (net) ........ seeeee 544,765,000 
Sales to utilities ............ 141,385,000 





Field use and other uses ... 
Blown to air 


The insurance company contended that | 
Production (net) 
Sales to utilities ..........s..66 
Field use and other uses 
Be: WO GBP nos ony iaevs cise tie 

From the above tabulation it will be 
noted that in the three-year period the 
production of gas has been reduced 31 
per cent, the total utilization has been 
increased 2%% per cent, the sales to utili- 
ties increased 41 per cent and*the wastage 
reduced 72 per cent. There was, during 
the month of March of this year, an 
average daly blow to the air of 45,000,500 
cubic feet of gas as compared with 1,000,- 
000,000 cubic feet in October, 1929, a re- 
duction of 96 per cent. 


Three Groups Involved 


The problem of the conservation of 
natural gas in California is not alone the 
problem of the oil industry. It is a prob- 
lem which involves the oil industry as 
the producer, the gas utilities as the dis- 
tributors, and the residents of California 
as the consumers. 

The preservation and conservation of 
this valuable natural resource is vital to 
all three classes, to the oil industry for 
its propulsive force in raising the oil to 
the surface, to the distributing utilities in 
prolonging the useful life of the invest- 
ment in pipe lines and equipment made 
for its distribution, and to the public in 
the econimical and prolonged use of this 
poy heating-content fuel at reasonable 
cost. 

All of these three classes have a definite 
and common interest in what is done to 
conserve both the gas and the oil ré- 
sources of California. Wanton waste or 
uneconomical production of either or both 
of these commodities will detrimentally 
affect all. Reasonable conservation and 


economical production will inure to the 
benefit of all. 


Oil and Gas Supply Limited 
The quantity of oil and gas stored in the 
ground in California, although extensive, 
is limited. They are not resources that 
can be replaced as used. They cannot be 
“reforested” as in timber, for the reason 
that it took millions of years for nature to 


recovery. The plaintiff insisted that, since 
he might have recovered under the policy 
at the time it was originally issued and 
since no new policy was written, the in-| 
surer is bound under the terms of the 
poljcy to indemnify him. 

The lower court had held that, when 
the policy was renewed May 1, 1930, “it 
must have been made under the terms of 
the 1930 statute.” 

The 1930 statute provided that “the pro- 


site, shall be read into and deemed to 
form part of any such policy.” The un- 
doubted effect of this provision, the lower 
court said, was to make the 1930 statute 
a part of the policy upon its renewal on 
May 1, and since the accident did not 
occur until after that date, the plaintiff 
is not entitled to recover. ‘ 
In affirming the judgment for the rea- 
sons expressed in the lower court’s opin- 
ion, the Court of Errors and Appeals said 
because liability to passengers of rented 
automobiles is not now required coverage 
in liability policies, “this does not hold 
that * * * the owner cannot effect such 
insurance as shall take in such persons 
if the insurance ompany agrees to issue 
such insurance.” 





Suit Against Missouri 
Insurer Transferred 


Receivership Action in Tennes- 
see May Be Heard Next Week 


[Continued from Page 5.) 


suit filed against the company in Nash- 
ville by Commissioner Reece of Tennessec. 
Commissioner Thompson’s letter in part is 
quoted: 

“The real reason behind this action is not 
clear. The affairs of the Missouri State Life 
were most thoroughly investigated early 
this year by the Insurance Departments of 
| Michigan, South Dakota, Oklahoma, Iowa, 
Minnesota, North Carolina, Arkansas, Texas 












































came from the fortunate organization of | 


the 1930 freight revenue | 


tabulated by States in the Senate hearings 
of March 9 and every State in the Union 
showed a substantial majority of home-financ- 
ing institutions in favor of the proposed legis- 
lation. The total assets of the institutions 
answering the questionnaire was $17,338,000,000, 
A statement containing the essentials of the 
Home Loan Bank plan accompanied the ques- 
tionnaire and favorable responses indicated 
approval of the principles and purposes of the 
legislation before you. All the way through, 
approximately three-quarters of the institu- 
tions favored this bill. 

> + > 


Home Finance Credit: The supply of capital 
for financing home-owning and home-building 
| has never been sufficiently adequate to result 
jin low costs of funds or in sufficiently liberal 
loans to eliminate the costly second mortgage, 
land contract and other junior financing. It 
has been plentiful in some portions of the 
country, but scarce and costly in others, par- 
ticularly in the South, Middle West and West 
The building and loan associations, coopera- 
tive banks, homestead associations, 11,747 in 
number, together with savings banks, trust 
companies and other banks and some insur- 
ance companies, have engaged in the home- 
financing field. These institutions have never 
had a place to go for emergency accommoda- 
| tions or for long-time funds. 

It is the purpose of this Home Loan Bank 
bill, with its system of not less than eight nor 
more than 12 banks, located in different parts 
of the country, to function as a reserve sys- 
tem supplying short-time and long-time funds 
to these institutions. 

+~ + + 

Proposed Legislation Not New: Legilslation 
.of this character has long been considered. 
During President Wilson's second administra- 
tion, under the sponsorship of his Secretary 
of Labor Wilson, the first Home Loan Bank 
measure was proposed and the Banking and 





reductions in railroad traffic thus far oc- 
curring in 1932. 

“The Railroad Credit Corporation will 
receive, during the year 1932, the in- 
creased rates accrung to the participating 
carriers during the period from Jan. 4, 
1932, to Oct. 31, 1932, inclusive. Our pres- 
ent estimate is that the 10 months period 
will make available to the credit corpora- 
tion, for purposes of the plan, the approx- 
imate sum of $60,000,000. 

“According to present indications, re- 
quirements for loans to meet fixed inter- 
est obligations during the year 1932 will 
exceed $100,000,000.” 


Hearings Already Held 
Hearings 


places indicated: 


Frankfort, Ky. 

May 6—New Orleans, La.; 
City, Okla. 
| May 10—Helena, Mont. 
May 11—Lincoln, Nebr. 
May 13—St. Paul, Minn., Austin, 
May 17—Phoenix, Ariz.; Madison, 


Tex 


Ww 





in the proceedings already 
have been. held in various parts of the 
country on the following dates and at the 

May 2—Little Rock, Ark.; Boise, Idaho; | 


Oklahoma 


isc. 


Currency Committees of both Houses consid- 
; ered it at that time. 


owner and home-buyer in the cities and 
small towns, much after the fashion that the 
Federal Reserve Ssystem serves the commer- 
cial interests of the country and the Federal 
|Farm Loan System serves, or supplies credit 
to, the farmer. The need for the Home Mort- 
gage Discount banks has been much accentu- 
wated by the present economic conditions. 
> 

The Present Situation: There is some $20,- 
000,000,000 in mortgages on small homes in the 
country today. Nearly $8,000,000,000 of these 
are held by building and loan 
The balance are held by banks, insurance 
companies and private investors. Funda- 
mentally, these securities are as sound as we 
have in America today, but these worthy in- 
| stitutions cannot raise any funds on their 
mortgages at the present time. 

The general unrest has resulted in 
| stantial withdrawals from these institutions 
and this has been augmented by the with- 
drawal of savings by those in need, due to 
unemployment and other conditions growing 
out of our present distressing business situa- 
| tion. 

The Home Loan Bank system would provide 
@ reserve agency whereby these 
can raise funds upon their seasoned home 
mortgage loans. 
several purposes: 

(1) to accommodate the needs 
drawing members and depositors; 


of with- 





‘Loans to States Sought 








\ 


them to tide over, or carry along, 


| There has been a continued interest in and | 
need for an agency to serve the small home- | 


associations. | 


sub- | 


institutions 


These funds will be used for 


| 
(2) to give the institutions funds permitting | 
worthy 


Out mortgages being placed as collateral but 


| funds realized from bond issues can not be 
| SO loaned. i sao be y the advances were made to the a 
and not at the time the mortgages were made 
The Board prescribes all the necessary rules | 82d behind every dollar of bonds issued will be 
and regulations with regard to the bond issue | 190 per cent of unpaid mortgages. 
;}and the conduct of the banks. The Board 
approves or determines the rates of interest | Possible securities. 
Le ue pels by y banks upon their bonds | oe se 
vings and a maximum rate of 5! | ; 
|cent is established for the first seven yer, |e ono peat Lon Sut See 
. »| (1) Figures show that home-ownership in 
a — it is to be 5 per cent. |} the United States .is declining and that we 
ae ee — -, —— and Severally liable | are drifting into a Nation of tenants. The 
: § er to keep the banks | principal reason is an insufficient amount of 
n proper condition to serve their member- | jow-cost long-term installment 
ship, they are required to have an amount ; “Thi = 1 bank bill is designed 
equal to the capital subscriptions of their | to pik ne pet ahs at the wands of 
members invested in (1) United States Gov- ar <a,” oe 
ernment securities, (2) deposits in banks | ' f(r 1 
trust companies, and (3) short-term ed to | ae = Taree, ee 2 
aaeeea bine § created as borrowers reduce their debt from 
The principal funds of the banks come from ae meade ie aan ent et ees 
(1) capital subscriptions of their members: (2) System and the Federal Farm Loan System 
the issue of long-term bonds, which have lim- | these home loan banking units to serve the 
ited tax preferences; (3) the initial Govern- | small save d the h b in th itie! 
| ment advance, which is to be retired as mem- and email \‘towné eee eee oT eee P 
bers come in, and (4) through such deposits| (2) Thousands of people who have borrowed 
as are made in the banks by members only, money on their homes are having difficulty 
a is oak no more than 2 per cent interest ae oer contracted payments. With the 
. nvestors in the lending institutions with- 
| These deposits will be entirely of surplus | drawing money, pressure is created which pre- 
funds of members. The banks are specifically | vents the lending institution from carrying 
restrained from doing any general banking or | the borrower without: payments until condi- 
tome sre confined “holely to serving inember |permaeae’” trom sedating Bis, montaly 
institutions. ‘ If the home-financing institutions had a 
renseves Gt ‘Nighet rates than Sle ‘requited | Souid “UCetly aaah Gana eee mer 
in the Federal Reserve System. The banks | showing greater Nantes an pa I ny Neon 
are exempt from taxation and are designated | mortgage payments, but also in paying taxes 
as a depository of public monies and their | insurance and repairs for them. ; 
|} bonds are made legal investments for fidu- (3) Many homes are being lost through the 
wt dl 1 te Federal Home | Seon ‘whe tare note teaed tua ae 
Loan Bank Board in regulating the activities | charges are denied renewals and threatened 
|of the banks and in providing for the orderiy | with foreclosures as banks, trust companies 
}conduct of home-financing activities through- | bank receivers and insurance companies de- 
out the country. The Board has broad powers| mand their funds. The operations of the 
in selecting officers, employes, attorneys and|Home Loan Bank System will remedy this 
agents, although no compensation is permitted | situation and 
in excess of the salary paid Board members. home-owner 
The Board has powers of examination and | his income 
can require periodical statements as well as | sions and the fear of foreclosure. 
examinations of Federal home loan banks and| (4) 
their members. Necessary penalty clauses, etc.,|@and urged by our men 
are provided. a leaders in all phases of 
| + 


lions of our thri 
European Mortgage Banking Systems: Most | ttizens have purc 
European countries, including France, Ger- 
many and Sweden, have a Central Mortgage | 
Banking System. In general, they contain 
practically all of the principles that are em- 
bodied in the Federal le age aoe ee 
tem. Their initial capital has usually been 
| provided by the Government and in several | (pe, common wake of } 
| cases ae foxernmnens directly guarantees | t1 Ges am "eenienk t 
| their obligations. . ° 
Principal funds come from the issue of long- seroma and the like. 
term bonds. These bonds enjoy a partic-| ustion whine eee credi 
ularly popular market and sell upon approxi- | discountin A a Home 
mately the same basis and interest cost as/| & home mortgages would prevent. 
| direct Government obligations. The bonds are | - + 
backed by the obligation of the issuing mort- 
gage banking system and mortgages used as 
collateral. Usually the mortgages used as 
collateral do not exceed 50 per cent of the 
value of the property and the amount of 
bonds that can be issued by each system is 
regulated. Additional funds come from de- 
posits. 
There is vigorous Government supervision 
and governmental agencies are practically in 
charge of most of the mortgage banking sys- 


| appraised value of their real estate covered by 
their mortgages. This means the value at the 


American life. 


remaining mortgage balances. 
Recent statistics show that 
| hundred years, over eight million 
| been purchased through the b 
loan plan alone. by 2 
fe 


in the 


reduced incomes 


(5) 


been due to tl 
| last two years. 
borrow on hom 
and low prices in homes, 


to be the most stable o 
| vestments. 


It is sub-| 
| mited that these bonds will represent the best) 


mortgage | 


place at the disposal of the 
loans that he can pay out of 
without costly renewal commis- 


Home-ownership has been commended 
in public life and 
Mil- 
enee oe sranet patriotic 
ase eir homes and now 
own them free from debt, or with only small 


last 
homes have 
uilding and 
these people from 
cannot borrow on 
hrough the vicissi- 


These difficulties arise 
t has dried up, a sit- 
Loan Bank System for 


The investment in the homes of e 
country is a’significant and imposing pI 
|of our national wealth. Much of the decline 
in the values of residential real estate has 
ne lack of credit during the 
Foreclosures and inability to 
es creates distress conditions 
which are supposed 
f property and in- 


Home owners must have funds before busi- 


For Public Construction 


A proposal to authorize and appropriate 
$2,000,000,000 to be immediately available | 


|tems. A surprisingly low cost of operation 
}is universal, the entire costs of the long- 
established systems being paid out of the 
| spread of one-half to 1 per cent between cost 
of money on bonds and lending to member 
institutions. 


borrowers who are having difficulty meeting 
interest or installment payments; 

(3) to assist borrowers in paying taxes and 
}insurance costs, which must be maintained 
regardless of conditions: 

(4) to provide funds for modernization, re- | 


;ness can recover, 


the recurrence ,of present conditions. 


ation in the volun on tome a de- | will a costs = apeteeee money and will 
S continues | regulate e su of mortgage credit in a 
| through lack of credit, the life savings of oo ‘fate 


millions of ordin 
homes will be 1 


The existence of a Home 
Loan Bank System will in the future prevent 


ary people who have bought | 





|Loan Banks in districts to be determined by/| bers of the bank are undoubtedly going to/ have been high rates and scarcity in others. 


and Wyoming upon invitation and in coop- 
eration with the Missouri department. 
“The best life insurance examiners in the 
country were used on this assignment and 
the ablest Insurance Commissioners were 
called into conference. They made some 
| specific recommendations to the board of 
directors and those recommendations were 
adopted and are now in effect. 

“The ablest examiners and Commission- 
ers of the country are convinced that the 
policyholders of the Missouri State Life are 
thoroughly protected and have no reason to 
be alarmed. I can not imagine any process 
by which the action started in Tennessee 
| could be successful, but if that action 
should be maintained, it could not jeopard- 
ize the safety of the policyholders. You 
| will be thoroughly justified in reassuring 
| any policyholders who may come to you for 
advice in regard to this matter.” 


In my opinion policyholders’ rights are 
| fully protected and it is to be hoped that 
| policyholders will not be disturbed by such 
adverse reports as they have had. 





The Home Loan Bank System will stabilize 
the home-financing activities of the country | 
and provide a device through which mort-| 
gage funds will flow into the areas of need, | 
| with resulting benefit to home ownership in 
| the form of lower costs and more liberal | 
j}loans. The present local institutions will be 
the units in the system, rather than experi- | 
menting with any untried proposals. 
(9) The establishment of this system will! 
enable thousands of deserving citizens who | 
have been induced to undertake home-own- 
ership in the wrong way, namely, by a short- 
| term mortgage which is now coming due, to 
save their equities by finding credit upon a 
proper basis through amortized long-term | 
loans. 
(10) Home ownership, as a national ob- 
jective, will be permanently injured by the 
thousands of foreclosures that are now be- 
ing made on homes, unless through the es- 
tablishment of a credit system designed to 
prevent the recurrence, the public may know} 
that such conditions cannot again prevail. 


| courts is, of necessity, slow and limited to 


|the restrictions in gas wastage imposed 


accumulate the deposits upon which we 
are now drawing and it would take mil- 
lions of years more to again deposit what 
we withdraw. 

Cooperative curtailment of production 
is difficult but not impossible. It is being 
effectively carried out at Kettleman Hills. 
Correlation of supply and demand of both 
oil and gas is difficult but not impossible. 
Control of the situation through legisla- 
tive measures and through action of the 


the area of jurisdiction of the court. 

The problems involved are of a techni- 
cal nature, including engineering and com- 
mercial phases, as well as legal questions. 
The element of time is involved for in the 
case of the correlation of the supply and 
demand of gas, while the fluctuations in 
the available supply are not sudden, the 
fluctuations in the demand may be, and 
often are, extremely wide and sudden, due 
to temperature and weather conditions. 


Production Now Unrestricted 


The recent effort to initiate legislation 
creating an agency to control the produc- 
tion of oil in California having been de- 
feated at the polls leaves the situation as 
before. 

The oil producers, both large and small, 
are left to produce as they see fit, modi- 
fied only by such curtailment agreements 
as they may voluntarily agree to, and to 4g 
upon them by the State; little or no cor- 
relation exists between the production of 
natural gas and the demand for it and 
little or no correlation between the agen- 
cies of supply and demand. 

The production and utilization of oil 
and natural gas are inseparable. If a 
minimum of natural gas wastage is to be 





The millions of people who have placed their 
all in the purchase of a home must once} 
again feel secure in their investment and | 
have the courage to continue towards the 
full accomplishment of home-ownership. 
The Home Loan Bank System will eliminate 
the costly and burdensome second mortgage 
by enabling local lending institutions to make 
advances Up to 70 and 80 per cent of sound 
value to reliable purchasers of homes. 
* ae ee ; | 
(12) Unless there be a restoration of con- 
fidence in realty values, hundreds of towns 
and cities having heavy bonded indebtedness 
and depending upon the collection of ad va- 
lorem taxes upon real estate, principally 
homes, for the repayment of their debts and 
interest, will have their credit permanently de- 
stroyed. Property owners are failing and re- 
fusing to pay tawes under the present demoral- | 
ized conditions of realty values and the home- 
financing institutions are unable to advance 
the money for them because they do not have 
the surplus funds with which to make any} 
loans, however necessitous they may be. 
(13) The years 1920-21 and 1929-32 demon- | 
strated a permanent need for a reserve system 
for the home-financing institutions, just as 
commerce and industry has the Federal Re- 
serve System and apriculture has the Federal 
Farm Loan System. It will stabilize these 
thrift and hame-financing institutions; will 
improve and standardize mortgage practices; 


way that will discourage building booms and 
support normal construction year in and year 
out, 

(14) This measure is an important and in- 
tegral part of thecomprehensive program for 
economic recovery undertaken by Congress. 
The railroads, the banks and almost every 
type of business and financial activity have 
been steadied by the Federal Government. 
\Charity and public service have made com- 
mendable progress in coring. for the unem- 
ployed and others in want. owever, no con- 
sideration has been riven to the home-owner 
who, after all, is the backbone of our Nation. 
Mortgages have been foreclosed; families 
have lost their homes and the savings they 
have had in them, and many wage-earners 
who own property are in want. A great in- 
justice results if those who own their homes 
| are not given relief in the present emergency 
and provision made to prevent a recurrence of 
| the present distress. he Home Loan Bank 
| System will serve the wpae-earner and people 
in the humbler walks of life, through serving 
those institutions which are devoted to help- 
ing them accumalte their savings for the 
“rainy day” and also helping them to own 
their homes. 











BUSINESS OPPORTUNITY 


attained, its production must vary sea- 
sonally. If the production of natural gas 
1s to vary with the demand for it, the 
consequent production of oil must vary 
with it. 

It is not feasible to store large quantities 
of natuarl gas. The cost is too high. Some 
can be stored both above and below 
ground, but the bulk of it must be used 
as produced. Oil can be and is now be- 
ing stored in large quantities. There is 


an epnene limit, however, in the storage 
ef oil. ' 


Agency Declared Needed 


All of these factors tie in together and 
the problem at hand is their effective and 
economical correlation. The past attempts 
to handle them separately have not met 
with success. 

Other industries have found it nec 
to create agencies, consisting in e 
cases of a single individual, upon which 
is put the responsibility of creating and 
maintaining the control of their diversi- 
fied problems. 
| Were similar action taken in this ease, 
such agency or individual should be 
thoroughly familiar with the problems of 
the oil industry and the public utility gas 
distributing companies, the regulations 
under which each operate, the pro! 
of production, utilization and wastage of 
|both gas and oil, and should have the 
ability and authority (granted by each 
industry) to correlate the supply and de- 
mand of these commodities with the min- 
imum of waste and the maximum benefit 
to the owners that lease the land, the oil 
industry that produces the commodities, 
the gas utilities and others that distribute 
them, the public that consumes them and 
the State that taxes them. o% 


ed 





UNION CARBIDE 
AND CARBON 
CORPORATION 


v 
A cash dividend of thirty cents 





Attractive Franchises 


Available covering distribution of Elec- 
tric Refrigerators and appliances in 
midwestern city. Approximate 


large 





capital requirement fifty thousand dol- 
lars. Box 12, The United States Daily, 
Washington, D. C. 





(30c) per share on the outstanding . 
capital stock of this Corporation has - 
been declared, payable July 1, 1932, 
to stockholders of record at the close 
of business June 3, 1932. 2 
Wi.L1aM M. Beaxp, Treasurer. * 





INDEX SERVICE 
Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20.00. Newsprint edition, $15.00 
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Plans for Suppression of Fires 


Topical Survey of the Federal Government 


T'ax-relief for Farmer by Levy 


in Wisconsin Forests ++ + | 


Installation of Equipment and Organization 
of Fire-fighting Personnel Is in Progress in 
Development ef State System 


By PAUL D. KELLETER 


Director, Department of Conservation, State of Wisconsin 


N 1932. approximately 14,000,000 acres of 

forest lands in Wisconsin are under the 

protection of the Conservation Depart- 
ment. A far-flung field force has been re- 
cruited. 

The area has been divided into 11 protec- 
tion districts, each in charge of a district 
forest ranger with full and part time assist- 
ants varying with the season of the year. 
These districts in turn are grouped in four 
majos units, headed by an area warden for 
the purpose of better coordination of the 
work throughout the areas to be protected, 
and to serve as a quick and direct means of 
bringing from the central administrative of- 
fice the instructions to the district men and 
their assistants. 

+ + 

Through such grouping and special provi- 
sion for supervision and inspection, there is 
a definite standardization of methods and 
technique and the creation of a cohesive field 
organization that can function in unison 
without lessening the opportunity for the 
exercise of individual skill and ingenuity. 
Standardization does not lessen the oppor- 
tunity for such exercise of personal ability. 

After the close of the 1931 fire season, the 
Conservation Department maintained a skele- 
ton organization in each district, which was 
engaged in definite protective work. As the 
projects progressed, additional local labor was 
drawn into the picture. 

The Department, therefore, approached the 
1932 fire season with an enlarged program 
of presuppression projects. Improved fa- 
cilities for detection come through the com- 
plete overhauling of the system of lookout 
towers. ‘With the erection of new towers, 
strengthening of some of the older types, 
replacement and relocation of others to more 
strategic points, a total of 110 towers will 
be in operation. 

To date, 10 of the new ones have been 
completed. New telephone lines have been 
constructed, or are in process of construc- 
tion, which will tie in all towers with the 
substations, district headquarters, towns, and 
settlements. 

The value of the towers as instruments for 
prompt detection of forest fires will be aug- 
mented in 1932 by equipping each tower 
with modern maps and alidades. The De- 
partment moves into 1932 with new maps 
compiled on the best available data drawn 
from all available State and Federal sources, 
which are coordinated and standardized. 

Modern alidades will be installed to assist 
the observer toward accuracy of location of 
the discovered fire. An increase in accuracy 
here is essential for efficient functioning of 
ae ground force in reaching the reported 


Early detection and accurate determination 
of the location mean lessening of the elapsed 
time for actual suppression work. All this 
means a decrease in suppression costs and 
damage to the forest resources in the State. 

The telephone system has been extended. 
The 1932 season finds the Department with 
276 additional miles of telephone lines in 
service. This system is linked up with exist- 
ing commercial lines. 

++ 

The establishment and maintenance of dis- 
trict stations and substations is likewise 
necessary. The Department has just recently 
adopted standard plans for future construc- 
tion of such housing facilities which are par- 
ticularly needed in isolated locations. 

Steps have already been taken to construct 
12 new buildings during 1932. Priorities have 
been determined by the existing need. The 
building program must continue during the 
coming years. 

As the season advances and the period of 
probable hazard is closer at hand, there will 
be an expansion of the local force through 
the employment of additional personnel for 
Stated periods. The increase in funds has 

. made this possible, and it is confidently ex- 
pected that the value of having a trained 
personnel on call will show itself in a de- 
crease of acres burned and expense incurred. 


Tubercular Menace 
in Close Contacts 
of Family Life 


y 
Dr. Robert E. Plunkett 
Director, Division of Tu- 
berculosis, Department of 
Health, State of New York 


owrT 


LL persons having the danger signs of 
tuberculosis—such as undue fatigue, loss 
of weight, prolonged or frequent colds, or 

spitting of blood—should consult their family 
physicians immediately. 

A person who has these symptoms unknow- 
ingly may be spreading the disease to other 
members of the household. Not infrequently 
we find one or two younger members of a 
family in advanced stages of the disease 
contracted from a parent or older person in 
the household who for years has been a victim 
of tuberculosis. 

A person who has tuberculosis and who has 
been advised as to the ways by which its 
spread may be prevented is usually far less 
@ menace than the person who has the dis- 
ease and does not know it. 

The insidious and chronic character of the 
disease, combined with the lack of knowl- 
edge of its presence are major reasons why 
one case after another develops before the 
original case in the home is discovered. If 
a person has any of the symptoms of the 
disease, he owes it to himself and his loved 
ones to have the cause determined. 

The patient needs a thorough examination 
and a scientific interpretation which physi- 
cians only are qualified to give. The family 
doctor should be the advisor and guide in 
the matter of health. 

Tuberculosis is one of the most curable of 
all chronic diseases. Undoubtedly, many of 
us have acquaintances who contracted tuber- 
culosis which was discovered early, and who 
have intelligently followed a program of cure. 
Should not such evidence encourage us and 
ours to secure medical advice as soon as 


possible? 


These presuppression measures will de- 
crease suppression costs, lessen damage, and 
effect a saving not only to the State but 
also to the local communities, which are 
called on by law to repay half of the sup- 
pression expenses incurred in the respective 
counties. 

In addition to the permanent ani seasonal 
employes, there is a large reserve force to be 
found in the emergency wardens through the 
forest protection districts. Emergency 
wardens are appointed in cooperation with 
the county officials, to serve as the occasion 
arises, in their respective communities, as 
agents of the Conservation Department. 

Compensation is limited to periods of ac- 
tual service. The presence of emergency 
wardens is of great importance-in getting 
quick action in case of fires. They serve as 
foremen of crews under the general direc- 
tion and supervision of the regular per- 
sonnel. 

Last year a large number of local posts 
of the American Legion organized themselves 
as units for fire suppression. This public 
service is to be continued by the members, 
and they will again play an important part 
in the 1932 program. 

+ + 


The increased funds have made possible 
the purchase of 21 motor trucks, 22 power 
pumps, seven miles of hose with large quan- 
tities of essential smaller hand fire tools. 

In addition to the large purchases of mod- 
ern equipment, the Department, in coop- 
eration with the engineers of the College of 
Agriculture, has developed a special pump 
unit for use in peat fires. This unit is built 
for continuous operation over long periods of 
time and is capable of pumping 400 gallons 
per minute. The cumulative effect of con- 
tinuous pumping is the essence for successful 
control of peat fires. The ordinary pump is 
not capable of such service, hence the spe- 
cial unit. 

Of special interest in this connection, and 
as it bears directly on the work of the De- 
partment in early detection of forest fires, 
quick means of transportation and communi- 
cation, is the enlarged program made pos- 
sible by recent legislative action. 

The sum of $500,0u0 made available is to 
relieve the distress of the unemployed and 
to build fire lanes, fire roads, and augment 
the facilities for forest protection. Work 
began under this appropriation within two 
days after the first money was available. 
Reconnaissances made by the Conservation 
Department throughout the forest areas pro- 
vided information showing the need for and 
possibility of the construction of fire lanes, 
roads, and the removal of hazards. 

Conferences were held with the special 
legislative interim committee and local town 
and county officials to make sure that proj- 
ects would be effective. It was planned from 
the beginning to carry on a large number of 
projects simultaneously throughout the for- 
est protection districts in order to make the 
relief feature as widely effective as possible. 

Up until April 30, during the first two 
months of the program, there were 1,725 
men employed, and 1,875 pay checks issued. 
The average pay check per man was $18.50, 
covering an average of nine days’ work. Dur- 
ing this two months $143,089.71 of the $500,- 
000 was allocated to 204 projects in 24 
counties. 

++ 


Never before has the Conservation Depart- 
ment had such financial means placed at its 
disposal for prevention measures. The ut- 
most care is being exercised to guard against 
undertaking projects that might be of but 
temporary value or such as might even be 
a possible menace in the future if located 
or undertaken without regard to need, or 
the hazard created thereby. 

The establishment of new, and the ex- 
tension of existing, State forests in Wisconsin 
is dependent on funds available after the 
requirements of the organization and opera- 
tion of the protective system have been fully 
met, and after planting operations and inci- 
dental expenditures for development and 
management of areas already owned by the 
State and under the control of the Conserva- 
tion Department have been provided for. 

Approximately 115,763 acres come within 
the classification of the State forests, con- 
tained in four major areas. 

The exigencies of the 1932 forest protection 
program and the planting projects will, in 
all probability, preclude any extensive pur- 
chases in 1932. An objective of approxi- 
mately 1,000,000 acres for State forests has 
been set up. . No special purchases of this 
type of land is contemplated at this time. 
However, a field party is engaged in the 
examination of lands offered the State in 
exchange for scattered holdings which™are 
intermingled with private holdings. 

It will be of mutual advantage for the 
State to dispose of the scattered holdings and 
receive in exchange lands that will block up 
with lands already in State ownership. The 
result will bring lessened cost of administra- 
tion, together with better control by the 
State and private owner. 

++ 


The first two exchanges of lands to block 
holdings in State forests were consummated 
at the last Commission meeting April 29. A 
total of 1,276.5 acres of privately owned land 
within.the boundary of the forest came into 
the ownership of the State in exchange for 
440 acres of State-owned land outside the 
boundary and a cash consideration of $1,- 
818.40. 

As brought out in negotiations in the trade, 
the desire of both the State and the pri- 
vate owner was to block holdings. There 
was no quibbling as to price. The private 
owner accepted the valuation set by repre- 
sentatives of the Conservation Department 
upon both the private lands and the State 
lands. 

A similar desire was evident in the other 
exchange. This involved the exchange of 
one-fourth of privately owned land and one- 
fourth of State-owned land on an equal 
valuation basis. The particular value to the 
State of blocking holdings is evident when 
it is realized that these two exchanges elimi- 
nated 10% miles of interior boundary within 
the forest. 

In addition te@ the larger forest areas, the 
Department is the administrative agency of 
the State parks with a total area of 11,562 
acres in 14 different units. No special pro- 


STUDIES OF 


APPLIANCES 


FOR UTILIZING GAS 


Safety and Efficiency of Gas-burning Equipment Investi- 
gated by Bureau of Standards as Aid to Manufacturers 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium, 


By E. R. WEAVER 


Chief, Gas Chemistry Section, Bureau of Standards, Department of Commerce 


In the following article Mr. Weaver continues his discussion of the activities 
of the Bureau of Standards as they relate to natural gas, begun in the issue 


of May 25. 


STUDY of the appliances with which 
A gas is utilized, particularly in do- 

mestic operations, constitutes one of 
the most important parts of the work of 
the Bureau of Standards relating to fuel 
gases. It is the purpose of this study to 
determine what constitutes a good appli- 
ance and how it may be recognized as 
such, at least by its makers, how its de- 
fects may be remedied, and how it may 
be adapted to the particular conditions 
of service it will be required to meet. 
The subject is closely related to that of 
the standards of service maintained by 
the gas companies, and together they 
involve a surprisingly complicated field 
of physics and chemistry. 

++ 


Among the publications relating to the 
design and adjustment of appliances are 
Technologic Paper No. 303, “Causes of 
Some Accidents From Gas Appliances,” 
Technologic Paper No. 304, “Method of 
Testing Gas Appliances to Determine 
Their Safety From Producing Carbon 
Monoxide,” and Circular No. 394, “De- 
sign of Gas Burners for Domestic Use.” 
A paper entitled, “Determining the Most 
Favorable Design and Adjustment of a 
Gas Burner,” has been prepared for 
publication in the series of research pa- 
pers. The subject of safety in the se- 
lection, installation and use of gas-burn- 
ing equipment is discussed in a popular 
manner in “Safety for the Household,” 
a new edition of which will soon be 
printed as Circular No. 397. 

++ 


One of the principal by-products of 
the natural gas industry is “bottled” fuel 
gas, sold under various trade names. A 
description of the production and use of 
this product is included in Letter Circu- 
lar No. 292, “Liquefied Petroleum (Bot- 
tled) Gases.” A general list of “Publi- 
cations Relating to Gas” is also avail- 
able as a letter circular. These letter 
circulars may be obtained from the Bu- 
reau without charge. 

Since 1912 the Bureau has been con- 


ducting investigations of the causes of 
corrosion of underground structures. The 
earlier work along this line dealt with 
corrosion of pipe lines by stray currents 
from street railways. Most of the pub- 
lications are out of print, but may be 
found in the larger public libraries. 
+--+ 

Since 1912, the Bureau has conducted 
a study of the action of soils on pipe 
lines. All of the more common pipe 
materials, both ferrous and nonferrous, 
are being tested in a wide variety of 
soils. The results of this work are to 
be found in various Bureau of Standards 
Technologic and Research Papers: 

Technologic Paper 368—Bureau of 
Standards Soil Corrosion Studies. I. 
Soils, Materials, and Results of Early 
Observations. 

Research Paper 298.—Pipe Line Cur- 
rents and Soil Resistivity as Indicators 
of Local Corrosive Soil Areas. 

Research Paper 329.—Soil Corrosion 
Studies, 1930—Rate of Corrosion and Pit- 
ting of Bare Ferrous Specimens. 

Research Paper 359.—Soil Corrosion 
Studies: Nonferrous metals and alloys, 
metallic coatings, and specially prepared 
ferrous pipes removed in 1930. 

Research Paper 363.—Correlation of 
Certain Soil Characteristics With Pipe 
Line Corrosion. 

The Bureau is also studying methods 
of protecting pipe lines by means of pro- 
tective coatings, with the cooperation of 
the American Gas Association and the 
American Petroleum Institute. The Bu- 
reau has published no papers on this 
subject, but several reports have been 
made to the above-named associations 
which have included the reports in their 
publications. 

++ 

A letter circular listing the publica- 
tions of the Bureau which relate to un- 
derground corrosion can be obtained from 
the Bureau without charge. In general 
the publications mentioned may be pur- 
chased from the Superintendent of 
Documents. 


In the next of this series of articles on “Petroleum, Natural Gas and Helium,” 
to appear in the issue of May 27, R. A. Caltell, Chief Engineer, Helium Division, 
Technologic Branch, Bureau of Mines, Department of Commerce, will discuss the 
Government aid in the production of helium. 


Codifying Statutes of California 


Classification and Revision of State Laws 
By FRED B. WOOD 


Legislative Counsel, State of California 


FTER the lapse of many years, California 
is engaged in the task of classifying and 
revising all of her statutory law. 


In 1883 an official compilation was made. 
It was in no sense a revision. It was merely 
a republication of all statutes of a general 
and public nature which had been enacted 
at the sessions of 1850, 1851, 1852 and 1853. 


In 1868 a commission was appointed to re- 
vise the law. It reported to the Legislature, 
in 1870, that it had prepared and had ready 
for printing some 90 chapters of the pro- 
posed revised statutes, deaiing with as many 
subjects, alphabetically arranged. Its rec- 
ommendations were not followed. 


A new commission was appointed. It sub- 
mitted its report, in 1872, recommending the 
four codes—civil, civil procedure, penal and 
political—which were that year enacted into 
law. This revision did not include all the 
“live” statutory material, for numerous stat- 
utes purposely left unrepealed were “con- 
tinued in force.” 

In addition, hundreds of acts intended for 
express repeal, as having been superseded or 
rendered obsolete by the codes, were not re- 
pealed. The bill calculated to accomplish 
that object failed of passage during the clos- 
ing days of the session of 1872, and has not 
since that date been offered for passage. 

It was the hope and expectation of the 
commission ‘which prepared and the Legis- 
lature which enacted these codes that all 
laws of a general nature would be fitted into 
the codes—a hope which has not been 
realized. 

Today a very considerable number of our 
public, general statutes, commonly desig- 
nated “general laws,” are found outside the 
codes. Except during the period 1895 to 
1911, no concerted effort has been made to 
put these’ provisions into the codes. And the 
codes themselves, by way of piecemeal 
amendment during the years that- have 
passed, have lost much of their original sym- 
metry. 

In 1927, a school code commission was 
created, charged with the duty of consoli- 
dating in a single act or code the various 
provisions of the political and penal codes 
and general laws pertaining to the public 
school system. This was done, and in 1929 
the school code was enacted. It effected also 
the express repeal of those provisions which 
had been carried into it. 

In 1929, the California Code Commission, 
consisting of nine members appointed by the 
Governor, was established. 

To this commission was committed the 
task of consolidating and revising all of the 
statutes in force, and, as incident thereto, 
the preparation of a statutory record and 
the recommendation for express repeal of 

ea Tn eae 
gram of development for these areas is under 
way. Increased use indicates the desirability 
of an increase in area which is possible and 
highly desirable in one or two instances, but 
no action will be taken on this during 1932. 


all acts which had, by the courts, been held 
unconstitutional or impliedly repealed, and 
statutes otherwise obsolete or which would 
be rendered obsolete by the proposed revi- 
sion, if adopted. 

The statutory record, based upon a page- 
to-page examination of the session laws of 
1850 to date and giving the legislative status 
of every act and of every section of every 
act, was prepared, submitted to the Legis- 
lature in 1931, and provision made for its 
printing. This record lists authentically all 
statutes which have been expressly repealed, 
and discloses for further examination all, 
whether general or special, which have not 
been expressly repealed. 

Meanwhile, the commission prepared a 
tentative classification for the grouping of 
the various provisions of “live law” when 
rearranged and consolidated. This was 
founded upon a study of the various plans 
exemplified by the revised laws of other 
States and a careful survey and analysis of 
the statutory material in our own State. 

It resulted in the recommendation to the 
Legislature, in 1931, of a list of 33 titles, 
alphabetically arranged, under which, it is 
believed, all of the live provisions of a gen- 
eral and public nature can be conveniently 
grouped and consolidated. 

At the same time, and as an illustration 
of the general plan, the commission prepared 
and submitted for enactment a probate code, 
which brought together in a single act all 
provisions, substantive and procedural, af- 
fecting wills, succession, administration of 
estates of decedents, and guardian and ward 
—provisions theretofore occurring in the 
Civil Code, Code of Civil Procedure and cer- 
tain of the general laws. This measure was 
adopted by the Legislature, and, subsequently, 
affirmed, as to its constitutionality, by the 
Supreme Court. 

At present the commission is engaged in 
the work of allocating the textual material 
to these several titles, a process which at 
the same time serves as a test of the prac- 
ticability of the plan of arrangement as a 
whole and of the utility of each of the 33 
titles. 

The next step a be that of extracting the 
text of the statutes from the session laws— 
the only official publication—and assembling 
the same in accordance with the allocations 
now being made. 

When this material is thus assembled the 
various statutes on cognate subjects may the 
more readily be examined and compared for 
the purpose of eliminating—by express re- 
peal—acts found to have been impliedly re- 
pealed by subsequent enactments though not 
as yet disclosed as such by judicial decisions. 

Meanwhile, data is being gathered as to 
Statutes which the supreme and appellate 
courts of the State nave found unconstitu- 
tional or held to have been impliedly re- 
pealed, 

The residuum of the text of the statutory 
law will then be available for use in drafting 
revision bills effecting such consolidation in 


on Intangible Property - + + 


Governor of Oregon Points out Need for Re- 
trenchments in Local Expenditures for Co- 
operation in Reducing Government Cost 


By JULIUS L. MEIER 


Governor, State of Oregon 


GRICULTURE has been suffering from a 
nation-wide depression since 1920. This 
depression has been marked by a decline 

in farm values, farm population and farm 
income, and in material increases in farm 
bankruptcies and sales of farms for unpaid 
taxes. 

Probably never in the history of our coun- 
try have the farmers experienced such a 
ruinous deflation as they have in the past 
10 years. They have suffered not only a 
serious shrinkage of income but also an 
enormous decline in the value of their capital 
as represented by every kind of farm prop- 
erty. In fact, many have lost entirely the 
ownership of properties which they had ac- 
quired by a generation or more of toil. 


++ 


A decade ago the United States Depart- 
ment of Agriculture placed the value of farm 
property in the United States at approxi- 
mately $79,000,000,000. In 1930—10 years 
later—the Department of Agriculture placed 
a valuation on farm property of $54,000,000,- 
000, representing a loss in value to the agri- 
cultural indugtry of approximately 30 per 
cent of the 1920 value. This is a stupendous 
sum—nearly as great as the national debt 
of our country At the close of the World War. 

While the farmers of our country have 
been confronted with this ruinous deflation, 
their taxes have steadily increased. One au- 
thority declares that they are more than 
two and one-half times as great as in 1914, it 
being estimated that the direct taxes on farm 
property alone have increased from $344,- 
000,000 in 1914 to $888,000,000 in 1927. Ac- 
cording to competent tax authorities, one- 
third of the annual rent of farm property 
in the United States is consumed by direct 
taxation. 

Besides the general property tax, the farmer 
also pays other taxes, such as automobile 
and gasoline taxes, and income tax, when 
he earns an income. In addition to these 
direct and indirect taxes, the farmer also 
pays taxes shifted to him by other tax-paying 
groups; for in the last analysis the farmers, 
in common with all consumers, must pay a 
part of the general and special taxes in 
higher prices for commodities and services. 

The principal reason for the heavy tax 
burden on farmers is due to the fact that 
the taxation system of our States, counties, 
and municipalities has not kept abreast with 
economic development. 

A century or so ago, practically all prop- 
erty consisted either of real estate or other 
visible and tangible property, and conse- 
quently a property tax was resorted to as 
the chief revenue-raising measure. Stocks 
and bonds were then rare, as were bank ac- 
counts. One tax authority declares that in 
1922 approximately 80 per cent of all State 
and local revenues were secured through 
levies against general property and asserts 
that during the succeeding eight years these 
percentages have increased. 

The situation today has completely 
changed. Our economic evolution has re- 
sulted in a vast increase in intangible prop- 
erty, such as stocks, bonds, etc., much of 
which has escaped taxation, especially in 
those States where an attempt has been made 
to levy on this class of property the full rate 
of the general property tax. 

+ + 


But while this class of property has been 
escaping taxation, the owners thereof have 
enjoyed the benefits of Government, includ- 
ing schools, roads, and other improvements, 
and the owners of real property have been 
compelled to bear the burden which the 
owners of intangible property have been able 
to evade. 

It was with a view to giving tax relief to 
the farmers and small home owners that 
the tax committees of the recent legislative 
assembly of Oregon, in conjunction with the 
State Tax Commission and myself, enacted 
an intangibles tax act. 

From tentative figures now prepared by 
the State Tax Commission, it is believed that 
the revenues to be derived from the intangi- 
bles tax and’ the income tax, together with 
the repeal of the $1,125,000 market road tax 
by the Legislature on my recommendation, 
and economies which can be perfected in 
the administration of our higher institu- 
tions of learning and in State business gen- 
erally, will entirely relieve the owners of real 
property from any property tax for State 
purposes. 

But this is merely the beginning in the 
retrenchment that must be brought about if 
real tax relief is to be given to the people 
of the State of Oregon. _ 

The tax levy on the roils of 1930 for the 
year 1931 for strictly State purposes totaled 
only $6,782,949, while the levy for all county 
purposes totaled $28,959,152; the levy for 
cities and towns $16,909,894; the levy for irri- 
gation and drainage $1,744,524; the levy for 
courts $1,671,548, and for miscellaneous mat- 
ters $154,537, makmg a total of more than 
$50,000,000. 

+ + 

It must, therefore, be apparent at a glance 
that when of this $50,000,000 the State levy 
is less than $7,000,000, there must be rigid 
retrenchment in county, city and other tax- 
levying bodies of the State if our taxes are 
to be materially reduced. 

In other words, while the economies that 
my administration may be able to effect in 
State expenditures may be helpful, yet they 
will only be a drop in the bucket when con- 
sideration is given to the expenditures of our 


accordance with the proposed classification. 

In the meantime drafts of a revision of the 
agricultural laws and of a revision of the fish 
and game laws are in course of preparation, 
the textual material on agriculture and on 
fish and game being more readily available 
and the demand for their consolidation be- 
ing more immediate than in the case of the 
other titles. Experts in these fields are, of 
course, consulted during the preparation of 
these measures. 

Drafts on these and on such other sub- 
jects as may prove feasible within the time 
limited, together with a summary of the 
allocations to other titles, will be” available 
for distribution well in advance of the next 
regular session of the Legislature, in order 
that the commission and the Legislature may 
have the benefit of the comments and sug- 
gestions of all persons interested. 


counties, cities, and other tax-levying bodies. 

These tax-levying bodies are beyond the 
jurisdiction of the executive, and I can only 
assist in the introduction of economies in the 
administration of local affairs through a 
presentation of facts through the press and 
other mediums of publicity. It will be my 
purpose within the next few weeks to confer 
with the State Tax Commission in connec- 
tion with this problem with a view of having 
that body make a survey of local taxes and 
submit suggestions and recommendations for 
the curbing of expenditures. 

In each of the counties tax committees 
should be appointed to make a thorough 
study of county expenditures, and recom- 
mendations for whatever retrenchment seems 
feasible should be submitted to the county 
courts. 

Any data that the State Tax Commission 
can supply in connection with such surveys 
will be gladly provided, and any assistance 
that the Commission can give will always be 
available. 


+ + 

Since I have assumed the Governorship, 
I have found waste and extravagance in 
State affairs. I am convinced that investi- 
gation will disclose similar opportunities for 
the practice of economies in county, district, 
and municipal affairs. Immediate steps 
should be taken to eliminate waste and ex- 
travagance in local Government. This re- 
trenchment program should not be deferred, 
but should be set in motion at once in every 
county of the State, and carried on until all 
unnecessary expenditures have been elimi- 
nated and the administration of every tax- 
levying body in the State has been placed 
on a firm and business-like basis. 

In conclusion, I wish to reiterate, with 
emphasis, that if genuine tax relief is to be 
obtained, there must be rigid retrenchment 
from the State clear down to the smallest 
tax-levying body. 


Boy Scout Aid 
in Marking 
Airways 


By 
wr Charles L. Morris 


Commissioner of Aeronau- 

tics, State of Connecticut 

HE Connecticut Department of Aero- 

T nautics has recently developed a plan of 

airmarking in the State which should 

prove a decided step toward satisfactory air- 
marking. 

The program was worked out through the 
cooperation of the Boy Scouts of America, 
and was officially approved on April 4 by Dr. 
James E. West, Chief Scout Executive. Dr. 
West said he hoped a similar project might 
be carried out by Scouts in all parts of the 
United States. 

The plan is that each troop of Scouts finds 
a place where a good airmarking may be con- 
structed. The owners of the property in 
every case so far have, been willing to have 
the Scouts use it gratis. When a satisfac- 
tory place is found, the Department of Aero- 
nautics supplies paint and materials to the 
scout troop, and supervises the work to make 
sure that the sign will conform to the proper 
specifications. 

In airmarking buildings, no roof is used 
that is too steep for the Scouts to work on 
with ordinary rubber-soled shoes. About 15 
roof-markings have already been constructed 
by the Scouts, and all of them are satis- 
factory. 

But it has been found that stone markin_s 
are easier to build, more easily found from 
the air, and cheaper. For these markings 
an open field or hilltop is used, where there 
is loose stone available. The Scouts take 
stones about eight inches in diameter and 
lay them in a single thickness along the 
ground. 

For the name of the town the stones are 
laid in a double row, the letters being 10 
feet high, 7 feet wide, and 3 feet apart. While 
10-foot letters on a building are considered 
small for an airmarking, a 10-foot stone sign 
is found to stand out unusually well from 
the air. 

If the place to be marked is not in a town 
large enough to be on most maps, the name 
of the nearest large town is used, with an 
arrow indicating its direction and a number 
to show its airline distance. The number is 
about 8 feet high and the arrow about 15 
feet long, each being constructed of a single 
width of stones instead o: a double row. 

Each sign includes e 40-foot arrow indi- 
cating true north, with the letter “N” part 
way up the shaft. This arrow and the letter 
are constructed also of a single width f 
stones. 

If an airport is within 15 miles of the sig.., 
that is also indicated with the conventional 
circle, arrow, and mileage. The circle is 
about 15 feet in diameter, the arrow about 
20 to 30 feet long, and the number about 
8 feet high, all built with a single width of 
stones. 

When the entire sign is completed, it is 
then painted with a single coat of chrome 
yellow paint. It would be supposed that a 
stone sign of this sort would use more paint 
than a roof, but it has been found that the 
stone signs average about three gallons of 
paint each, while the roof signs average 
about six. 

Each troop, on completion of its sign, is 
presented with a letter of commendation 
from Governor Cross, and a sheepskin em- 
bossed with a shield enclosing the Scout 
emblem, on which is superimposed an air- 
plane. Under the shield and the insignia is 
embossed the number of the troop, and the 
statement that the sheepskin was presented 
by the Department of Aeronautics. 

It was found, on the signs that have al- 
ready been completed, that four or five 
Scouts working together could build and paint 
a sign in about three hours.. The total cost 
of the material and paint for a stone sign, 
and the sheepskin, is less than $5 for each 
marking. Consequently the State can be 
airmarked at a very moderate cost, and the 
Scouts are doing more than one good turn 
per sign. 





